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SYMPTOMS OF REVIVAL. 
Unuess the signs of the times are unusually deceptive, the turn 
of the year has brought with it a turn in that commercial tide 
which has so long been at strong ebb. Three or four years ago, 


the stream was at flood height. Ordinary high-water mark had 
been so long and so largely overtopped, that we had almost 
forgotten how far it was above the then present level, and even 
spring-tide standards had been lost sight of in the presence of 
a current which was continually forced up, just as the waters of 
@,.inland stream sometimes are, when rains have been preterna- 
iarally abundant, or the wind has for weeks blown steadily in one 
direction. In mercantile, as in natural cosmogany, these things 
are sure to find their level and bring their corresponding reaction. 
The swollen stream subsides, dries up, or in a measure flows away 
when the weather-cock veers round, or when drought succeeds to 
drenching. And so with mercantile affairs. False financing, 
reckless speculating, and insane gambling, had done their work 
so effectually, that even with all the added resources which limited 
liability had placed at their disposal, it became impossible any 
longer to protract the endurance of so abnormal a condition. 
To say that the tide turned, would be but faintly to describe the 
revulsion. It was as if the walls of an enormous reservoir had 
given away on all sides, and had set its liquid contents free, to 
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rush madly down the valleys, carrying death and destruction 
wherever they went, and leaving behind them marks not to be 
effaced in the lifetime of a generation. 

That a catastrophe such as that which overtook us in 1866 
should have made men unwilling to enter upon fresh enterprises, 
was not at all surprising. In a vast number of cases, indeed, it 
not only took away the will to speculate, but the ability to do so. 
Ruskin once endeavoured to prove the law of supply and demand 
immoral, by supposing Baron Rothschild and the owner of a 
single loaf on a desert island, where the fortunate dealer in 
baker’s stuff might forthwith bargain to buy all the Baron’s 
estates with his solitary loaf, compelling the involuntary denizen 
of this lonely spot to purchase life on these hard terms, or lose 
it by starvation if he refused to save it by submitting to extor- 
tion. In other words, a millionaire was imagined so desperately 
in want of bread that he must either take it at any price its pos- 
sessor chose to ask for it, or give up the hope of getting it 
altogether. Without adopting every incident of this illustra- 
tion, we may say that it will in some measure serve to explain 
the past condition of the money market. New schemes have 
been badly supported or wholly avoided, going concerns have 
been discountenanced or discredited, not only because confidence 
was shaken, but because money was absorbed. Liquidation 
established a continuous drain upon the resources of thousands, 
and the funds which would ordinarily have found profitable and 
reproductive employment in healthy trade and legitimate com- 
merce, have gone to clear up old scores, to wipe off long overdue 
debts, to pay promoters’ charges, lawyers’ fees, liquidators’ bills, 
and multitudinous expenses of a similar character. Hence the 
anticipations of speedy revival which were so generally enter- 
tained before the world had realised the extent of the misfortune, 
have been repeatedly falsified. And hence it behoves every one 
not to be too sanguine as to the measure of improvement which 
may be expected to follow the encouraging symptoms which have 
recently begun to show themselves. 

Writing with all due reserve, we nevertheless believe that we 
have some reason for hoping that we have at last turned the 
corner. As usual, the half-yearly reports of many large under- 
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takings were laid before those whom they concerned within a 
month or so after the old year ended, and, with few exceptions, 
they are of a favourable and re-assuring character. Railway 
traffics have been looking up, and railway revenues have been 
on the augment. The sharp lessons of adversity have not been 
entirely thrown away. Evidence is not wanting that an 
amount of care has been shown in husbanding resources, main- 
taining plant, renewing permanent way, and generally managing 
railway property on principles more nearly akin to those on 
which a good man of business acts, than have hitherto been 
common. ‘The result is seen in the manifestations of increased 
confidence, and the proofs of renewed prosperity. The public, 
which had believed everything, and which, when once undeceived, 
seemed likely to believe in nothing, has shown itself satisfied 
with the guarantees of bona fides given by those whom it had 
begun to regard as aclass never more to be trusted. Lines 
which had suspended the payment of dividends, have declared 
them once more. Others, which were in the hands of Chancery 
receivers, have been able to show those unwelcome visitors the 
way to the door. Others again, which had paid little, have paid 
more, while the chronically well managed lines have yielded 
increased returns. All these are indications of a better state of 
things than was deemed probable or even possible some time 
ago. And what makes them especially valuable, is the testimony 
they bear to the inherent soundness of the legitimate commerce 
of the country. Good dividends may be declared, and advancing 
quotations may be cited, by single concerns, rejoicing in an 
appearance of prosperity which everybody wonders at, and 
which, read by the light of recent events, might not uncharit- 
ably be interpreted as indications of fraud and falsehood, as 
presumptive proofs of accounts cooked, and things made pleasant. 
But it is quite different when improvement is simultaneous, and 
is exhibited alike by companies which have always been above 
suspicion, and by others which, having smarted severely for 
their faults in past time, have, with apparent sincerity and 
earnestness, resolved to sin no more. We dwell more parti- 
cularly upon the railway companies, because they have always 
been the great and primal offenders against mercantile morality 
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in company matters. But the signs of advancement which we 
have noted, are not confined to them. An upward movement is 
observable in the dividends declared by a large proportion of 
banking and other undertakings. It may be said that dividend 
alone is not acriterion of soundness, and that many a concern has 

aid a handsome apparent profit out of a daily diminishing capital. 
But this has generally, if not universally, happened at times 
when public confidence was blind and public vigilance had gone 
to sleep, neither of which circumstances can be said to exist 
just now. If there be a peril in excessive watchfulness and 
inordinate suspicion, we are inclined to think that, after the 
revelations of recent years, the investing world was not unlikely 
to fall into it. We doubt not that, as has happened often 
enough before, the lesson will be unlearnt in time, and that we 
shall some day have to wonder anew at the implicit trust which 
shareholders and others repose in boards of directors, and at 
the ease with which any inquiry into doubtful transactions can 
be baffled or resisted. But that is not the present posture of 
the public mind. The tendency is rather towards undue and 
inordinate rigour, so that an acceptance of encouraging reports 
and augmented dividends is the more emphatic as a testimony 
to the conviction wrought by the truthfulness and reliability of 
those who have prepared them, and the more encouraging as 
showing how that conviction has been carried to the minds of 
those whose inclinations and instincts may be supposed to tend 
the other way, have treated them as the productions of a new 
era, in which the follies and falsehoods of the past are to be 
relegated to the limits of reprehension, and remembered only as 
warnings against the repetition of former mistakes and the 
reproduction of former scandals. And then we have the Bank 
rate of discount, that pretty nearly infallible barometer of 
mercantile meteorology. For months it stood at ten per cent., 
which indicated foul financial weather far more indubitably 
than ever Admiral Fitzroy’s drums and signals did the approach 
of an adverse wind or a squall, for which prudent mariners ought 
to look out. Again, by a rapid series of declensions, it dropped 
to two per cent., at which it stood for so protracted a period as 
to mark a commercial paralysis, and to show that the com- 
munity had not recovered from the shock it received when 
Overend, Gurney, & Co. fell. But this last state of affairs is 
happily over. Within a comparatively short time the rate has 
advanced from 2 to 3 per cent., and while we write an advance 
to 3} is on the cards. We are not of those who say that 5 
per cent. is the natural rate of interest, but still we know that 
periods at which the Bank minimum of discount approaches 
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that are the best for it, and for those whose course in monetary 
matters is shaped and influenced by its operations. Having 
more than once directed the attention of our readers to the 
injury done to commerce by that distrust and exhaustion which 
rendered money worth only 2 per cent., we note with the 
greater satisfaction its approximation towards a higher but still 
moderate standard. To this we point as among the most note- 
worthy symptoms of revival, and upon it we rest as confirming 
and emphasizing the view which we have taken, viz., that the 
“winter of our discontent’ is passing away, that “ universal 
dulness’’ no longer “ covers all,’’ and that henceforth we may 
not unreasonably look forward to a period of renewed and 
healthy activity, and of revived and maintained prosperity. 


™ 
> 





PROSPECTS OF TRADE AND FINANCE. 


InpIcaTIons are not wanting of a steady but slow and appa- 
rently unconscious improvement in the trade of the country. 
The advance in the rate of discount last December from 2 to 
3 per cent. was a proof that, however much individual occupa- 
tions might be depressed, commerce in the aggregate had be- 
come more active, although the apparent cause of the higher 
rate was the export of gold. That the improvement has not 
been speedier and more conspicuous is owing first to the pecu- 
liarities of the panic of 1866, and, next, to those peculiarities 
having been followed by singular though perfectly natural 
results. The rapid creation of companies with limited liability 
and the unpleasant discovery that the liability was anything 
but limited, proved fatal to credit; and the consequent dis- 
asters were the largest known in commercial history. The 
disasters themselves brought about strange results, and were 
more strange than those which are now being made the subject 
of criminal proceedings. Thus the credit which was destroyed 
by recklessness has had its recovery retarded by the exposure 
of that recklessness. Hence the prophecy during the panic, 
that 10 per cent. then meant 3 per cent. afterwards, was more 
than accomplished ; for the 10 per cent. maintained for three 
months in 1866 produced 2 per cent. for the greater part of 
1868, while the immediate motive of the advance to 3 per cent. 
was the export demand for gold. Yet all this time trade was 
partially reviving, though credit failed to improve ; and such 
trade was sound, though its profits was in a great measure 
absorbed by the liabilities arising out of the previous inflation. 

These liabilities are now within compass, though a great deal 
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of present and future profit is still condemned to meet them, 
and many persons have to struggle against the difficulties of a 
pinch for capital or credit. to enable them to make profit. The 
full recovery of credit is retarded, as just said, by the disclo- 
sures that have recently surprised the country ; but not by this 
alone. It is also retarded by the state of the cotton trade. The 
condition of Lancashire is far from satisfactory. In too many 
cases their business is conducted at a loss, mainly from the 
scarcity and dearness of the raw material, and no remedy 
hitherto proposed has been found effectual to counteract the in- 
ability to obtain remunerative prices for the manufactured pro- 
duct. There are no immediate signs of a change for the better, 
except that for a few days before the time of writing raw cotton 

as receding in price. But as it was receding in face of a 
diminishing stock and conflicting accounts of the forthcoming 
crops, we can scarcely rely upon this condition ending in reason- 
able prices. But until the cotton trade does revive we cannot 
expect a full return of confidence, because the trade of Lan- 
cashire affects every trade in the country. Still there are signs 
of a partial improvement in trade. The iron trade is fairly 
active; the woollen trade has scarcely ever proved actually bad 
during the late trying epoch ; and other trades might be named 
whose animation has but slightly departed. And, at the present 
moment a fillip seems to have been given to the produce markets 
which, if partly speculative, is speculative only because the 
occasion is one that may be legitimately taken for the purpose by 
those who have knowledge and capital. 

These, with some other less public indications, have had an 
important effect upon the money market. The 3 per cent. 
minimum fixed by the Bank last December, was, up to the 
beginning of February, encountered by a market rate varying 
from 24 to 2} per cent.; but in the third week in February the 
market rate for the best three months’ bills suddenly sprung up 
to between 3 and 3} per cent., while the Bank made no change 
in its terms. This movement again proceeded from an export 
demand for gold rather than from a sufficient commercial de- 
mand. <A good deal of surplus capital had been invested in 
continental stocks at low prices in order to bid for higher prices, 
and the exchanges thereby became adverse. All the gold which 
arrived was purchased for export, and some was taken from the 
Bank. It was therefore concluded that the Bank would, on 
Thursday the 19th, find itself obliged to raise the minimum 
from 3 to 34 per cent. But when the weekly return appeared 
it was discovered that instead of the bullion showing, as had 
been expected, a reduction, it had increased, and that the 
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reserve had enlarged in a still greater proportion, while the higher 


rates demanded in the open market had sent little or no ad- 
ditional business to the Bank, inasmuch as the securities proved 
to be almost stationary. As there is no reason to believe that 
the trade demand justified the enhanced rates of the open 
market, it must be concluded that the temporary advance so 
made was premature, especially as immediately upon the publi- 
cation of the return of the 18th, the market reverted to its 
previous terms. 

The deduction we draw from these facts.is, first, that trade 
is healthy, and next that it is carried on without the necessity 
for any considerable resort to credit. The sensitiveness that 
characterises the money market was not shared by commerce, 
or if it was, commerce found itself able to stand against it. 
Hence the re-action. We do not however doubt that it will 
soon be found expedient to advance the minimum to 34 per 
cent., because, so far as we can see, notwithstanding the con- 
dition of the cotton trade, industry is almost generally reviving. 
This is indicated by the weekly returns of pauperism as well as 
by various other signs of increased employment. It is indicated 
by the greater activity of the iron trade, and by the better de- 
mand that is animating the produce markets. These are con- 
ditions that must tell upon the money market ; and if a 34 per 
cent. minimum were fixed at once, it would not be absolutely 
inconsistent with the present position of the Bank of England, 
though it would probably diminish its immediate business. 
Nor would it be inconsistent with a profitable trade, and it pro- 
bably would give a strong impetus to the full re-establishment 
6f credit by the necessity it would impose upon the discount 
marketto manifest confidence itself, 
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Nor within the past two hundred years has there been a time 
like the present, when Canada created so little notice or .so 
slightly disturbed public attention. To a great extent this 
arises from its contemporaneous history being without stirring 
events’; the steady even course is pursued of creating wealth, 
populating large districts, and occupying new country. There 
is almost a novelty about such a condition of affairs, as it is 
well known that the country since the sixteenth century has 
alternated between the sovereignty of France and that of 
England ; has sometimes been much engaged in conflicts with 
the Indian tribes, at other times been in open revolution with 
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the parent state ; has been often suspected of strong sympathies 
towards republicanism, and at one time a protracted civil war 
was the result of agitation, discontent and rebellion. These 
events, so unfortunate in their effects, have been constantly 
subsiding since 1840, when a constitution was granted which 
brought Upper and Lower Canada into union. This measure 
was devised for conferring a large and liberal policy of 
self government upon the people, and of placing the central 
authority in the hands of wise and able administrators selected 
for the purpose by the Imperial Government. So effective has 
the constitution been that still higher and more important legis- 
lative results are in progress under the Act of Confederation 
passed in 1867. The principle of the Act, apart from mere 
sentiment, clearly foreshadows a great political reality, which 
signifies, that having emerged from the “colonial days” the 
Dominion of Canada will now be one of the great family of 
nations, claiming kindred ties with England, but holding its 
own independence and separate alliances. At such an epoch, 
the position of Canada, her resources and probable future, are 
worth consideration. 

The area is about 377,000 square miles, with a population a 
little under 4,000,000, which gives only 10 souls to the square- 
mile : a curious result when compared with the dense population 
of older countries. In Great Britain and Ireland there are 353 
souls to the square mile, 177 in France, 432 in Belgium, 320 in 
China, while even Russia has ten times as many inhabitants as 
British America. Such data should be carefully kept in view 
when reviewing the resources of the country, the climate of 
which, though severe in winter, offers great attractions to the 
husbandman. Its capacities for trade and manufacture are great 
through its forests and mines, water-power, and contiguity to 
countries rapidly acquiring population. The industries at 
present followed are agriculture, dairy farming, coast and sea 
fishing, together with a large trade in timber, the total value of 
which may be estimated at £43,800,000. This is the productive 
power of the country, shown in the exports of 1866, which were 
£11,700,000, while the imports were £11,200,000. The internal 
progress of the Dominion is evident by there being nearly 3,000 
miles of railroad complete. A perfect channel communication 
also exists through lakes and canals of about 3,000 miles from 
west toeast. These facilities must tend to the rapid opening up 
of the vast territory yet to be occupied: a territory so immense 
that the mind requires to dwell upon it in order to embrace its 
importance, the capacity it has for population, and the large 
resources yet to be developed in wealth or material power, tke 
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influence of which upon its own future history cannot be even 
faintly foreshadowed. 

In connection with the resources as now developed the 
following banking statistics have to be applied. "With the view 
of facilitating the study, the money has been converted from the 
American dollar into British sterling, but in all other respects 
the figures are preserved with a close regard to the local circum- 
stances under which they originated. It is also to be remarked 
that only one of the banks is of English origin: a singular fact 
in the banking of so large and old a colony, and being the very 
opposite to the condition of affairs in the other colonies, proves 
that Canada has attained a position of wealth and importance 
which render her almost independent of extraneous supplies of 
capital. The Bank of British North America has, however, there 
employed an amount which places it second in the order of 
strength, while from its long standing and large experience it 
has acquired a standing inferior to no institution in solidity or 
influence. 

CANADIAN BANKS. 


ASSETS. 





Bullion, Balances Other 
NAME OF BANK. Provincial Landed due from Debts due 
Notes, and | Property. other to the Bank 
Government | Banks, ' 
Securities. | 


| 
Ontario and Quebec. 
Bank of Montreal......| 1,060,162 | 72,912] 1,251,037 | 2,783,840 | 5,167,951 
Quehec Bank ...... 119,943} 18,642 57,672 599,078 795,335 
City BABE oéidsocecdotis 106,391 8,638 28,262 511,301 654,592 
Gore Bank .....0-seeee.0- 50,545 | 13,492 11,287 182,305 257,629 
Bank of B. N. America 334,973 | 50,691 37,369 | 1,195,265 | 1,618,298 
Banque du Peuple .... 68,338 | 11,290 9,090 423,537 512,255 
Niagara District Bank 26,664 2,682 7,632 132,135 169,113 
Molson’s Bank ......... 54,302 19,100 42,171 336,054 451,627 
Bank of Toronto 133.574 8,772 60,755 634,334 837,435 
Ontario Bank 228,670 | 32,040 71,338 | 904,006 | 1,236,054 
Eastern Township’s Bk. 27,876 3,750 13,163 107,821 152,610 
Banque Nationale 48,751 4,900 32,539 268,528 354,718 
Banque Jacques Cartier; 47,072 ail 26,874 354,954 428,900 
Merchants’ Bank 227,855 | 74,226 270,376 | 1,252,082 | 1,824,539 
Royal Canadian Bank) 269,202 ove 62,323 641,388 972,918 
Union Bk. of L.Canada 54,513 one 28,227 $24,126 406,866 
Mechanics’ Bank ...... 10,201 7,148 12,532 77,085 106,966 
Bank of Commerce ...| 221,300] 10,278 61,575 566,411 859,564 
Nova Scotia. 
Union Bank 44,114| 5,000 11,466] 177,885} 288,465 
New Brunswick. } 
Bk. of New Brunswick’ 73,684 2,925 99,484 414,377 590,470 
St. Stephen’s Bank ... 4,293 915 18,593 83,653 107,454 


Coin, | 























£) 3,212,423 | 347,401 | 2,213,765 |11,970,165 [17,743,754 
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LIABILITIES. 





Balances 
Notes in due to 

Circulation. other 

Banks. 





Ontario and Quebec. 
Bank of Montreal 65,404 | 83,526 | 3,345,547 3,494,477 
Quebec EE casatenancsactstonse cee 118,797 5,807 329,341 453,945 
City Bank.......... eeceececeee eeboocees 77,327 969 284,897 363,193 
Gore Bank 38,664 249 36,960 75,878 
Bank of British North America...| 204,156 4,517 758,170 966,843 
Banque du Peuple 16,607 1,744 120,351 138,702 
Niagara District Bank 39,957 2,006 57,448 99,411 
Molson’s Bank 20,010 | 35,250 148,882 204,142 

195,881 3,192 391,230 590,303 
Ontario Bank 257,571 | 19,055 475,975 752,601 
Eastern Township’s Bank 24,112 1,550 30,483 56,145 
Banque Nationale . 23,661 3,818 100,889 128,368 
Banque Jacques Cartier 18,087 1,317 180,470 199,87: 
Merchants’ Bank eee} 286,070 | 41,716 628,060 955,846 

* Royal Canadian Bank 326,982 7,126 350,913 685,021 
Union Bank of Lower Canada ... 16,461 | 42,573 122,580 181,614 
Mechanics’ Bank ......... pcdeaanaenin 31,723 923 44,345 76,991 
Bank of Commerce........0++++ esses] 236,442 1,498 396,096 634,036 

Nova Scotia. 
Union Bank 31,723 300 108,127 140,150 

New Brunswick. 
Bank of New Brunswick 95,254 | 17,210 290,442 402,906 
St. Stephens’ Bank 22,855 1,131 33,996 57,982 








2,147,744 | 275,477 | 8,235,202 | 10,658,423 














In the past history of Canada too many facilities have been 
afforded for the establishment of banks. The Local Government 
granted charters to respectable persons, and conceded the 
power of issuing notes to any amount, provided a certain portion 
of the subscribed capital was invested in public securities. 
These notes were not a strictly legal tender, but they were 
always redeemable in gold on the strength of the liability of the 
bank’s proprietary. The institutions, however, which sprung 
into existence under the “ Free Banking Act,’’ as it was called, 
were weak and unable to withstand an active competition, and 
the natural result, on the appearance of the chartered banks, 
was that many collapsed. The Act has been so far repealed that 
the Bank of British North America alone avails of its provi- 
sions for the purpose of issuing notes of small denominations 
precluded by its Imperial charter. The recent failures have 
comprised the Zimmerman Bank, the Bank of Western Canada, 
the Bank of Brantford, the International, the Colonial, the Inter- 
Colonial, and more recently the Bank of Upper Canada. The 
inference to be drawn is that, for success tu be achieved, opera- 
tions must be based on a sound financial footing supported by 


me 


Pe ee ee ee ee ee ee a ae.) 





Bilt Office Notes. 267 


actual capital, not simply by an extended circulation without 
adequate reserves, nor by the payment of large dividends to 
proprietors. In the event of pressure or panic a loss must 
inevitably ensue. The charters granted locally terminate in 
1870, when there can be little doubt that a careful revision of 
the whole banking business of the Dominion will be the result. 
It is to be hoped that the principles will be made to assimilate 
more nearly to those of the mother country or the Australasian 
colonies than is at present the case, when there can be 
little doubt that most abundant fields for banking enterprise 
will present themselves ; not only by reason of the increasing im- 

ortance, under the confederation of the various dependencies, 
but from an enlarged immigration, an extension of the means 
of communication, and a rapid advance in the development of 
resources. Time wisely turned to account; able, energetic en- 
terprises ; and sound principles of Government, will largely aid 
in advancing the prosperity of the Canadas; there being many 
indications that the present period is eminently adapted to 
the combined action of labour and capital upon a larger scale 
than has heretofore been applied to the extension of the great 
branch of the Anglo-Saxon race in the regions of British 
America. 
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BILL OFFICE NOTES. 


BY A COUNTRY BANKER. 
PART I. 


CHAPTER Ix. 


By the common law marriage is regarded as a civil contract, and under 
it the husband and wife are held as one person, “that is,” says Black- 
stone, B. 1, c. 15, s. 3—‘ the very being or legal existence of the 
woman is suspended during the marriage, or at least is incorporated 
and consolidated into that of the husband, under whose wing, pro- 
tection, and cover, she performs every thing; and is therefore called 
in our law French a feme covert, foemina viro co-operta, is said to be 
covert-baron or under the protection and influence of her husband, her 
baron or lord; and her condition during her marriage is called her 
coverture.” Indeed, at common law, the wife becomes so completely 
merged in her husband, and loses her legal individuality to such an 
extent, as to be considered incapable of contracting, and all personal 
property she may have at the time of the marriage, and any accruing 
to her afterwards, vests, with the exception about to be mentioned, at 
once and absolutely in her husband, who may assign and dispose of it 
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in any way: he pleases, and where personal property is given to her 
jointly with a stranger, the law instantly severs the jointure and makes 
the husband and the stranger tenants incommon. ‘The husband like. 
wise acquires all the wife’s leasehold interests, and also the freehold 
or right of possession of all her lands of inheritance, though upon 
feudal principles the right of property in the latter is preserved to her. 

With reference to her personal property, however, there is this 
distinction, that while that portion of it in possession, the articles or 
things, being called in law “choses in possession,” such as money, 
goods, and household furniture, or things in the hands of others, 
merely by way of loan or for repair, &c., belong at once to the 
husband; the other portion of it, not in possession, will not be con- 
sidered as vesting in him, unless he secures it for his own use, or in 
legal phraseology ‘“ reduces it into possession.” The personal property 
consisting of things not in possession, and called in law “ choses in 
action,” are debts due to her, arrears of rents, bills of exchange and 
promissory notes, legacies, residuary personal estate, balance at her 
bankers, and money invested in the funds, or in any joint-stock 
undertaking, &c. To effectually reduce into possession, the husband 
must do some act to make the property his own, such as to bring an 
action and issue execution, or in the case of money on bond, or money 
invested in stock, &c., to have the amount transferred into his own 
name, or re-invested in such a shape as to prevent his wife having a 
claim by survivorship. Should he require the intervention of the 
Court of Equity to enable him to reduce into possession, the court 
will oblige him to settle some part of the property upon his wife and 
children, the proportion depending upon the particular circumstances 
of each case. If he does not reduce into possession and the wife sur- 
vive, she will then become entitled to the property with all its accrued 
profits against her husband’s representatives, and also against his 
assignees, should he have become bankrupt, enjoying it in fact asa 
JSeme sole or single woman, or as if she had never been married ; and 
should the wife die betore he reduces into possession, he will then re- 
quire to administer to her effects, and acquires the property subject to 
the claims of the deceased wife’s antenuptial creditors. 

Leases of lands or houses for however long a period or for however 
small a rental, are in law classed merely as personal property, and the 
husband may mortgage, assign, or sell such leases of his wife without 
her assent. On her death this description of property, denominated 
“ chattels real,” as being connected with real estate, belongs to the 
husband without administration, and if the wife survives, the owner- 
ship reverts to her as if she had not been married. Any alienation by 
the husband must take place during his life, as he cannot bequeath the 
property away from his wife by will.* 





* “ To chattels real,” says Roper on Husband and Wife, 1, 173, “ of which the 
wife is or may be possessed during marriage, the law gives to the husband a quali- 
fied title only, 7.¢., an interest in his wife’s right, with a power of alienation during 
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With respect to the wife’s lands of inheritance, the husband ac- 
quires by his marital right a freehold interest in them during his wife’s 
life, and if a child capable of inheriting be born, he takes the interest 
for his own life also, as “ tenant by courtesy” or favour of the law, 
and of this he is not divested though the child die immediately after 
birth. If no child be born, the estates on the death of the wife pass 
to her heir. The husband may without the wife’s assent lease, 
mortgage, or dispose of the lands for the period of the joint lives of 
himself and his wife, or for that of his own life if he be tenant by 
courtesy. On his death, if the lands be alienated, his wife or her heirs 
have the power to re-enter by process of law if necessary.* 





the coverture. If, therefore, he dispose of his wife’s terms for years, by a complete 
act in his lifetime, her right by suvivorship will be defeated ; but if he do not alien 
them, and he survive her, the law gives them to him, not as representing his wife, 
but as 8 marital right: No administration, therefore, is necessary to be taken out 
by him to her. If however the wife be the survivor, and the terms remain in statu 
quo, she, and not her husband’s next of kin, will be entitled to them. Hence it 
follows that he cannot dispose of them by his will against her surviving him ; for, 
as that does not take effect till after his death, the law takes precedence, and vests 
the terms in the wife immediately upon his decease; but if he happen to be the 
survivor, then his testamentary disposition will be good.” 

* “Tf the wife” observes Williams on Real Property, 177, 2nd edn., “ should sur- 
vive her husband, her estates in fee simple will remain to herself, and her heirs 
after his death, unaffected by any debts which he may have incurred, or by any 
alienation which he may have attempted to make, for although the wife, by marriage, 
is prevented from disposing of her fce simple estates either by deed or will, yet 
neither can the husband without his wife’s concurrence make any disposition of her 
lands to extend beyond the limits of his own interest. If, however, he should sur- 
vive his wife, he will in case he has had issue by her born alive that may by possi- 
bility inherit the estate as her heir, become entitled to an estate for the residue of 
his life, in such lands and tenements of his wife, as she was solely seised of in fee 
simple, or fee tail in possession, The husband while in the enjoyment of this estate 
is called a tenant by the courtesy of England, or more shortly, tenant by the 
curtesy. If the wife’s estate should be equitable only, that is, if the lands should 
be vested in trustees for her and her heirs, her husband will still on surviving, in 
case he has had issue which might inherit, be entitled to be tenant by the curtesy 
in the same manner as if the estate were legal, for equity in this respect follows the 
law. But whether legal or equitable the estate must be a several one, or else held 
under a tenancy in common, and must not be one of which the wife was seised or 
possessed jointly with any other person or persons. The estate must also be an 
estate in possession, for there can be no curtesy of an estate in reversion expectant 
on a life interest or other estate of freehold. The husband must also have had by 
his wife issue born alive ; except in the case of gavel kind lands, where the husband 
has a right to his curtesy, whether he has had issue or not; but by the custom of 
gavel kind, curtesy extends only to a moiety of the wife’s lands, and ceases if the 
husband marries again. The issue must also be capable of inheriting as heir to the 
wife, thus if the wife be seised of lands in tail male, the birth of a daughter only will 
not entitle her husband tobe tenant by curtesy ; for the daughter cannot by possi- 
bility inherit such an estate from her mother. So if the wife has become entitled 
by descent, it is necessary that she should have acquired an actual seisin of all 
estates, of which it was possible that an actual seisin could be obtained; for the 
husband has it in his own power to obtain for his wife an actual seisin; and it is his 
own fault if he has not done so, A tenancy by the curtesy is not now of very 
frequent occurrence, the rights of husbands in the lands of their wives are at the 
present day generally ascertained by proper settlements made previously to marriage.” 
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In explanation, however, generally and briefly of some of the law 
terms we have already met with, or which may be met with as we 
proceed, it may be stated that by real estate is meant landed property, 
and that this is held in fee, or for an estate of freehold, or for a term 
of years. 

The fee may be simple, or as it is called fee simple, which includes 
all the interest in the land, for a “ tenant in fee simple is,” as observed 
by Littleton, section 1, “he which hath lands or tenements to hold 
to him and his heirs for ever. And it is called in Latin feodum 
simplex, for feodum is the same that inheritance is, and simplex is 
as much as to say lawful or pure. And so feodum simplex signifies 
a lawful or pure inheritance. For if a man would purchase lands 
or tenements in fee simple, it behoveth him to have these words in 
his purchase, to have and to hold to him and to his heirs ; for these 
words (his heirs) make the estate of inheritance. For if a man 
purchase lands by these words, to have and to hold to him for ever, 
or by these words, to have and to hold to him and his assigns for 
ever, in these cases he hath but an estate for term of life, for that 
there lack these words (his heirs), which words only make an estate 
of inheritance.” But in so far as regards devises by will the rule is 
relaxed, as it is enacted by section 28 of the 7 Will. IV., and 1 Vict., 
c. 26, being an Act for the amendment of the laws with respect to 
wills, 3rd July, 1837, “That where any real estate shall be devised 
to any person without any words of limitation, such devise shall be 
construed to pass the fee simple, or other the whole estate or interest 
which the testator had power to dispose of by will in such real estate, 
unless a contrary intention shall appear by the will.” By section 34, 
it is enacted that the Act shall not extend to any will made before 
Ist January, 1838, and that every will re-executed, or re-published, 
or revived by a codicil, shall, for the purpose of the Act, be deemed 
to have been made at the time at which the same shall be so re- 
executed, re-published, or revived. The fee also may be limited toa 
particular line of heirs as to a man and the heirs male of his body, 
called an estate in tail male, male issue through males alone taking 
under it; or to a man and the heirs female of his body, called an 
estate in tail female, and which only females claiming through females 
can inherit ; or toa man and the heirs of his body, which vests in 
him an estate in tail general, and to which sons and daughters and 
their issue will succeed according to the rules of descent, males and 
their issue being preferred to females and their issue ; and there may 
also be a limitation to a man and the heirs male of his body or the 
heirs female of his body, or the heirs of his body on the body of @ 
particular woman, and the descent will be regulated accordingly. A 
tenant in tail “may,” says Lord St. Leonards, in his “ Handy Book 
on Property Law,” p. 65, “ now by deed enrolled in manner required 
by the statute (3 and 4 Will. IV., c. 74, for England, and 4 and 5 
Will. IV., ¢. 92, for Ireland) bar the estate tail and any remainders 
over and acquire the fee, which he can then dispose of as he thinks 
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proper. If any other person has a previous estate for life, his con- 
currence however would be necessary.” Under its several forms it 
will be thus observed that fee tac! is a limited description of possession, 
while fee simple is unlimited, the possessor’s right under it being 
absolute and unconditional, and that it may descend to his heirs general, 
whether lineal or collateral, paternal or maternal, male or female, born 
or unborn, it not being confined to any particular line or class of heirs. 

An estate for one’s own life, or an estate for another man’s life, pur 
auter vie is an estate of freehold not of inheritance, and the estate pur 
auter vie is the least estate of freehold acknowledged by law, an 
estate for the life of another being not so great as an estate for one’s 
own life. Unless expressly empowered, a tenant for life, or pur 
auter vie cannot, of course, grant any lease or make any change ex- 
tending beyond his own interest in the estate. 

An estate for years called a term of years, as the interest in it is 
limited, for by term is meant both the interest which passes and the 
period of holding, is a chattel real ; chattel, because the estate passes 
as personalty, and real because it is an interest issuing from land ; and 
thus with regard to a term of years created by a lease, or, as it is some- 
times called, a demise, for a lengthened period, if a person holds property 
for one thousand years at an annual rental or consideration however 
small, and underlets to another for a lesser period at an increased rental, 
both parties have nothing but personal estates in the property, the realty 
being in that person whose descendants or assignees will be entitled to 
possession of the property at the expiry of the thousand years.* 





* «« Things personal by our law,” observes Blackstone, b. 2, c. 24, ‘‘do not only 
include things moveadle, but also something more; the whole of which is com- 
prehended under the general name of chattels, catalla; which Sir Edward Coke 
says is a French word, signifying goods. And this is true, if understood of the 
Norman dialect ; for in the grand coustumier we find the word chattels used and 
set in opposition to a fief or feude; so that not only goods, but whatever was not a 
feude, were accounted chattels. And it is, Lapprehend, in the same large, extended, 
negative sense that our law adopts it, the idea of goods or moveables only being not 
sufficiently comprehensive to take in everything that our law considers as a chattel 
interest. For since, as the commentator on the coustumier observes, there are two 
Tequisites to make a fief or heritage, duration as to time, and immobility with 
regard to place; whatever wants either of these qualities is not, according to the 
Norman, an heritage or fief, or according to us is not a real estate ; the consequence 
of which in both laws is that it must be a personal estate or chattel.” 

Some chattels, however, go contrary to their nature, by special custom to the 
heir, along with the inheritance, and not to the executor. Such chattels are the 
heirlooms, which may be regarded as limbs or members of the inheritance, and are 
generally “such things,” says Blackstone, b, 2, c. 28, “‘as cannot be taken away 
without damaging or dismembering the freehold, otherwise the gencral rule is that 
no chattel interest whatsoever shall go to the heir, notwithstanding it be expressly 
limited to a man and his heirs, but shall vest in the executor. . .. . . By 
special custom, also, in some places, carriages, utensils, and other household imple- 
ments may be heirlooms; but such custom mast be strietly proved. On the other 
hand, by almost general custom, whatever is strongly affixed to the freehold or 
inheritance, and cannot be severed from thence without violence or damage, ‘ qiiod 
ab edibus non facile revellitur,’ is become a member of the inheritance, and shall 
thereupon pass to the heir; as chimney-pieces, pumps, old, fixed or dormant tables, 
benches, and the like. A very similar notion to which prevails in the Duchy of 
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Copyholds, the tenure or holding of which is by copy of the court 
roll of the manor to which the lands belong, differ only from free- 
dolds in being part of a manor over which its lord claims certain 
seignorial rights, the principal of which is that all conveyances upon 
a sale are to be conducted in a particular form, and of the peculiar 
liabilities attaching to the tenure, with but few exceptions, may be men- 
tioned heriots and fines, the latter being of more or less amount, and in 
some instances becoming due on the death of a tenant, as well as on 
the alienation of the Jand. A heriot, derived according to Coke from 
here lord, and geat heste, the lord’s beste, and in its origin a tribute 
to the lord in connection with the military tenures, is the render of 
the best beast or other chattel to the lord on the death of a tenant. 
The kind of chattel given varies in different manors, though in some 
cases there isa money payment instead. An, estate in copyhold cannot 
of course now be created, as the essential requisites of such are that it has 
been devised time out of mind by copy of court roll, and that the property 
forms part of a manor.* And we have seen (ante page 12 m) that latterly 
provision has been made for enfranchising copyholds or converting 
them into freeholds, by 4 & 5 Vic., c. 35, a statute amended by sub- 
sequent ones, the latest on the point being the 21 & 22 Vict., c. 94. 





Brabant, where they rank certain things moveable among those of the immove- 
able kind, calling them by a very peculiar appellation—predia volantia, or 
volatile estates, such as beds, tables, and other heavy implements of furniture, 
which (as an author of their own observes) ‘ dignitatem istamnacta sunt ut villis, 
sylvis, et edibus, aliisque pradiis comparentur; quod solidiora mobilia ipsis sedibus 
ex destinatione patris familias cohwrere videantur, et pro parte ipsarum edidum 
estimentur.’ "—Stockman’s de Jure Devolutionis, c. 3, 8, 16, 

* Of manors some notice has already been taken, ante vol. xxviii. p. 931; and 
of the tenure of copyhold Littleton says, sections 73, 74, and 75—‘“ Tenant by 
copy of court-roll is as if a man be seised of a manor, within which manor there is 
a custom which hath been used time out of mind of man, that certain tenants 
within the same manor have used to have lands and tenements to hold to them 
and their heirs in fee simple, or fee tail, or for term of life, &c., at the will of the 
lord, according to the custom of the same manor. 

‘* And such a tenant may not alien his land by deed, for then the lord may 
enter as into a thing forfeited woto him. But if he will alien his land unto 
another, it behoveth him after the custom to surrender the tenements in court 
into the hands of the lord to the use of him that shall have the estate, in this 
form or to this effect :—A. of B. comes into this court and surrenders in the same 
court a messuage, &c., into the hands of the lord, to the use of C. of D., and his 
heirs, or the heirs issuing of his body, or for term of life, &c. And upon that 
comes the aforesaid C. of D., and takes of the lord in the same court the afore- 
said messuage, &c., to have and to hold to him and to his heirs, or to him and to 
his heirs issuing of his body, or to him for term of life, at the lord’s will, after 
the custom of the manor, to do and yield, therefore, the rents, services and customs 
thereof before due and accustomed, &c., and gives the lord for a fine, &c., and 
makes unto the lord his fealty, &c. 

‘* And these tenants are called tenants by copy of court-roll, because they have 
no other evidence concerning their tenements, only the copies of court-roll.” 

Caswell observes, in his treatise on Copyholds, p. 13, that, ‘‘ Although copyhold 
tenure cannot be created at the present day, the lord of a manor may by custom be 
warranted in granting out parcels of the waste to hold by copy of court-roll. 
Stapman, p. 3; Lord Northwick v. Stanway, 3 B. and P. 346; Rey v. Inhabitants 
of, Bam. and Alde, 189; Hornchurch;2,” 
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By the early lawyers, lands, houses and immoveable property were 
called tenements or things held ; and also hereditaments, as on the 
death of the owner they devolved by law to his heir, and these ex- 
pressions are still in use, the term hereditaments however having a 
somewhat extended application, as it includes every kind of property 
that can be inherited. The other or moveable class of property, was, 
as it is now, known by the name of goods or chattels. 

In later times lands and tenements were classed as real property, 
and goods and chattels as personal property, and these, now more com- 
monly used than the older terms, embrace, particularly as regards per- 
sonal property, many kinds of property unknown in former times. 
Thus canal and railway shares and funded property are made personal 
by the Acts of Parliament under the authority of which they have 
originated ; and titles of honour are classed as real property, because 
in ancient times such titles were annexed to the ownership of various 
lands. 

Land, though its strict and primary import is arable land, compre- 
hends in law any kind of ground soil or earth, and includes, unless 
spoken of in plain contradistinction to them, castles, houses, and 
buildings of all kinds, and water is also described as land covered with 
water ; and a grant of lands includes all mines and minerals under the 
surface, for “ cujus est solum ejus est usque ad coelum et ad inferos.” 

A messuage, in law generally signifies a house, and house or 
messuage, comprises the outbuildings, curtilage, or court yard, garden 
and orchard. 

Tenement, though used in the wider sense above seen, is also often 
employed in law to signify a house. 

And the word premises is sometimes used to signify houses or lands 
though it is often employed in its proper etymological sense, of that 
which has been before mentioned as in “ consideration of the premises,” 
meaning in consideration of the facts previously mentioned. Williams, 
Real Property, 13. 

Property is also divided into corporeal and incorporeal, the former 
being such as is tangible, as lands, houses, jewels, &c., and incorporeal 
such as is not tangible, as the rights and protits annexed to or produced 
by the corporeal object. ‘In short, as the logicians speak,” says 
Blackstone, bk. 2, c. 3, “corporeal hereditaments are the substance 
which may be always seen, always handled, incorporeal hereditaments 
are but a sort of accidents which inhere in and are supported by that 
substance, and may belong or not belong to it without any visible 
alteration therein. Their existence is merely in idea and abstracted 
contemplation, though their effects and profits may be frequently 
objects of our bodily senses. And indeed, if we would fix a clear 
notion of an incorporeal hereditament, we must be careful not to con- 
found together the profits produced and the thing or hereditament 
which produces them. An annuity, for instance, is an incorporeal 
hereditament ; for though the money which is the fruit or product of 
this annuity is doubtless of a corporeal nature, yet the annuity itself, 
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which produces that money, is a thing invisible, has only a mental 
existence, and cannot be delivered over from hand to hand.” 

The principal incorporeal hereditaments enumerated by Blackstone 
are of ten kinds :—advowsons, tithes, commons, ways, offices, digni- 
ties, franchises, corodies or pensions, annuities, and rents. 

Feoffment is that species of conveyance or mode of transference, so 
much employed formerly, by which the possession of a freehold estate 
is transmitted, the ceremony in connection with it being technically 
called livery of seisin, meaning delivery of possession, or, as termed by 
the Feudists, investiture. The person conveying is called the feoffor, 
and the person receiving the feoffee. A feoffment can only be made 
by a person who is in the actual seisin or possession to a person who 
is not ; so that a joint tenant cannot enfeoff his companion, he already 
having the seisin. Ifa tenant for years occupies the land, the feoffor 
must in such case have his consent in enfeoffing the feoffee. By 8 and 
9 Vict., c. 106, a feoffment, other than one made under a custom by 
an infant, is now void at law unless evidenced by a deed. 

Livery of Seisin may be by the feoffor or his attorney going upon the 
land and giving to the feoffee or his attorney a clod of earth, or a twig ; 
“or in the case cf a house” the latch or key, in the name of seisin of all 
the lands and tenements contained in the deed or charter of feoffment ; 
and this is called livery in deed. The other kind of delivery, called 
livery in law, is that made in sight only of the property, the feoffor 
saying to the feoffee “I give you yonder property, enter and take 
possession,” whereupon the feoffee must duly enter upon the property. 
This livery cannot be made or received by attorney, but only by the 
feoffor and feoffee themselves. 

“ Feoffment” says Coke, Litt. 9a, “is derived of the word of art 
feodum, quia est donatis feodi; for the ancient writers of the law 
called a feoffment donatis, of the verb do, or dedi, which is the aptest 
word of feoffment. And that word Ephron used, when he enfeoffed 
Abraham, saying, I give thee the field of Machpelah over against 
Mamre, and the cave therein I give thee, and all the trees in the field, 
and the borders round about ; all which were made sure unto Abraham 
for a possession, in the presence of many witnesses.” 

Feoffment is now, however, all but superseded by the modern forms 
of conveyance founded upon the system of uses, and deriving their 
effect from the statute to be mentioned shortly, and by which cere- 
monial observances are to be dispensed with. 

It only remains to add that by joint tenancy is meant the joint 
ownership of two or more persons in real or personal property derived 
from the same matter of conveyance with a jus accrescendi or right 
of survivorship, until by the death of the others the property at last 
passes into the hands of the sole survivor, when, of course, the joint 
tenancy terminates. Each joint tenant may, however, in his lifetime 
alienate his share. 

That tenancy in common isa tenancy by which persons have pro- 


perty by a several title and not a joint title, the jus accrescendi not 
applying to them. 
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And that the tenancy of co-parceners or parceners arises when an 
inheritable estate falls to several persons possessing an equal title 
to it, as in the case of gavelkind descent already mentioned, and also 
where an ancestor dies intestate, leaving two or more females as his 
co-heiresses, in the former case the persons being parceners by custom, 
and in the latter case parceners according to the course of the common 
law. Parceners are so called ‘‘ because,” says Littleton, section 241, 
“by the writ which is called breve de partitione faciendd, the law will 
constrain them, that partition shall be made among them.” 

The wife toeffectually convey her estates must have the concur- 
rence of her husband, and she on her part must make an acknowledg- 
ment before the proper authorities that she of her own free will 
consents to the conveyance. The parties authorized to receive such 
acknowledgments are a judge of one of the superior courts at West- 
minster, or a county-court judge, or two of the commissioners ap- 
pointed for the purpose in different parts of the country, such judge or 
commissioners, before receiving the acknowledgment, examining the 
wife apart from her husband touching her knowledge of the deed of con- 
veyance, and ascertaining whether she freely and voluntarily consents 
to such deed, otherwise it cannot be acknowledged, and so far as 
relates to her ig void. If the wife be abroad, or should other cireum- 
stances require the step, the Court of Common Pleas will appoint 
special commissioners to take the acknowledgment. The deed takes 
effect from the time of the acknowledgment, and the party or parties 
taking the acknowledgment sign a certificate which, with an affidavit 
verifying it, are filed in the Court of Common Pleas. 3 and 4 Will. 4, 
c. 74, 19 and 20 Vict. c. 108.* 

*“ A comparison of the laws of husband and wife,” says Williams, in discussing 
the mutaal rights of husband and wife in his treatise on personal property, “ relat- 
ing to real estate, with those which affect personal property, will show a great dis- 
crepancy between them. Historically, no doubt, this discrepancy is easily accounted 
for; but, practically, as things now exist, it is not so easy to give a satisfactory 
reason for the difference. Since the intended amendment of the law relating to dower, 
the wife’s rights in her husband’s real estate have, for the satisfaction of convey- 
ancers, been reduced to as low a level as her rights in his personalty. But the 
husband’s rights in his wife’s property still materially vary, according as it may 
happen to be invested in real or in personal estate. If it consist of real estate, he 
has only a life interest as tenant by courtesy, provided he has issue by his wife born 
alive, who might, by possibility, inherit as her heir. If it be personal estate, he 
has a right to appropriate to himself all that he can lay hands on. Again, the real 
estate of the wife is guarded from alienation by the most careful provisions. 
Formerly the fictitious and cumbersome machinery of a fine was requisite, and now 
every conveyance of her real estate must be not only signed by her, but also 
acknowledged by her before commissioners apart from her husband, as her own 
actand deed. Recently the same principle has been applied to the release of her equity 
(0 a settlement, and to the assignment of her reversionary interests. (20 and 21,Vict., 
¢.57.) But in all cases not within the act for these pu the assignment of her per- 
sonal estate, if made at all, can onlybe made by her ae tee gen! herconcurrence or ob- 
jection is quite immaterial. When personal estate consists of mere moveable articles, 
the nature of the property no doubt affords a sufficient reason for the difference between 
the laws which dispose of it and those which regulate estates in fixed and immove- 
able landed property. But when personalty assumes the form of such solid 
imvestments as mortgages or consols, when it becomes, like land, disposable by 
deed rather than by delivery, the laws which affect it should rather depend on its 
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As additional instances of the unity, under the common law of the 
husband and wife, it may be mentioned that if an estate be granted 
to them, and another person and their heirs, the former have only 
one half of it, the third party taking the other half, instead of each 
of the parties having one-third, as would have been the case if the 
former had not stood in the relationship of husband and wife. And 
again, if an estate be granted to husband and wife and their heirs, 
each cannot, without consent of the other, dispose of the half or 
of any part of the property, both taking it by, as it is called, 
“ entireties,” that is, each is possessed of the whole estate and neither 
of a part ; and the rents and profits are at the disposal of the husband. 
In disposing of the property both must concur. And so neither 
husband nor wife can convey property to the other, as a man cannot 
convey to himself, so he cannot convey to his,wife, who is part of 
himself—Littleton, s. 168. A man, however, may leave lands to his 
wife by will, and wnder the Act 27 Henry VIIL., c. 10, commonly 
called the “Statute of Uses,” and considered as the Magna Charta of 
English conveyancing, he may convey to another person for the use 
of his wife.* 





present nature than on its past history. It seems hardly fair that a married woman 
should have no voice in the disposition of property of this kind belonging to her- 
self, at the same time the present system of taking her acknowledgment on a con- 
veyance of her real estate is often found to be a burdensome expense without any 
practical benefit. For if a husband can persuade his wife to sign a deed, he can easily 
prevail on her to make an acknowledgment before two commissioners, notwith- 
standing that during the two minutes which the transaction lasts she may 
remain ‘* separate and apart” from him. If, whenever the wife’s property of any 
kind should be alienated by deed, her signature were necessary, but her separate 
examination were dispensed with, the law both of personal and real estate would 
perhaps be improved. ‘The Court of Chancery by the establishment of trusts for 
separate use, and by giving the wife an equity to a settlement of part of her per- 
sonal property when claimed through the medium of that court has done much to 
mitigate the simple rigour of the common law. 

“ ‘Trusts for separate use are now, after much wavering, firmly settled, it is to be 
hoped, into a system according both with the interests of the community and the 
general principles of the law. Such trusts, however, generally require to be esta- 
blished by deed or will, and are very scldom implied. And the wife cannot assert 
her equity to a settlement without taking the serious step of making an application 
to the Court of Chancery. The theory of that court certainly is that its assistance 
is free and open to everybody, and that those who neglect to avail themselves 
of its aid suffer by their own fault. Experience, however, is too apt to suggest 
that the remedy may sometimes prove worse than the disease.” 

* “ Uses and trusts,” says Blackstone, b. IT. c. 20, s, 1. “ are in their original 
of a nature very similar, or rather exactly the same; answering more to the fidei 
commissum than the usus fructus of the civil law, which latter was the temporary 
right of using a thing, without having the ul‘imate property, or full dominion of the 
substance. But the fidei commissum which usually was created by will was the 
disposal of an inheritance to one, in confidence that he should convey it or dispose 
of the profits at the will of another; and it was the business of a particular 
magistrate, the praetor fidei commissarius instituted by Augustus to enforce the 
observance of this confidence, so that the right thereby given was looked upon as a 
vested right, and entitled to a remedy from a court of justice, which occasioned that 
known division of rights by the Roman law into jus legitimum, a legal right, which 
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Marriage operates, it may be broadly said, as an immediate and 
total revocation of a will already made by either sex; and a man 
when he marries should therefore, as observed by Lord St. Leonards, 





was remedied by the ordinary course of law; jus fiduciarium, a right in trust, for 
which there was a remedy in conscience; and jus precarium, a right in courtesy, 
for which the remedy was only by entreaty or request. In our law a use might 
be ranked under the rights of the second kind, being a confidence reposed in 
another who was tenant of the land, or terre-tenant that he should dispose of the 
land according to the intentions of cestui que use, or him to whose use it was 
granted, and suffer him to take the profits. As if a feoffment was made to A. and 
his heirs to the use of (or in trust for) B. and his heirs: here at the common law, 
A. the terre-tenant, had the legal property and possession of the land, but B. the 
cestui que use, was in conscience and equity to have the profits and disposal of it.” 

Uses were first introduced about the close of the reign of Edward III. by the 
clergy who, after various other modes of evading the Statutes of Mortmain, such 
as by purchasing lands from their own tenants, suffering recoveries, and purchasing 
lands round the church and making them churchyards by bull from the pope, at 
last resorted to the method of conveying lands not to themselves directly, but to 
others for their use, and this the clerical chancellors of those times held to be fidei 
commissa and binding in conseience. ‘‘ The idea” says Blackstone, ‘* being once 
introduced, however fraudulently, it afterwards continued to be often innocently 
and sometimes very laudably, applied to a number of civil purposes, particularly as 
it removed the restraint of alienations by will, and permitted the owner of lands in 
his lifetime to make various designations of their profits,as prudence or justice, or 
family convenience, might from time to time require, till at length, during our long 
wars in France and the subsequent civil commotions between the houses of York 
and Lancaster, uses grew almost universal through the desire that men had (when 
their lives were continually in hazard) of providing for their children by will, and 
of securing their estates from forfeiture, when each of the contending parties as 
they became uppermost alternately attainted the other. Wherefore about the reign 
of Edward IV., before whose time, Lord Bacon remarks, there are not six cases to 
be found relating to the doctrine of uses, the courts of equity began to reduce them 
to something of a regular system.” 

Notwithstanding this, however, many inconveniences resulted from the system, 
modified as it was by various Acts of Parliament, until it was at last resolved to com- 
bine the possession with the usc, an end which was accomplished by 27 Henry 
VIII..c. 10, the Statute of Uses, or, as it is called in conveyances and pleadings, the 
statute for transferring or reducing uses into possession ; and by which the cestut 
que use, or person beneficially entitled, was made complete owner of the lands and 
tenements both in law and equity. ‘‘ This statute,” says Williams, was the means 
of effecting a complete revolution in the system of conveyancing. It is a curious 
instance of the power of an Act of Parliament; it is, in fact, an enactment that 
what is given to A. shall under certain circumstances not be given to A. at all, but 
to somebody else. For suppose a feoffment to be now made to A. and his heirs, 
and the seisin duly delivered to him, if the feoffment be expressed to be made to 
him and his heirs, to the use of some other person, as B, and his heirs. A. (who 
would, before this statute, have had an estate in fee simpte at law) now takes no per- 
manent estate, but is made by the statute to be merely a kind of conduit-pipe for 
conveying the estate toB. For B.(who, before would have had only a use or trust in 
equity) shall now, having the use, be deemed in lawful seisin and possession ; in 
other words, B. now takes not only the beneficial interest, but also the estate in fee 
simple at law, which is wrested from A. by force of the statute. Again, suppose a 
feotiment be now made simply to A. and his heirs, without any consideration. 
Before the statute, the feoffer would in this ease have been held in equity to have 
the use, for want of any consideration, to pass it to the feoffee ; now, therefore, the 
feoffer, having the use, shall be deemed in lawful seisin and possession; and, con- 
sequently, by such a feoffment, although livery of scisin be duly made to A., yet 
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either immediately make a new will to meet the obligations which he 
has imposed upon himself, or if he really mean his old will to stand, 
at once to re-execute it, or declare his intention by a codicil duly 





no permanent estate will pass to him, for the moment he obtains the estate, he hoids 
it to the use of the feoffer, and the same instant comes the statute, and gives to the 
feoffer who has the use, the seisin and possession.—] Sand. Uses, 99,100. The 
feoffer, therefore, instantly gets back all that he gave ; and the use is said to result 
to himself. If, however, the feoffment be made unto and to the use of A. and 
his heirs—as, before the statute, A. would have been entitled for his own use, so 
now he shall be deemed in lawful seisin and possession, and an estate in fee simple 
will effectually pass to him accordingly. The propriety of inserting in every feoff- 
ment, the words to the use of as well as to the feoffee, is therefore manifest. It 
appears also that an estate in fee simple may be effectually conveyed to a person 
by making a feoffment to any other person, and his heirs tu the use of, or upon 
confidence or trust for such former person and his heirs. Thus, if a feoffment be 
made to A. and his heirs, to the use of B. and his heirs, an estate in fee simple will 
now pass to B. as effectually as if the feoffment had been made directly unto and 
to the use of B. and his heirs in the first instance. The words to the use of are 
now almost universally employed for such a purpose ; but “ upon confidence” or 
“ upon trust for” would answer as well, since all these expressions are mentioned 
in the statute. 

“ The word trust, however, is never employed in modern conveyancing, when 
it is intended to vest an estate in fee simple in any person by force of the 
Statute of Uses. Such an intention is always carried into effect by the employ- 
ment of the word use ; and the word trust is reserved to signify a holding by one 
person for the benefit of another, similar to that (but not the same, 1 Sand. 
Uses, 266) which before the statute was called a use. For, strange as it may ap- 
pear, with the Statute of Uses remaining unrepealed, lands are still, as every- 
body knows, frequently vested in trustees, who have the seisin and possession in 
law, but yet have no beneficial interest, being liable to be brought to account for 
the rents and profits by means of the Court of Chancery. The Statute of Uses 
was evidently intended to abolish altogether the jurisdiction of the Court of Chan- 
cery over landed estates (Chudleigh’s case, 1 Nep., 124, 125), by giving actual 

ossession at law to every person beneficially entitled in equity. But this object 
1as not been accomplished ; for the Court of Chancery soon regained, in a curious 
manner, its former ascendancy, and has kept it to the present day. So that all 
that was ultimately effected by the Statute of Uses was to import into the rules of 
law some of the then existing doctrines of the Courts of Equity (2 Fonb. Eq. 17) 
and to add three words, to the use, to every conveyance. (See Hopkins v. Hop- 
kins, 1 Altr, 591; 1 Sand. Uses 265.) 

“ The manner iu which the Court of Chancery regained its ascendancy was 4s 
follows :—Soon after the passing of the Statute of Uses a doctrine was laid down, 
that there could not be a use upon a use. For instance, suppose a feoffment had 
been made to A. and his heirs, to the use of B. and his heirs, to the use of C. and 
his heirs, the doctrine was, that the use to C. and his heirs was a use upon a use, 
and was therefore not affected by the Statute of Uses, which could only execute or 
operate on the use to B. and his heirs. So that B. and not C. became entitled under 
such a feoffment to an estate in fee simple in the lands comprised in the feoffment. 
This doctrine has much of the subtlety of the scholastic logic which was then pre- 
valent. As Mr. Watkins says (Principles of Conveyancing Introduction) it must 
have surprised every one who was not sufficiently learned to have lost his common 
sense. It was, however, adopted by the courts and is still law. Even if the first 
use be to the feoffee himself, that use only will be executed, and he will take the 
fee simple, thus under a feoffment unto and to the use of A. and his heirs, to the use 
of C, and his heirs, C. takes no estate in law, for the use to him is a use upon a use; 
but the fee simple vests in A. to whom the use is first declared (Doe d. Lloyd ¥. 
Passingham v. Barn and Cress, 305). Here then was at onee an opportunity for 
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executed, On this important point it is also observed by Hayes and 
Jarman, in their treatise on the Forms of Wills, 29, that the “mere 
marriage of a testator produces a total revocation (except of testa- 
mentary appointments in cases where the property would not in 
default of appointment go to the testator’s heir, executor, adminis- 
trator, or next of kin) without the additional circumstance formerly 
requisite of the birth of a child ; so that in this respect the will of a 
man is placed on the same footing as that on which the will of a 
woman formerly stood, and indeed still stands. The language of this 
enactment (Sec. 18 of the Statute of Wills, 7 Will. [Vand 1 Vic. c. 26) 
is absolute, and therefore the revocation would not be prevented by the 
strongest declaration of the testator, that his will shall, notwithstanding 
any future, or even an actually contemplated marriage, continue in 
force. It is easy to suppose that cases may occur in which the tes- 
tator’s intention would not be altered by the change of his condition ; 
as where he has made a disposition in favour of his family by a 
deceased wife, and contracts marriage again with a woman for whom 
he has amply provided by a jointure, and by whom there is not any 
moral chance of his having issue. The undistinguishing operation of this 
enactment, by which, on the marriage of every person, male or female, 
under any circumstances, his or her will is reduced to waste paper, 
should be generally known.” 

In the event of the woman being an administratrix or executrix, 


property belonging to her as such, does not by the act of marriage 
pass to the husband, as she holds it merely in autre droit, and a 
transfer to the husband might prove injurious to the deceased's 
creditors. The property may, moreover, be bequeathed by the wife 





the Court of Chancery to interfere. It was manifestly inequitable that C., the 
party to whom the use was last declared, should be deprived of the estate, which 
was intended solely for his benefit; the Court of Chancery, therefore interposed 
on his behalf, and constrained the party to whom the law had given the estate to 
hold it in trust for him to whom the use was last declared. Thus arose the 
modern doctrine of uses and trusts. And hence it is, that if it is now wished to 
vest a freehold estate in one person as trustee for another, the conveyance is made 
unto the trustce,or some other person (it is immaterial which), and his heirs, to the 
use of the trustee and his heirs, in ¢rust for the party intended to be benefited 
(called the cestui que trust) and his heirs, An estate in fee simple is thus vested 
in the trustee, by force of the statute of uses, and the entire beneficial interest is 
given over to the cestui que trust by the Court of Chancery. The estate in fee 
simple, which is vested in the trustee, is called the legal estate, being an estate to 
which the trustee is entitled, only in the contemplation of a court of law, as dics 
tinguished from equity. ‘The interest of the cestui que trust is called an equitable 
estate, being an estate to which he is entitled only in the contemplation of the 
Court of Chancery which administers equity. In the present instance the equitable 
estate being limited to the cestui que trust, and his heirs, he has an equitable estatc 
in feé simple. He is the beneficial owner of the property, the trustee by virtue of 
his legal estate, has the right and power to receive the rents and profits; but the 
cestut que trust is able, by virtue of his estate in equity, at any time to oblige his 
trustee to come to an account, and hand over the whole of the proceeds’—-Real 
Property, 126.—It will have been observed that under the statute of uses a man may 
likewise convey to his own use through another, 
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without the consent of her husband, and the executor of her will will 
be the executor of the original testator or owner. The wife, however, 
cannot administer witbout the consent of her husband, and he has 
the right to release debts due to the deceased, or make assignment of 
the deceased’s personal estate, without his wife’s concurrence, for by the 
unity in law of the husband and wife, the power, and with it the respon- 
sibility, are vested in the husband. But, in full explanation of the 
situation and rights of both parties, a point with which the banker 
should be fully acquainted, we shall give at length what has been laid 
down by a learned and leading authority on the law of husband and 
wife. ‘ Marriage, however,” says Roper 1, 187, “makes no such gift 
to the husband of the goods and chattels which belong to his wife in 
autre droit, as executrix or administratrix ; because such a gift might 
prove disadvantageous to the creditors, &c., of the testator or intestate ; 
besides, since the wife takes no beneficial interest in the property 
there is none such which the law can transfer to him. 

“ But the husband is entitled to administer in his wife’s right for 
his own safety, lest she mis-apply the funds, for which he would be 
liable. Incident to this right he has the power of disposition over the 
personal estate vested in his wife as executrix or administratix. Thus, 
in Arnold v. Bidgood (Cro. Jac. 318), the husband being possessed of 
a lease of tithes in right of his wife an executrix, granted all his right, 
title, and interest in them ; and it was determined that they passed 
to the grantee. So also in Levick vr. Coppin (2 Black Rep. 801, 
3 Wils. Rep. 277, 8. C.), the residue of a term of years being vested 
in the wife as administratrix, her husband released it to the plaintiff, 
and the release was held to be good. 

“ Upon the same principle the husband may release debts owing to 
the estate of the testator or intestate, to whom the wife is executrix 
or administratrix. 

“Tf he be entitled to a term for years in her right as executrix or 
administratrix, and have the reversion in fee in himself, the term will 
not be merged, because a man may have a freehold in his own right 
and a term for years in autre droit ; and it seems essential to merger 
that the term and the freehold should vest in a person in one and the 
same right. 

“ As the husband is answerable for his wife’s acts, she is not per- 
mitted to administer without his concurrence, nor will payments made 
to her as executrix or administratrix without his consent be valid. 

“ Since the husband has no beneficial interest in the personal estate 
which the wife takes in the character of executrix, and as the law 
permits her to take upon herself that oflice, it enables her, in exception 
to the general rule that a married woman cannot dispose of property, 
to make a will in this instance without the consent of her husband, re- 
stricted, however, to such articles to which she is entitled as executrix. 


The effect of such an instrument is merely to pass, by a pure right of 


representation to the testator or prior owner, such of his personal assets 
as remain outstanding, and no beneficial interest which the wife may 
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have in any part of them, and with respect to the assets which may 
have been received by the feme-executrix during the marriage and not 
disposed of, they immediately become the husband’s property, and are 
not affected by the will. 

“The proper probate in this case is one with the wife’s will annexed, 
limited to the goods which she was entitled to possess as executrix, 
under which probate no other property can be recovered,” 

After the marriage the husband becomes responsible for all the debts 
contracted by the wife previous to the marriage, but should these not 
be recovered in the lifetime of the wife, the inusband will not be Jiable 
for them after her death, except as we have seen to the extent of such 
of her personal property not reduced into possession and taken by him 
as her administrator. On the marriage he is also liable for any 
breach of trusts she may have previously committed, and the Statute 
of Limitations will not be a bar to an action in this case, as it would 
be to that for her debts, the time limited for the commencement of a 
suit being six years for ordinary debts, and twenty years for debts due 
by bond or other writings under seal ; if the wife survive her husband 
an action will lie against her for her antenuptial debts, if not barred 
by the Statute of Limitations. Any assignment of property previous 
to marriage and after the engagement to marry made on the part of 
the intended wife without the knowledge or concurrence of the in- 
tended husband will be held void as a fraud upon his marital rights, 
and the cireumstance of his being ignorant of her ever having pos- 
sessed such property will be immaterial. If he marries her after 
discovery of the fraud he will not be entitled to a restoration of the 
property. 

The husband is also bound to supply his wife with necessaries, or 
such articles of food and apparel as are suitable to her station, 
and common to persons in their position of life, The wife, 
therefore, whilst living with him will be held as his agent for 
the purchase of such necessary articles, and eveu in the purchase by 
her of what cannot be deemed necessaries, the husband will be held 
liable for the payment of them if he be aware of or recognise the pur- 
chase, as by allowing her to use or wear the articles.* And if by his 





* The rule is thus Jaid down by Mr. Justice Bayley: “If a man, without any 
justifiable cause, turn away his wife, he is bound by any-contract she may make 
for necessaries suitable to her degree and estate. If the husband and wife live 
together, and the husband will not supply her with neeessaries or the means of 
obtaining them, she is still at liberty to pledge the credit of her husband, for what 
is strictly necessary for her own support. But whenever the husband and wife are 
living together, and he provides her with necessaries, the husband is not bound by 
contracts of the wife, except where there is reasonable evidence to show that the wife 
has made the contract with his assent. Etherington v. Parrott, Lord Raym. 1006. 
Cohabitation is presumptive evidence of the assert of the husband, but it may be 
rebutted by contrary evidence, and when such assent is proved, the wife is the agent 
of the husband duly authorised.” 3 Barn. and Cress. 635. 

‘* Thus,” says Roper on husband and wife, 2, 109, in commenting upon this 
rule, ‘the hushand’s liability may arise from his improper refusal or neglect to 
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express or implied authority there has been a course of dealing for 
goods other than necessaries between his wife and another, he will be 
liable, so long as he does not give express notice to the latter that the 
authority to the wife has ceased, and that he will not in future be re- 
sponsible for her contracts. “All questions of fact as to what shall be 
considered an authority and what necessaries, are for a jury to deter- 
mine. 

It has been said by Chitty, C. and G. L. 342, that as exceptions 
allowed to the general disabilities of the wife, by means of marriage 
are her rights in the matter of ‘“ pin-money, gifts or allowances to her 
to keep house, &c., and her paraphernalia.” But in all these cases it 
appears to be well settled that the amounts and articles given, with 
the exception of the necessary clothing of the wife, are liable to the 
debts of her husband, and as regards her paraphernalia the husband 
may even sell or give away the whole during her lifetime, though he 
cannot bequeath them by will, or leave them to his representatives. 
The wife cannot dispose of them during her husband’s lifetime. It 
may be added that we understand “ pin-money” to be a sun of money 
given annually or as occasion requires by the husband to his wife to 





supply his wife with necessaries, or from the contract having been made by the wife 
as his agent. 

“In cases depending on the first of those grounds, the husband’s assent to the 
wife’s contract for the purchase of articles of necessity, is implied by a fiction of 
law, founded on his duty to provide such articles for her, and independent of any 
evidence from which it can be inferred as a fact that she had his authority to bind 
him. Hence he is not discharged from this liability by showing that the contract 
was in fact made without his authority, and contrary to his wishes, as by proving 
a general advertisement, or particular notice to individuals not to give credit to his 
wife. Harris v. Morris, 4 Esp. 41. Boulton v. Prentice, Selw. N. P. 281, 6th edn. 
2 Strange, 1214. So he is liable forexpenses incurred by his wife in exhibiting arti- 
cles of the peace against him when rendered necessary by his conduct. Shepherd 
v. Mackoul, 3 Campb. 326. On the other hand, as this liability arises from his 
duty to maintain his wife, it is open to him to discharge himself by showing that 
that duty no longer exists as in cases where the wife by adultery or elopement has 
forfeited her right to his protection, or by showing that that duty has not been 
neglected, as in cases where the wife is adequately provided for. See Liddlow v. 
Wilmot, 1 Stark 86. 

“In cases of the second class the wife’s authority to contract in the name of her 
husband is either proved, or inferred as a fact from the circumstances and the rela- 
tion between them. The circumstance of cohabitation is sufficient presumptive 
evidence of an authority to contract for necessaries, and her contracts will bind him 
to a greater extent if the evidence warrants the inference that a more extensive 
authority has in fact been given. The same reason applies to render a man liable 
for the debts of a woman with whom he cohabits, holding her out to the world as 
his wife. Watson v. Threlkeld, 2 Esp. 637. Robinson v. Nahon, 1 Camb, 245. 
See Munro v. De Chemant, 4 Camb, 215, 

‘In all cases the husband will be discharged, if it appear that the goods were 
not supplied on his credit, but that the party supplying them trusted to the wife. 
Metcalfe v. Shaw, 3 Camp: 22. Bentley v. Griffin, 5 Taunt, 356  ife,, where the 
husband during a temporary absence made an allowance to his wg t he was held 
not to be liable for necessaries ——_ to her, the tradesmen having trusted to her 
promise to ?—_ out of her allowance. Holt v, Brien, 4 B. and A. 252, See 
Montague v. Benedict, 3 Barn. and Cress, 631.” 
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defray her personal expenses for apparel, as well as serving for pocket 
money. Gifts or allowances to keep house are understood to be a cer- 
tain sum, and out of which she may save a portion or accumulate a fund 
for her private purposes. Paraphernalia from rapa beyond, and gepvy 
dower, articles over and above her dower or dotal portion, comprehends 
the dress and ornaments of a wife which she possesses and which are 
suitable to her rank and condition in life. Under the term para- 
phernalia we do not include gifts of jewels or trinkets given by rela- 
tives or friends upon or after her marriage, as such articles are 
generally held to be given for her separate use, and consequently 
become her own property absolutely, a right which she appears to 
have enjoyed from the earliest times in all the countries of Europe, for 
it is curious to note that even in so far back as the barbaric ages the 
wife had her dower, morgengabe or present bestowed by the husband 
on the morning after the marriage ; and gifts from relatives and 
friends, her power over the last description of property as well as 
over the morgengabe, becoming in time more or legs absolute.* And 
as an instance of the uniformity of practice in these respects, in 
the most distant regions, we have evidence from the code of Gentoo 
Laws that the custom of giving dower and presents of apparel and 
jewels by husband, relatives and friends, obtained amongst the early 
Hindoos, and that these gifts were deemed to be the peculiar property 
of the wife. 

Of course by a settlement before marriage, pin-money or an allow- 
ance for housekeeping may be provided for, and if there be such 
provision the money for either purpose and the accumulated savings 
will be her own, and cannot be interfered with by her husband or 
his creditors. If she allows the pin-money to fall into arrear she 
cannot, however, claim more than one year’s arrears, and her personal 
representatives are unable to claim any arrears, not even the arrears of 
a year, 





* Morgin Germanic significat mane, et gabe donatio; unde dicitur morgengad, 
donatio facta mane. Gloss. Lindenbrog, p. 1441. De civitatibus vero .........00 
quas Gaile suindam tam in dote quam in morganegiba, hoc est matutinali dono, 
in Franciam venientem cerium est adquisivisse. Greg. Turon. lib. 9,c.20. And 
see also LL. Burgund tit. 42,1.2. LL. Alaman, tit.56. LL. Ripuar. tit. 37, 
1.2, LL. Longobard lib. 1, tit. 9.1. 12, &c.,—as referred to by Stuart in his 
View of the ss of Society in Europe, 244. 

“A learned and ingenious writer,” says Stuart, ‘‘ has observed, that in England 
there are no traces of the morgengabe. Observations on the Statutes, p. 9, 3rd edn. 
This I suspect isa mistake. The morgengabe is mentioned in the laws of Canute, 
and in those of Henry I. LL. Canut., par. 2, c. 71. LL. Hen. I., c. 70, ap. Wilkins, 
pp. 144, 267. The pin-money of modern times, it is probable, grew out of this 
usage," 
¢ husband's paraphernal gifts, of more general custom in this country, may, 


however, be viewed as perhaps properly representing the morgengabe, at least in its 
original form. 








284 


Manhing and Commercial Pato. 


Manley v. the Governer and Company of the Bank of 
England, was an action by-the widow for refusing to transfer to 
her £162. 10s. Consols, staiding to her credit. The bank acted 
on the ground that the lay had married again, but explanations 
were given at the trial to the effect that her second marriage 
was doubly void, the new hushand being the nephew of the old 
one, and being also a married man at the time he went through 
the ceremony. Counsel for the bank at once said that if this 
information had been given in the first instance, there would 
have been no difficulty about the transfer. A juror was with- 
drawn, and an undertaking to transfer was given; but we 
should think the costs incurred will very considerably reduce 
the amount receivable. Gay v. Lewis was a very remarkable 
suit, instituted by a shareholder in Charles Laffitte and Company, 
to obtain repayment of a large sum (£80,000) improperly de- 
ducted from Laffitte and Company’s funds. The plaintiffs’ 
company was formed in 1866, to take over a banking business 
in Paris, the owner of which was not willing to sell it until 
40,000 shares had been subscribed for in London. The Ottoman 
Financial and the International Contract Companies were 
concerned in the promotion, and the latter applied for help to 
the National Bank, who agreed, on being appointed Laffitte 
and Company’s London bankers, to discount the Contract 
Company’s promissory notes for £230,000, in order that the 
40,000 shares, with £5 paid up, might appear to have been 
subscribed for. The company was brought out, and many 
thousand genuine applications for shares were received ; but, as 
the promissory notes were not paid, the National Bank applied 
the balance in its hands to discharging them, in accordance with 
the terms of an antecedent arrangement to that effect, which 
was now impeached as ultra vires, fraudulent and void, as Vice- 
Chancellor Malins held it was, ordering the defendants to repay 
the amount with costs. An appeal has been presented against his 
Honour’s decision. While so many steps are being taken against 
directors, the case of Turquand vy. Marshall comes as a crumb 
of comfort to them. The suit was instituted by the liquidator 
of the Herefordshire Banking Company, against the directors 
and their representatives, seeking to make them liable for the 
bank’s losses, on the grounds that they had carried on business 
after an amount of capital had been lost, sufficient, under the 
Articles of Association, to have made a winding-up necessary, 
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had issued false balance-sheets, and had made a loan improperiy 
to one of their own body. Lord Romilly decided against the 
defendants and the living directors acquiesced in this adverse 
decision. But the representatives of the deceased directors 
appealed, and succeeded in getting it reversed, the appellate 
tribunal holding that the losses sustained were known to the 
shareholders, who had nevertheless gone on with the business, 
and while, as to other matters, though there had been errors of 
judgment, there had not been such misconduct as would make 
the directors personally responsible to the official liquidator. 

Some important cases on contributoriship have been decided 
since our last. Re the Aldborough Hotel Company, Mr. Simpson, 
a builder, applied for 300 shares, on condition of his having the 
contract to build the hotel for £9,000. The proposal - was 
accepted, and a deposit paid, but the ‘contract was never carried 
out. On these facts, Lord Romilly held Mr. Simpson not liable, 
he having had the prudence to embody the condition in his ap- 
plication ‘for shares. Bui if Vice Chancellor Malins’s ruling in 
Re the Aberaman Iron Works Company, ex parte Peek, is to be 
trusted, mis-description is not a violation of a condition, neither 
is fixing a time for payment, a term in the contract. Mr, Peek 
had 80 shares allotted to him, the prospectus which he had seen 
having incorrectly described the acreage and value of the Com- 
pany’s property. The Ilctter of allotment contained these 
words :—“ The money (to balance the sum due on allotment,) 
must be paid on August 15th, 1864.’’ Soon afterwards, Mr. 
Peek wrote, declining the shares on the ground of mis-descrip- 
tion. Being afterwards settled on the list of contributories, he 
claimed removal on that ground, and also because a new term 
had been introduced by fixing a time for payment. The Vice- 
Chancellor held that the mis-description, (which has already 
been deemed sufficient to vitiate a contract to sell the land,) was 
not sufficient to void a contract to take shares in the Company 
formed to work the mines on the land, and also, that as the 
term introduced was one for the benefit of intending share- 
holders, the variations made by it were immaterial. The decision 
may be right, but if so, many ‘others must be wrong. To go no 
further a- field, we have this month had the case of the Western 
Insurance Company, er parte Briggs, in which a contract to take 
shares was deemed unenforceable, because cf a conflict of testi- 
mony. Lord Romilly held that the shareholder did not know 
that’ two calls were actually due when he agreed to take the 
shares, though in that case, the mis-dese ription was by conceal- 
ment only, “while on the Aberaman prospectus, there was 4 
positive misrepresentation. 
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This decision shows how hard it is to get off a Company’s 
register, even when put thereon conditionally only. But there 
is no doubt whatever, that when once put on unreservedly, 
shareholders are bound to see that all necessary formalities have 
been observed in taking their names off, if they would escape 
further liability. Re The East India Cotton Agency Company 
(Limited), Mr. Balfour transferred 150 shares to Mr. Macdonald, 
the company’s managing director at Bombay. As between the 
parties, the transaction was complete, but the transfer had not 
been registered, and Mr. Balfour was retained on the list in 
consequence of this non-registration. Another case, precisely 
similar in circumstances, was decided in the same way. Many 
people will think this rule somewhat hard, but the hardship is 
as nothing when compared with that involved in the Lords 
Justices’ decision, re the London and County General Agency 
Association, ex parte Hare. Mr. Hare had held fifty shares in 
the London Offices Company, which, in October, 1866, agreed 
to amalgamate with the Agency Company. Circulars were sent 
out, offering to the Offices shareholders Agency shares in ex- 
change for their own, and making certain statements by way 
of inducement for their acceptance of the offer. Relying on 
these, Mr. Hare signed the application for an exchange, but 
soon afterwards, becoming aware that the statements he had 
relied on were untrue, his solicitor wrote, on November 16th, to 
repudiate the shares. The same solicitor, on the 28th of the 
same month filed a bill to set aside the amalgamation, in con- 
sequence of which the attempted amalgamation was abandoned, 
the directors agreeing to remove the plaintiff and other share- 
holders in the Offices Company (who were not named) from 
their register. They did not do this, and in consequence, when 
the Agency Company was wound-up in March, 1867, Mr. Hare’s 
name was still on the list. He contended that he had revoked his 
application, and that he had only refrained from filing a bill 
on his own account because his solicitor was engaged in a suit 
which was, by arrangement, treated as a representative one. 
Their lordships, however, held that Mr. Hare was not bound by 
the compromise, and that, as in their opinion, he could have 
insisted on having the shares, supposing the Agency Company 
had achieved success, he must take them now that it had ended 
in failure. The decision seems not only a very hard, but a 
positively irrational one. After what had happened, no sane man 
would have dreamed of getting the shares, if they had risen, in 
value, besides which, the application for them was conditional 
on an amalgamation by which the applicant would have been 
rid of his liability to the London Offices Company, which he 
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now has to bear, as well as that which he never consented to 
assume except upon condition of being relieved from that which 
he had previously incurred. It is not often that we have to 
chronicle a decision which it is so difficult to justify as this, and 
we regret having to do so now, inasmuch as it appears to involve 
a failure in justice and an apparent conflict with sound equit- 
able doctrine. These observations do not apply to Rankin v. 
The Malt and Hop Exchange Company, in which the plaintiffs 
were builders, who had agreed to take 2,000 shares, ‘and had 
paid £3 per share on them, on condition that they were to have 
the contract for the building, and were to begin work within a 
reasonable time from September, 1865. Difficulties respecting 
the site prevented the directors from giving possession till March, 
1866, by which time the plaintiff’s position had changed, and 
they were unwilling to go on with the building upon the original 
terms, though they continued to negotiate for an open contract, 
and did not file a bill to set the original contract aside till 
April, 1867. Under these circumstances, Lord Romilly held 
that they had lost their right by delay, and having stood to the 
shares so long, must remain on the register. 

Re the China Steamship Company, a debenture-holder, who 
was also a shareholder, had assigned his debentures to a Mr. 
Mackenzie, who sought to prove upon them for £1,160, the 
amount they were issued to secure. After a long argument 
£210 of this amount was disallowed, on the ground that by the 
constitution of the company it was entitled to set off walle on 
shares against any claim which shareholders might have upon 
it, and as the assignor to Mr. Mackenzie, when he assigned the 
debentures, was liable to pay calls to that extent when he made 
the assignment, any one taking from him must take subject to 
the equities by which he was affected. ' 

Re the General Estates Company, ex parte Hastie, the Lords 
Justices have confirmed the judgment of Vice-Chancellor Stuart, 
who held that bankruptcy is no bar to claims fcr calls made 
after the bankrupt has received his discharge. Mr. Hastie had 
held 125 shares in the company, on which he had paid £2 per 
share, when he became bankrupt in 1866. He obtained his 
discharge in the following July, and soon afterwards the com- 
pany was wound up. Calls were made upon him, which he 
objected to pay, on the ground that he had been bankrupt, and 
that the liquidator, or those he represented, might have proved 
against his estate for the full amount uncalled. But the court 
said in effect that this was a power, not a duty, and that more- 
over the power was not exercisable unless the liabilities of the 
company were ascertained or fairly estimable at the time of the 
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bankruptcy. Failing this, the bankrupt could only escape by 
going through the court again as often as calls were made, 
unless indeed his assignees had been unwise enough to adopt 
his shares. 

Among wmiscellaneous points of company law, we may note 
that in re the South Essex Reclamation Company, Messrs. Paine 
and Layton, the company’s solicitors, were ordered to produce 
the parliamentary and subscription contracts and other docu- 
ments, though they resisted their production on the ground of 
their lien as solicitors. Re the Asiatic Banking Corporation, ex 
partethe Royal Bank: of India, it was once more decided that one 
banking company may hold shares in another, even though the 
transaction might be objectionable as ultra vires. In Hawkins 
v. Maltby, a Stock Exchange dispute, very similar to Grissell 
v. Bristowe, the rule established by the latter case was acted 
upon by Lord Hatherley without hearing counsel in support of it. 
The same course was taken by the Lords Justices in re the Peru- 
vian Railways Company, ex parte the International Contract Com- 
pany, in which a point arose similar to that which we have already 
noted above, in re the Asiatic Banking Corporation and the Royal 
Bank of India. Tn Pell vy. the Midland Counties and Scuth Wales 
Railway Company, the Lord Chancellor, on appeal, decided that 
a judgment creditor of a railway company can proceed for pay- 
ment of money due for lands taken by the company, or for a 
re-sale of the lands, although he has taken a bond for the 
amount, the bond being merely « collateral security for the 
debt. In Salusbury vy. the Metropolitan Railway Company, Vice- 
Chancellor James granted an injunction restraining the defen- 
dants from paying any part of the half-yearly dividend out of 
the capital of the company, under an agreement with the 
contractors. 

Grissell v. Bristowe, seems to have left many points of the 
Stock Exchange law of transfers still open. In Newburn v. 
Eaton, the plaintiffs, stock brokers at Manchester, sold 100 
General Credit shares at £5 each. The same shares were resold 
on a rising market, so that when the defendant executed the 
transfer, he found that the ultimate purchaser was to pay 
£18. 15s., more than he (the vendor) was to receive. There- 
upon he refused to sanction certain alterations in the deed, 
which the plaintiffs had sent to him for re-execution. Had he 
taken his objection at once, it is by no means certain that he 
would not have succeeded, for the court thought it doubtful 
whether a man could be compelled to sign an acknowledgment 
for a larger sum than he had received. The case went off on 
the fact that the transfer, with the large amount duly filled in, 
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had been executed by the defendant, who was therefore stopped 
from attempting to withdraw from the consequence of his own 
acts. But it seems tolerably certain that whenever the point 
is raised anew, it will have to be argued as res integra. In 
Street v. Morgan, the plaintiff was vendor of eleven Overend and 
Gurney’s shares, and the defendant was a sharebroker at Norwich, 
who had instructed his London agent to buy a few days before 
the company failed. Before name-day, he found out that his 
client was insolvent, and therefore directed his broker not to give 
that client’s name. The London broker, being obliged to give a 
name, gave that of the defendant, who was now sued as trans- 
feree, for not indemnifying the transferor from subsequent calls. 
On these facts a verdict was directed for the plaintiff, but the 
defendant had leave to move on certain points of law. 

Re William Norton, an unfortunate stockbroker’s yet more 
unfortunate clerk, experienced the disagreeables which may 
result from acting as somebody else’s nominee. His debts and 
liabilities were £12,218, mostly in respect of shares in failed or 
struggling undertakings, of which he had been registered as 
owner by his former employers, who have lately become bank- 
rupts, through which untoward circumstance poor Norton found 
himself saddled with a heavy liability, and no funds to meet it. 
Commissioner Winslow held that a clerk on £200 a year, had 
no business to put himself in such a position, and therefore 
suspended the order of discharge for 12 months, with protec- 
ton. 

In Brett v. Jackson, the plaintiff sought to prove against the 
estate of the defendants as for the value of an annuity. The 
plaintiff had sold his’ business to the defendants for £600, and 
an annual payment of £150, his right to receive which was 
dependent upon his performing certain duties as manager and 
supervisor. This circumstance was held to make the payment 
one in the nature of salary for services, and not of a sum certain, 
as the plaintiff’s right to reccive it would be lost as soon as he 
was unable or unwilling to do his work, so that it was not an 
annuity capable of valuation, and could not be proved for in 
Bankruptcy. Ware v. Gardner was a suit to set aside a volun- 
tary settlement made by a builder at Exeter, in 1861, whereby 
he settled all his then present or future acquired property of 
every kind upon his wife and children. He became bankrupt 
om his own petition in August, 1866, and his family then set 
up the settlement as a reason why they should keep the property 
to the exclusion of the creditors. The Court of Chancery, 
however, at once set the transaction aside as one whose only 
effect was to defeat and delay the settler’s creditors, and con- 
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sequently void by a statute passed in the reign of Queen Eliza- 
beth expressly in order to meet such cases. 

In the Overend and Gurney prosecution, Lord Chief Justice 
Cockburn has ordered the case to be removed by certiorari into 
the Court of Queen’s Bench, and to be tried at Westminster, 
on account of the excitement prevalent in the City on the 
subject. Messrs. Lane and Child, two of the directors of the 
Merchants’ Company, Limited, have been committed for trial 
on a charge of issuing a balance-sheet, which stated that “ the 
company had made no losses’’ up to the time when it was issued, 
the case for the prosecution being that heavy losses had been 
incurred through the excess of expenditure over profits, and 
through the forfeiture of shares for oo of calls, which 
involved an equivalent withdrawment from the company’s 
capital. Several accountants testified that they should have 
understood the statement to refer exclusively to losses by 
trading, in which sense it was strictly true, but the case was, 
nevertheless, sent for trial. .4 propos of these pending inquiries 
here, we may note that the Imperial Court of Paris has directed 
the Tribunal of Commerce to try an action by certain share- 
holders in the Madrid and Saragossa Railway Company against 
Messrs. Rothschild, Poisat, Delahatte, Lehon, and Blount, 


directors of the Company, for losses sustained through the 
defendants’ misrepresentations, and through their declaring 
fictitious dividends. 


Kegal Miscellany. 


ALLEGED BREACH OF TRUST.—THE BANK OF TURKEY, LIMITED, V. THE 
OTTOMAN COMPANY, LIMITED, AND OTHERS. 


Tus case was heard in the Court of Chancery, by Vice-Chancellor 
James, on the 1st February. 

This was a bill by the Bank of Turkey, now in course of liquidation, for 
the purpose of obtaining a declaration that a payment of £5,000 and other 
sums to defendants, the Ottoman Company, was a breach of trust, and that 
the Ottoman Company and the directors of the plaintiffs’ bank were liable 
to repay these sums with interest. 

It appeared that the Bank of Turkey was formed in October, 1865, by 
certain of the directors of the Ottoman Company, and according to the 
allegations of the bill, an arrangement was made that the Ottoman Com- 
pany should introduce the Bank of Turkey to the public on condition that 
the Ottoman Company should provide for, in the first instance, all expenses 
incident to the formation of the bank, and of the introduction to the pub- 
lic, and of procuring the subscription of the capital thereof, such expenses 
to be repaid to the Ottoman Company by the bank within ten days after 
the allotment of shares in the bank, or such further time as the directors 
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of the Ottoman Company should resolve on ; the production of the vouchers 
for such expenses to be conclusive as tothe amount. It was also part of 
the arrangement that the bank should pay to the company, independently of 
and in addition to such expenses, a net commission of £5,000 within ten 
days after such allotment, with a proviso that if there were no such allot - 
ment the Ottoman Company should bear all such expenses and receive no 
commission. In pursuance of a resolution passed at a meeting of directors 
on the 27th December, 1865, a cheque for £5,000 was delivered to the 
Ottoman Company and paid out of the funds of the Bank of Turkey. In 
addition to the £5,000, sums amounting to nearly £4,000 were paid by the 
bank to the company to cover expenses alleged to have been incurred by 
the Ottoman Company in the formation of the bank, &c. The bill alleged 
that these payments amounted to a breach of trust by the directors of the 
bank, and were made not for the purpose of bond fide promoting the in- 
terests of the bank, but in order to benefit the company, in which certain 
of the directors of the bank had a large interest. In particular it was 
alleged that no proper and sufficient allotment of shares of the bank was 
ever made so as to justify the payment of the £5,000 even upon the terms 
of the arrangement. With respect to the sums paid for expenses it was 
stated that no proper vouchers were produced, that the money was not 
bond fide expended by the company, and that a considerable portion was 
paid for the purpose of reimbursing the Ottoman Company the moneys 
expended in respect of shares in the bank allotted to the company and to 
its nominee. On these grounds it was maintained that there had been a 
clear breach of trust on the part of the directors of the Bank of Turkey, 
for which both they and the company were liable to the shareholders of 
the bank. 


It may be added that both the bank and the company were now being 
wound up. 

Mr. Kay, Q.C. (and Mr. Lindley with him), for the plaintiffs; Mr. Am- 
phlett, Q.C., Mr. Willcock, Q.C., Mr. De Gex, Q.C., Mr. Druce, Q.C., 
Mr. Swanston, Q.C., Mr. Wickens, Mr. Eddis, Mr. A. E. Miller, Mr. H. M. 
Jackson, Mr. A. T. Watson, Mr. W. F. Robinson, and Mr. Bevir appeared 
for the several defendants, but were not called upon. 

The Vice-Chancellor (without hearing the defence) said that the case 
made by the bill had wholly failed, and that the bill must be dismissed. 
“The case was really reduced to that of a bargain between the Bank of 
Turkey on the one hand and the Ottoman Company on the other, by which, 
in consideration of certain services rendered or alleged to have been ren- 
dered by the Ottoman Company, the bank became Jiable to pay the com- 
pany the sum of £5,000, and also to repay certain other sums alleged to have 
been advanced by the company. The case made on behalf of the plaintiffs 
was simply that the money had been claimed by the Ottoman Company and 
paid to them without their having rendered the specified services. But this 
was a mere question of legal demand, and raised no case for the interfer- 
ence of a court of equity. He had been, indeed, quite startled at the ex- 
tent to which it had been attempted to press the doctrines as to the lia- 
bility of persons in fiduciary positions. Mere mistake in paying a legal 
demand, or an allegation that the parties receiving the money had been 
overpaid, did not afford any ground for relief in equity. Then it wassug- 
gested that because some of the directors who were parties to this trans- 
‘action were also directors in the Ottoman Company, there had been a 


breach of trust. He could not accede to any such proposition, and the 
dill must be dismissed, with costs. 
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TRANSFER OF STOCK—MANLEY V. THE BANK OF ENGLAND. 


Tus case was heard before Lord Chief Justice Bovill and a special jury, 
in the Court of Common Pleas, on the 9th of February. 

The plaintiff in this case sued to recover damages upon the ground 
that the Bank had refused to allow her to transfer some stock which stood 
in her name. 

Mr. J. Brown, Q.C., and Mr. Francis appeared for the plaintiff; and 
Sir John Karslake, Mr. Archibald, and Mr. W. Williams for the defendants. 

The circumstances of the case were somewhat peculiar. The plaintiff, 
Mrs. Manley, lived in the neighbourhood of New North Road, Hoxton, 
and she was the widow of a builder, in a small way of business, who died 
on the 28th January, 1866. At this time there was standing in their joint 
names, £300 New Three per Cent. Consols ; and after her husband’s death 
the plaintiff sold out two sums, leaving the amount of £162. 10s., which 
now stood in her name. On the 12th of April, 1868, she went through the 
ceremony of marriage with Benjamin Manley, her late husband’s nephew ; 
but she afterwards found that this marriage was void on the ground of 
consanguinity, and also upon the further ground that Benjamin Manley 
had, at that time, a wife living. The counsel for the plaintiff said that 
there was no doubt that the principal object of Benjamin Manley was to 
sell out the stock, and the two of them went to do so, but finding that the 
illegality of their marriage stood in the way of their selling, Benjamin 
Manley left the plaintiff in the afternoon, saying that he would return in 
the evening, but he had never since been heard of. The question now 
raised was, whether the plaintiff furnished the Bank with sufficient evi- 
dence of the illegality of her supposed marriage to entitle her to require 
the Bank to make the transfer of the stock ; but the matter was surrounded 
by a good deal of technical difficulty in reference to the way iv which the 
pleadings should be framed. 

The Lord Chief Justice, at the end of the plaintiff’s case, sent to the 
counsel a paper which it was understood contained the terms upon which 
he thought that the litigation should be settled, but the suggestion was 
not readily acceded to. 

Sir J. Karslake said that it was of the utmost importance to the Bank 
that they should know accurately what their legal position was. They 
dealt with £250,000,000 stock ina year, and they had 300,000 accounts, 
and they wanted to know what evidence of the illegality of a marriage 
they were bound to be satisfied with. Besides, if the Bank was uot justi- 
fied in requiring what for years they had required, this might be a very 
good reason for applying for legislative interference. 

The Lord Chief Justice said no doubt that question was an important 
one, but he did not think that this was a very fit case in which to try it. 

Mr. Brown thought that it was peculiarly hard to have the question 
litigated in the present case. 

A Juryman said it would be ruin to the plaintiff. 

Sir J. Karslake—The Bank would at once transfer the stock. 

Lord Chief Justice Bovill was afraid that the amount would all be con- 
sumed in litigation. 

A further consultation took place between the learned counsel, anc in the 
end the terms suggested by his Lordship were, with some modifications, 
agreed to. 

Sir J. Karslake said that his clients would not submit to have a verdict 
against them, but a juror would be withdrawn upon certain terms which 
had been arranged, and the plaintiff’s stock would be at once transferred. 

Juror withdrawn accordingly. 
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THE HEREFORDSHIRE BANKING COMPANY—LIABILITY OF DIRECTORS,— 
TURQUAND V. MARSHALL. 


Tuis case was heard in the Court of Chancery, by the Lord Chancellor, 
on the 11th February. 

The object of the suit, which was instituted by the official liquidator 
of the Herefordshire Banking Company against the directors and also the 
representatives of two deceased directors of that company, was to make 
them responsible for loss arising tothe company and its shareholders from 
the alleged wrongful acts of the directors, The acts charged against them 
were—1, the issuing false reports and balance-sheets between the years 
1846 and 1863, giving an improperly favourable account of the affairs of 
the company; 2, not winding up the company when its losses had been 
such as it ought to have been wound up, in accordance with the provision 
of the 108th clause of the deed of settlement; 3, a loan of over £8,000 
to Mr. Higgins, one of the directors, in alleged violation of the provisions 
of the deed of settlement. The Master of the Rolls, before whom the 
case came in the first instance, was of opinion that the directors could not 
in this suit be made responsible for the false reports and balance-sheets, 
but that they could be made responsible for the losses from their omission 
to wind up the company at an earlier period, and from their loan to Mr. 
Higgins. They were responsible, his Lordship thought, for those losses, 
just as though they had been ordinary trustees. The representatives of 
two of the directors appealed ; the other directors did not appeal. 

Mr. Druce, Q.C., and Mr. W. W. Cooper appeared for the representa- 
tives of Mr. Crowther, one of the directors; Mr. Jessel, Q.C., and Mr. 
Everitt for the representatives of another director, Mr. Smeeion; Sir R. 
Palmer, Q.C., Mr. Roxburgh, Q.C., and Mr. Swanston, Q.C., were for the 
plaintiff. 

The Lord Chancellor agreed with the Master of the Rolls so far as that 
judge had refused the relief prayed against the directors; but his Lord- 
ship was also of opinion that the appellants were not liable for not wind- 
ing up the company at an earlier period, or for the loan to Mr. Higgins. 
Sec. 108 of the bank’s deed provided for a winding up by the directors on 
their becoming acquainted with the circumstances of the loss of a certain 
proportion of the capital. But the decree made a declaration of their 
liability, without directing any inquiry as to the fact whether or not they 
were in truth acquainted with this loss. Moreover, it appeared that as 
early as 1842 more than a fourth of the capital was already gone, being 
absorbed in preliminary expenses, a state of things under which the pro- 
vision of the 108th section for winding up came into operation, and that 
this had been brought by the auditors’ report to the knowledge of the 
shareholders at different times between June, 1840, and February, 1842. 
Nevertheless, the shareholders had acquiesced in the business continuing ; 
and it was unreasonable to fix directors taking office subsequently with 
responsibility for a course taken with the privity of the company. This 
was enough to dispose of the point; but even if the shareholders could 
not be personally fixed with knowledge of the condition of things, yet it 
was clear at any rate that a large amount of the capital had been ex- 
pended before 1846, and directors becoming such after 1846 could not be 
held accountable for loss arising from their not forthwith taking measures 
against their co-directors in order to compel them to make good this loss, 
knowing, as they did, that the balance-sheets for the previous years had 
been accepted by the shareholders, On the same principle that directors 
must be taken to know what was known to their co-directors, shareholders 
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must be fixed with the notice to the prior shareholders. Any case that a 
shareholder could have against directors on the ground alleged by the bill 
must be made out by each shareholder separately. Each would have to re- 
cover at law for himself. It should be remembered that there was no 
proof that these directors had taken any step for their own private ad- 
vantage. Whatever they had done had been for the benefit of the com- 
pany. With reference, further, to the loan to Higgins, the Lord Chancellor 
was of opinion that there was nothing to show that the directors had lent 
the money fraudulently. It was the business ofa bank to Jend money, and 
a loan might be properly made to a director as well as other persons if 
the borrower did not participate in the voting of the board on the sub- 
ject. The bill, therefore, failed entirely. As, however, certain great and 
grievous errors of judgment had been committed by the directors, though 
mainly, his Lordship thought, through the fault of Mr. Taylor; an officer 
of the bank, the bill would be dismissed without costs. There would be 
no costs of the appeal. 





THE CASE OF CHARLES LAFITTE AND CO.—GRAY V. HARVEY LEWIS 
AND OTHERS. 


Tuts case was heard in Chancery, by Vice-Chancellor Sir R. Malins, who 
gave judgment on the 17th February. 

The case, which was of a complex description, was briefly as follows: 
The plaintiff is a shareholder in a limited company which was established 
in 1865, to carry on the business of Charles Lafitte and Co., of Paris, in 
which M. Lafitte had agreed to take a large part of the purchase-money 
in shares, and he filed this bill on behalf of himself and the other share- 
holders in the company for the purpose of obtaining a declaration that the 
application of £200,000, being the moneys contributed by the allottees of 
shares in the company of Lafitte, Limited, in repayment of moneys 
advanced by the National Bank, was ultra vires. It appeared from the 
bill that after the arrangements for converting the firm of Charles 
Lafitte and Co. into a limited company were completed, a further arrange- 
ment was come to that the Ottoman Bank should take 35,000 shares of 
£20 in the new company, and hand over their assets to such new com- 
pany and pass into liquidation. The Ottoman Bank being unable to fulfil 
their engagements, the bill alleged that Chas. Lafitte agreed to give to a 
company called the International Contract Company a sum of £25,000, 
that company having had business relations with the Ottoman Bank, if they 
(the International Company or its directors) would guarantee to the new 
company a subscription of 40,000 shares. The International Company 
being willing to assist the Ottoman Bank, applied to the National Bank to 
discount their (the International Contract Company) promissory notes 
for the requisite amount. It appeared that the deposits of the new com- 
pany of Lafitte and Co. were paid into the National Bank, and it was then 
proposed that if the National Bank should advance, by discounting pro- 
missory notes of the International Contract Company, a sufficient amount 
to enable that company to place the 40,000 shares and secure the £25,000, 
that the new company of Lafitte and Co., Limited, would leave in the 
hands of the Nationat Bank a sum of £200,000, sufficient to cover the 
amount advanced to the International Company on their promissory notes, 
and give the National Bank authority to pay such of the promissory notes 
as must be paid. This was carried into effect in pursuance of a letter 
dated the 8th December, 1865. This was, in fact, the proceeding com- 
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lained of, and now sought to be set aside on the ground that the diréctors 
of Lafitte and Co., Limited, had no authority to enter into such an 
arrangement, as their articles prohibited them from buying their own 
shares. The company had been since wound up. 

The following were the letters which constituted the alleged agree- 
ment :— 

** The Ottoman Financial Association, Limited, 
18, Old Broad Street, Dec. 8, 1865. 
“ The International Contract Company, Limited. 
Edward Pickering, Esq. 

“ Dear Sir,—In consideration of your mediation in negotiating an 
amalgamation between this company and the proposed new company, 
Charles Lafitte and Co., Limited, and also in consideration of your pro- 
viding this company with a credit with the National Bank to make the 
necessary payments, we hereby guarantee the subscription of 35,000 shares, 
and to pay thereon £1 per share within fourteen days after the allotment, 
and we engage to repay the advance from the proceeds of the call now due, 
and to leave the shares so purchased, on deposit with the trustees for the 
due security of the same. We are, dear Sir, your obedient servants, 


(Signed) ‘* Gzorce Kitson, 
P.H. Bernves, Vice-Chairman and Chair 
man of the Committee appointed. 
LamMBeRt Smitu, Secretary.” 


Under these circumstances the company of Charles Lafitte and Co., 
Limited, was formed on the 8th December, 1865, and registered at two 
o’clock in the day, and the first meeting of the company held at that time. 
The bill alleged that no shares had been allotted, and no corporate seal 
provided, but a temporary seal was made use of. The board then passed 
the following resolution :— 

“The chairman reported result of negotiations with the International 
Contract Company, relating to the proposed subscription for shares, and 
read from a letter relating to credit to be opened in favour of Charles Lafitte 
and Co., if necessary, with the National Bank. Resolved, that these 
arrangements be approved of, and that the seal of the company be 
attached to the letter, and that a duplicate under the seal of the com- 
pany be forwarded to the International Contract Company.” 

The bill alleged that such meeting was informal. The letter referred to 
was as follows :— 

“ Charles Lafitte and Co., 18, Old Broad Street, 
London, Dec. 8, 1865. 
“ Messrs. the Directors of the National Bank, London. 

“ Gentlemen,— We beg hereby to declare to you, as well in our names as 
in the names of our colleagues, that as soon as the company, Charles 
Lafitte and Co., Limited, shall be registered, ard the prospectus published, 
we will take a resolution of the board to engage the company not to with- 
draw from your bank the funds arising from the subscription of 40,000 
shares, upon which £5 per share is to be paid by the intervention of the 
International Contract Company, except in proportion only from time te 
time as the funds shall be replaced by you.—Yours obediently, 


(Signed) “Gero. Kitson, 
Harvey Lewis, 
F. B. Hensuaw, 
Gro. Bote.” 
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The second letter of the 8th December, 1865, was as foliows :— 


“ To the Manager of the National Bank. 

* Sir,—Charles Lafitte and Co., Limited, hereby request that you will 
be good enough to discount the promissory notes of the International 
Contract Company, Limitet, to an amount of £200,000. The makers 
thereof have undertaken, if requested by us so to do, to apply for shares 
in this company, Charles Lafitte and Co., Limited, and to apply the pro- 
ceeds of the notes for that purpose, and on behalf of parties who will take 
up the said shares, and Lafitte and Co., Limited, hereby undertake that 
until the amount of the said notes are replaced to you, there shall stand 
to the credit of Lafitte and Co., Limited, an amount equal to the sum 
which may remain unpaid on the said notes, and if the same be not paid 
at maturity, you shall be at liberty to pay same out of the balance which 
shall so stand to the credit of Lafitte and Co., Limited, without any fur- 
ther order or authority, and to cancel the notes dated the 5th December, 
1865. The seal of Lafitte and Co., Limited, was hereto affixed in the 
presence of 

“ GzorGcE Kitson, Chairman. 
A. W. GauTREY : 
Gzo. Boxe, >} Directors. 


Wo. Hy. Reap, Secretary.” 
A subsequent sum of £30,000 was borrowed from the National Bank. 
With a view to the obtaining a settling day from the committee of the 
Stock Exchange, they obtained a certificate from the National Bank that 
the amount of deposits for shares amounted to £200,000, without 
stating that there were bills which have to be covered by the amount. 
The company of Laffitte and Co.,and the International Contract Company, 


were both ordered to be wound up. The plaintiff, who was liable for calls” 


to the extent of £3,000, filed this bill impeaching the transaction. 

Mr. Cotton, Q.C., and Mr. Fischer appeared for the plaintiff; Mr. 
Glasse, Q.C., Mr. Caldecott, Mr. Roxburgh, Q.C., Sir Roundell Palmer, 
Q.C., Mr. Druce, Q.C., and Wickens for the defendants. 

The Vice-Chancellor, after stating the facts above given, said that by 
the articles of association of the firm of Charles Lafitte and Co., Limited, 
they were not at liberty to purchase their own shares. Several objections 
had been taken to this suit on grounds personal to the plaintiff. It was 
said that he was a trustee, but that was not proved; it was said that he 
was indemnified, but that he positively denied; it was said that he had no 
means of paying the calls, but that argument was one the court could not 
listen to. The court could not assume that the plaintiff was unable to 
pay what was required of him. The suit, therefore, was properly con- 
stituted, and must be decided on the merits and upon the merits only. 
He (the Vice-Chancellor) had no doubt that the object of the arrangement 
of the 8th December was to give the appearance that the shares in the 
company had been subscribed for which had not been subscribed for, and 
thereby to impose on the public, and to give to these shares a saleable 
value. These objects were clearly illegal and fraudulent, as the company 
had no power to purchase its own shares. The object was to represent 
that the International Contract Company were the holders of the shares. 
It was said that the National Bank was not aware of the nature of the 
transaction, but it was hardly possible to suppose that bankers carrying on 
business should not be aware of what was going on; but at all events the 
cireumstances were such as to make it their duty to enquire, and there- 
fore they must be presumed to have had notice. On the whole case it 
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was the duty of the court to declare these proceedings false and fictitious, 
and that no rights could arise to any person under such proceedings, and 
the National Bank must restore the money which they had received under 
this arrangement. There must be a declaration that the defendants 
Harvey Lewis, Henshaw, Kitson and Bole were guilty of a breach of 
trust, and must pay the costs of the suit. There must be an account. 
The bill must be dismissed with costs against Sir John Ennis, and 
against all ti: other defendants without costs. 


> 
vw 


BANK OF LONDON. - 


The following official documents have been published in connection 
with the liquidation of the Bank of London :— 

TO THE SHAREHOLDERS OF THE BANK OF LONDON. 
REPORT OF THE COMMITTEE OF MANAGEMENT. 

“We have the satisfaction of reporting to you that all the liabilities of 
the Bank of London, at the date of its stoppage, on the 26th May, 1866, 
have now been discharged, and that on the realisation of the assets still 
outstanding, there will be a considerable surplus for division amongst the 
shareholders. Immediately upon our appointment, on the 9th July, 1867, 
we took the requisite steps for carrying out the arrangements which had 
been sanctioned by the order of the Court of Chancery. We issued pro- 
missory notes to all the creditors agreeing to take deferred payments, with 
5 per cent. interest. We also obtained on loan a sum sufficient to pay in 
cash all those creditors who elected to receive the same with 2} per cent. 
interest. We took the earliest opportunity to reduce the expenses of the 
office, and to remove from Tokenhouse Yard, where the rent was £900 per 
annum, to 21, Finch Lane, the rent of which offices is £300. From an 
estimate of the value of the assets of the bank, we consider the surplus 
(exclusive of the Atlantic and Great Western Railway Company’s secu- 
rities) will exceed £130,000. After a careful investigation of all the ac- 
counts relating to the Atlantic and Great Western Railway, we find that 
this debt amounts at the present time, including interest and other charges, 
tothe sum of £754,696. Various negotiations took place, and the opinions 
of eminent counsel in England and America were obtained in regard to 
the validity of the equipment mortgage debentures, and also with regard 
to the right of the bank to have the same exchanged for consolidated 
bonds. These opinions were conflicting, and finding that the equipment 
debentures had been received by the bank with all the appearance of 
validity, having been prepared by Messrs. Freshfields and Newman, and 
certified by the financial agent and secretary of the company, we, in con- 
ference with the shareholders’ committee, were at one time disposed to 
take proceedings for enforcing the claim of the bank thereunder ; but after 
very anxious consideration of the results likely to accrue from protracted 
litigation, and the advantages likely to arise by adjusting the question in 
a friendly and equitable spirit in concert with Mr. McHenry, we deemed 
it most advisable to adopt the latter course. In the meantime, by reason 
of the crisis and of the litigation in which the various classes of bond- 
holders and others were involved, the market value of the £100 consoli- 
dated mortgage bonds had declined to £18. Further attention was given 
and reports obtained from disinterested and independent persons in regard 
to the state of the railway, the necessary expenditure required to put it 
into thorough repair, and the amount required for its complete 
equipment, and after mature consideration of the facts of the case, we 
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decided to act in a conciliatory spirit, and called together all those 
whose interests were identical with our own for consultation as to the 
best means of improving the property as the only hope of enhancing 
the value of the debts owing to the unsecured creditors. During the time 
these investigations and preliminary arrangements were going on proceed- 
ings had been instituted against Mr. McHenry, and repeated interviews had 
to be obtained with him in Paris and elsewhere. In November, 1867, 
Mr. Chadwick and Mr. J. O. Chadwick met Mr. McHenry, by appoint- 
ment, in Paris, and discussed with him the possibility of a friendly 
settlement with the unsecured creditors, and a draft scheme was then 
prepared whereby Mr. McHenry undertook to pay the unsecured creditors 
by instalments. Further efforts on our part with the able assistance of 
Messrs. Ashurst, Morris and Co., the solicitors for the creditors, and of 
Messrs. Elmslie, Forsyth and Sedgwick, the solicitors for Mr. McHenry, 
resulted in the settlement of a deed bearing date 8th June, 1868, by 
which the creditors of Mr. McHenry agreed to accept payment of their 
debts, without interest, by instalments of 6s. 8d. in the pound on the 
8th June, 1870; 3s. 4d. in the pound on the 8th June, 1871; 3s. 4d. 
in the pound on the 8th June, 1872; 3s. 4d. in the pound on the 8th 
June, 1873; 3s. 4d. in the pound on the 8th June, 1874. And it was 
also provided that for the unsecured debts the railway company should 
issue debentures under their common seal redeemable pro rata on pay- 
ment of the instalments as stipulated in the deed of arrangement. 
Under this deed Messrs. M. H. Chaytor, J. Young, William Quilter, 
R. P. Harding, and D. Chadwick are appointed inspectors. As the 
result of this policy the directors in America were left at liberty to 
take active proceedings for removing the receiver for opening negotia- 
tions with other railways and for the inauguration of a system of 
mutual co-operation, instead of a policy of ruinous rivalry and com- 
petition, under which the railway had so long suffered. After great 
trouble and expense, the management of the line was, in December 
last, transferred from the receiver to the directors, and an arrangement 
was entered into by Colonel Stebbins, the president of the Atlantic 
and Great Western Railway Company, and Mr. McHenry, which was 
afterwards approved by the directors in America, for a lease of the 
entire line to the Erie Railway Company for twelve years, at a mini- 
mum rental of $1,800,000, and for the first year such further sum as 
would be equal to 30 per cent. of the gross receipts; and in subsequent 
years, such further sum as will be equal to the entire net earnings of 
the Atlantic and Great Western Railway, taking the working expenses 
at the actual cost. The Erie Company also agree to fully equip the 
Atlantic and Great Western Railway, to make the Buffalo and New 
Lisbon branches, and to equalise the rates and charges over the two 
lines. Satisfactory arrangements are said to have been completed with 
the Erie Company, by which the Ohio and Mississippi Company have 
made working arrangements, giving the benefit of united action and 
policy to those lines in connection with the Erie and Atlantic and 
Great Western Lines. On the 2nd instant we received from the direc- 
tors of the Atlantic and Great Western Railway Company, on account 
of the amount due to the bank, certificates of debenture for £650,000, 
with coupons attached, for the five instalments under the deed; and 
in accordance with the agreement, we have delivered up the equipment 
mortgage bonds and all other documents held as security, except the 
guarantees. Throughout the liquidation legal proceedings have as far 
as possible been avoided. The following is an account of the receipts 
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and payments from the date of our appointment to the 3lst January, 
1869 :— 
RECEIPTS. 


Amount received on balance of old account . — « ‘ow £5,244 
Amount received on bills accepted accounts ... ... vee «» 205,109 
Amount received on Ist, 2nd, and 3rd dividend accounts per 

Mr. Coleman .. poe ee ee ee 1,727 
General account of Mr. Coleman .. ove. ees: “wee ond! ane 10,904 
Loan accounts ... ... ss . me — a on 11,648 
Guarantee accounts ... .. ‘a ran ° ooo. ete 71,978 
Bills discounted... . = oe 7 oe =a 30,584 
Overdue bill account . we wk. ae — | fh 13,362 
Interest ... eo 21,607 
Imperial Mercantile Association on account of dividends paid 

by them as per contra ... 83,000 
Loans from National Bank of Scotland, £9, 000; “Tess balance 

on general account, £534, 18s, Gd. ... see cee ane 8,465 1 
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£413,631 11 
PAYMENTS. ——— 
Paid to creditors on account of principal ... ... ... «. £311,055 10 7 
Paid on account of interest... .. eee 53,814 3 10 
Paid on account per Imperial Mercantile ‘Association ‘as per ° 
contra ... ee 33,000 0 0- 
Balance of Mr. Coleman’ s charges, ‘and. expenses of ‘shareholders’ 
committee to date of appointment of committee of manage- 
ment on 9th July, 1867, including law expenses... ... 10,615 18 
Payments to Messrs. Chadwick, Robb, and McNair to 30th 
Tes, BOGS cco 80 cce. 2 te -— a a 1,500 0 
ee 54 2 
Petty disbursements ... ove . . we 272 7 
Law expenses from roe Pe 1867 ... eS ee 1,211 18 
i de ae | és i ae eee ee 1,357 10 
ca ere ee 750 0 


econemao © 


ta 


£413,681 11 


“ Davip Cuapwick, Perer Ross, Grorce McNarr, 
Committee of Management. 
“J. OtprretD CuHapwick, Official Liquidator. 
“21, Finch Lane, London, E.C., February 18th, 1869.” 


TO THE SHAREHOLDERS OF THE BANK OF LONDON. 
REPORT OF THE COMMITTEE OF SHAREHOLDERS. 

“ We have the pleasureto congratulate the shareholders that on the 31st 
December !ast, the whole of the liabilities of the bank were duly paid. You 
will receive herewith a cony of the report of Messrs. Chadwick, Robb, and 
McNair, the committee of management, and Mr. Oldfield Chadwick, the 
official liquidator, appointed by the Court of Chancery on the 9th of J uly, 
1867. The bank was established in the year 1855, with a nominal capital 
of £600,000, in 6,000 shares of £100 each, on which £50 was paid up; 2,000 
more shares’ were subsequently issued with the like amount paid, making 
the paid-up capital of the bank £400,000. Each of these £100 shares was 
at a later period converted into five £20 shares with £10 paid. The divi- 
dends paid by the bank averaged, including bonuses, 12 per cent. per annum 
on the paid-up capital. The last dividend declared was in J anuary, 1866, 
and was at the rate of 20 per cent. per annum, and the directors in their 
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report stated that theaffairs of the bank werethen in a satisfactory condition, 
and that there was a reserve fund of £304,000. Notwithstanding this the 
bank stopped payment in the financial crisis, in May, 1866, and on the 5th 
June following Mr. Coleman was appointed official liquidator by the Court 
of Chancery. On the 7th August following Mr. Coleman issued a circular 
wherein he stated that the liabilities of the Bank of London, which on the 
26th May preceding amounted to £3,541,532. 14s. 9d., had been reduced to 
£1,529,789. 7s.4d. Onthe 27th August the first dividend of 6s. 8d. in the 
pound was paid to the creditors. An official report was issued by Mr. 
Coleman in the following December, showing the progress of the liquidation 
up to that time, and appending a statement of the assets and liabilities, 
By this statement it appeared that after payment of another dividend of 
5s. 4d. inthe pound (from the balance in his hands), the liabilities to creditors 
amounted to £496,662. 6s. 4d. With respect to the remaining assets, 
amounting to £1,361,751. 13s. 1d., Mr. Coleman reported that he estimated 
the loss to that date to be £249,526, and thata sum of £584,696 would be 
eventually realised from the remaining assets, ‘ irrespective of what may be 
recovered from the unsecured balance due by the Atlantic and Great Western 
Railway Company, which balance will be represented either by shares 
in that undertaking or by certificates of share debentnres to fall due in 
July, 1871. Of the before-mentioned estimated amount of £584,696 
to be recovered £417,226 are dependent on the liquidation of the Ebbw 
Vale Company, the Imperial Mercantile Credit Association, the Joint- 
stock Discount Company, Barned’s Banking Company, Smith, Knight, 
and Co., and Peto and Betts.’ He also estimated that the sum of 
£229,244 would be realised in twelve months from that date. A further 
dividend of 2s. 6d. in the pound was paid by Mr. Coleman in May, 1867, 
making the total payments to the creditors 14s. 6d. in the pound. On 
the 22nd January, 1867, a meeting of the shareholders was held at the 
London Tavern, when the following resolutions were passed :—‘ That a 
committee consisting of Messrs. Robb, McNair, J. G. Mathews, Rickett, 
J. Stuart, W. Ashton, W. Hall, G. Kent, G. B. Wilkinson, T. H. Bennett, 
and F. Larkworthy be and is hereby appointed, with power to add to 
their number, to investigate the affairs of the bank, and that Mr. D. 
Chadwick be requested to assist such committee in their investigation, 
and report thereon to an extraordinary general meeting of shareholders, 
to be called on an early day. That such committee be requested to 
apply to Mr. Coleman, the official liquidator, to permit Mr. Chadwick 
to inspect the accounts and securities of the bank, and, in case Mr. Cole- 
man should not feel authorised to allow such inspection, that the com- 
mittee be empowered to apply to the court for such authority. That 
such committee be further authorised and requested to confer with Mr. 
Chadwick, and report to a future meeting of the whole of the share- 
holders as to the practicability and advisability of reconstructing the 
bank, or otherwise as to the best and most speedy means of realising the 
assets of the bank, and the probable amount of the surplus available for 
division among the shareholders, with the estimated period when such 
realisations can be completed.’ We instructed Mr. Chadwick to make 
a thorough investigation into the affairs of the bank, and to report on 
the advisability of its reconstruction. On the 26th day of February, 
1867, Mr. Robb and Mr. Chadwick made an affidavit setting forth the 
appointment of the committee of shareholders, the proceedings they had 
taken, and the refusal of Mr. Coleman to let Mr. Chadwick have access 
to all the books and papers of the bank; and an order, giving him full 
power, was made by the Vice-Chancellor. Mr. Chadwick reported 





Bank of London. 301 


accordingly, and the committee were advised by their solicitors as to the 
various legal and other difficulties in connection with the large debt owing 
by the Atlantic and Great Western Railway Company, and on the various 
complications affecting other assets. After mature deliberation it was 
agreed to defer the consideration of re-establishing the bank till all its 
liabilities had been paid. On the 29th May, 1867, the shareholders’ com- 
mittee reported, amongst other things, as follows :—‘ That in order to ac- 
complish the double object of preserving the surplus for the shareholders, 
and avoiding a call, they had succeeded in making a provisional arrange- 
ment with a bank of high standing for a-cash advance on the security of the 
assets, Which would enable them to offer to the creditors the following alter- 
native proposals, viz.:—(1) The immediate payment in cash of the balance of 
their claims, with interest from the date of stoppage at 2} per cent. per 
annum ; or (2) payment at 5 per cent. per annum from the samedate by three 
equal instalments, at 6, 12, and 18 months, secured by the promissory notes 
of the liquidators to be appointed. We were also of opinion that the assets 
of the bank would be sufficient to pay the promissory notes as they became 
due, without making a call. On or about the 24th day of June, 1867, Mr. 
Coleman filed an affidavit in the Court of Chancery in support of a call of 
£8. 10s. per share to the following effect :—‘ That the outstanding debts 
owing by the bank amounted to £314,000, exclusive of £25,000 due to the 
Bank of Engiand ; in addition to interest from May 26th, 1866, and the 
costs of the liquidation, which together was estinsated at £50,000, or there- 
abouts. To meet these demands it was necessary in addition to the assets 
already realised, or which may probably be realised before December 31st, 
1867, to make a call of £8. 103. per share. Notwithstanding our earnest 
entreaties proceedings were pressed on by Mr. Abrahams, solicitor, on be- 
half of Mr. Allard, and by Messrs. Paine and Layton, on behalf of Mr. 
Coleman, and an order was made by the then Vice-Chancellor, Sir W. P. 
Wood,on the 15th June, making such call. Had the arrangements we 
made to prevent the enforcement of this call order not been entirely suc- 
cessful, the shareholders would have been compelled to pay the £340,000, 
which, at that time, considering the very depressed value of property, 
would have entailed most serious sacrifices, and virtually have represented 
apayment of twice that amount. On the 9th of July, 1867, an order was 
made by Vice-Chancellor Wood cancelling the call of £8. 10s. per share, 
and approving of the heads of arrangement with creditors and the agree- 
ment therein referred to, and ordering the same to be forthwith carried 
into effect; and also appointing Messrs. David Chadwick, Peter Robb, 
and George McNair, a committee for managing the estate of the Bank 
of London. Mr. James Edward Coleman was, at his own request, dis- 
charged from the office of official liquidator, and Mr. John Oldfield 
Chadwick appointed in his place. The committee of management and 
the official liquidator have reported to us from time to time the various 
important, complicated, and difficult questions which have arisen, as 
stated in their report. We feel sure that the shareholders will join 
with us in expressing their thanks to the committee of management, 
the official liquidator, and to their solicitors, for the able and satis- 
factory manner in which they have performed their respective duties. 
—We are, your obedient servants, 
“. Tyrrell, Wm. Elsey, John Stuart, G. B. Wilkinson, 

Edward Fugion, Thomas W. Stapelton, Geo. Kent, 

F. Clayton, Geo. Thomson, Thos. Matthews, Joseph 

Rickett, Jno. G. Mathews, Thos. H. Bennett. 
“21, Finch Lane, London, E.C., Feb. 18th, 1869.” 

—_—_——_—— - _ +> - -_-- 
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THE PROSECUTION OF THE DIRECTORS OF OVEREND, 
GURNEY, AND CO. 


Ar the Central Criminal Court, on the 3rd February, the grand jury 
returned true bills against the whole of the defendants who were charged 
with fraud and conspiracy in reference to Overend, Gurney, and Co, 
Limited. The wituesses for the prosecution were under examination 
before the grand jury for several hours. * 

The case having been previously removed by certiorari into the Court 
of Queen’s Bench, in the event of a bill being found, the several defen- 
dants, Mr. John Henry Gurney, Mr. Henry Edmund Gurney, Mr. Robert 
Birkbeck, Mr. Henry Ford Barclay, Mr. William Rennie, and Mr. Harry 
George Gordon, attended before the Lord Mayor, at the Mansion House, 
and entered into fresh recognisances to appear for trial on the 15th April, 
being the first day of Easter term. 


2 
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BANKERS’ CLEARING HOUSE. 

THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 

WEEK ENDING JAN. 27TH. WEEK ENDING FEB. 10TH. 
Thursday ........ esis £8,692,000 | 
eee 11,349,000 | 
asiaaieanipaanisontien - 11,605,000 | 
9,527 ,000 | 
caine see 10,019,000 | 

Wednesday .........+00.. 8,724,000 | Wednesday .......... ond 





£59,916,000 £65,343,000 


WEEK ENDING FEB. 3RD. WEEK ENDING FEB. 17TH. 
Thursday ....... coccsces §=£8,940,000 | Thursday ...........000 £11,170,000 
ae 23,491,000 | Friday 
Saturday ..........06... 17,452,000} Saturday 
ST cicnconcansesssses 12,985,000 | Monday 
ET andesesonntnees 11,620,000 | Tuesday 
Wednesday.........000... 9,065,000 | Wednesday 10,539,000 


£33,553,000 £83,008,000 


_—— 
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THE LATE BIRMINGHAM BANKING COMPANY. 


A MEETING of the shareholders in this company was held on the 24th 
February, at the Queen’s Hotel, Birmingham; Mr. Thomas Avery, ex- 
Mayor, in the chair. The present position of the concern is that all 
the creditors who have claimed have been paid in full, but the amounts 
claimed for interest have yet to be adjusted and liquidated. ‘There is 
also to be paid the costs incurred in the liquidation. A committee of 
shareholders was formed some time since, the object of which was to 
ascertain whether means could be devised for taking the estate out of 
court in order to its being wound up in a less costly manner. That 
committee reported on the 23rd—“ The whole of the banks in the town 
have been applied to, but not one of them made any offer to purchase 
the wreck.” A letter was read from the manager of the Birmingham 
Banking Company, Limited, containing an offer to take the estate as 
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it stands—to realise it by degrees, and in such manner as may be thought 
expedient ; the bank further covenanting to provide immediately the 
whole of the money required to pay off the remaining liabilities, and 
to make no charge for liquidating beyond that of interest for the money 
advanced, at the Bank of England rate, and expenses actually incurred. 
The assets of the late bank at this moment, roughly estimated, amount 
toa little over £200,000, ascertained liabilities, £115,000 ; but it is also 
estimated that there will be a further sum of £40,000 to come against 
the estate for charges in connexion with the liquidation, &c. The share- 
holders have paid a call of £10 per share, which has realised nearly 
£240,000 out of £270,000, but in reference to the amount put down as 
assets it was mentioned yesterday that a considerable portion is of such 
an extremely doubtful character that it will crumble away upon any 
pressure in the way of realisation. There are, for instance, second and 
third mortgages upon ironworks, which, upon being put up for auction, 
did not obtain offers equal to the amount of the first mortgage. It was 
also stated that there are some half-score Chancery suits pending, and, 
notwithstanding this disastrous state of affairs, the chairman at the meet- 
ing said that the late directors had not made any offer whatever. A 
resolution was passed accepting the proposal made by the Birmingham 
Banking Company, Limited, and an application is to be forthwith made 
to the Master of the Rolls for his assent to the contemplated arrange- 
ments, which covenants, inter alia, that Mr. T. F. Shaw, the manager of 
the bank, shall be appointed honorary liquidator. It is not improbable 
that a further call of small amount will have to be made upon the contri- 
butories before the estate is fully and finally liquidated. ‘There are actions 
pending against some of the oldest members of the late board for alleged 


laches in issuing new shares at £20 premium in 1864, two years prior to 
the stoppage. 


_ 
> 


CAMDEN AND AMBOY RAILROAD LOAN, 


An issue of £369,200 sterling bonds of the Camden and Amboy Railroad 
and Transportation, Delaware and Raritan Canal, and New Jersey Rail- 
road and T'ransportation Companies, forming the United Canal and Rail- 
road Companies of New Jersey, has been announced, through Messrs. J. 
8. Morgan and Co., and it is expected they will be readily subscribed. This 
is one of the oldest and most respectable companies in America; the divi- 
dends to ordinary shareholders have for many years. been at the rate of 10 
xd cent., besides considerable sums expended on the roads out of revenue. 

he bonds are to be issued to bearer in sums of £200 sterling, each at the 
price of 86 per cent., or £172 per bond. The interest is to be paid at the 
rate of 6 per cent. per annum from the Ist day of March, 1869, the bonds 
being repayable at £200 at the end of twenty-five years by means of a 
sinking fund, to be paid and accumulated by the “Fidelity Insurance 
Trust and Safe Deposit Company of Philadelphia,” principal and interest 
payable in sterling money in London. The terms on which they are 
negotiated yield about 7 per cent., without reckoning the redemption at 
par. The instalments are payable £12 per £200 bond on application, £50 
on allotment, £50 on the 1st of April, and £60 on the 1st of May next. 
The bonds will be issued under the corporate seals of the three companies, 
thus making them jointly and severally liable to the holders. The present 
capital of the companies amounts to $27,000,000, represented by a share 
capital of $16,250,000, and a bond debt of $11,000,000. 


> 
- 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857 ose 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
perty ... aan ose 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight 
Treasury account cur- 
rent, creditor... one 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
six months ... 
Surplus of receipts not 
distributed ... 
Sundries... 


Total ... 


| 


¥. 
182,500,000 


7,044,776 2 
22,105,750 m4) 2 


4,000,000 9 | 
|1,381,271,400 0 
| 


| 
a 
“A 


35,324,221 80 


151,086,144 $2 | 

239,018,197 65 | 

43, 108, 61lL 0} 
2,465,285 0 

2,078,559 a 

| 
933,780 85 | 





| 8,766,267 70 
| 2,079,702,804 64 


u 


Feb. 4. 


182,500, 000 0| 


7,044,776 2 
2,105,750 14 


1 
| 
| 


,000,000 4 


1,376,350,550 


34,949,794 
133,185 
248,96 
46,622, 369 
2,07 4,792 
2,517,364 
933,790 8 


9,346,817 


2,070,630,167 4 


Feb. 11. 


Feb. 18, 





Cc.) 


182,500, 000 0} 


7,044,776 


22,105,750 14 
_4:000,000 0| 


35,395,122 
134,947,968 
255,1 42, 962 

45, 960, 195 

1'825,089 
2,750,356 
$33,790 


_ 45 23, 3021 


2,052,392,781 


2 7,044,776 2 
22,105,750 14 
4,000,000 0 


40} $4,079,872 50 


43 143,455,798 37 
17| 253,741,894 39 
0} 44,895,663 0 
0| 1,620,906 0 
62! 2,989,926 13 


85 | 933,790 85 


93 | 


‘$6 a '047,6 694, 390 15 





CREDITOR. 





Cash in hand at.d cash 
in the branch banks 
Commercial bills aver- 
me ae sa eas 
Commercial bills dis- 
counted, not yet due 
Do, branch banks 
Advances on engage 
of bullion ‘ 
Do. branch banis .. 
Do. on French public 
securities... ooo 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by the branch banks 
Do. on Crédit Foncier 
bonds . a 
Do. branches ... 
Do. to the State (Con- 
vention June 10, 1857) 
Gonsremsent oom re= 


Do. ee 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of’ Bank, 
and landed Property 
of branches ... 

Expenses of manage- 
ment ... oe 

Sundries... eco woe 


Total .., 


Feb. 4. 





¥. Cc. 
1,070,063,462 11 
202,241 10 


313,859,014 90 
290,122,132 0 





40,163,500 0 
3,994,951 0 


13,225,000 0 
6,919,800 0 

36,596,300 

28,210,800 


936,800 
864,900 


60,000,000 


12,980,750 
80,633, 437 


100,000,000 


8,965,117 


236,878 
11,722,921 





14 


21 


0 


0 


35 
83 


2,079,702,804 


64 





PF. c. 


1,079,302,152 64} 


316,622 


304,041,640 
235,241,973 


37,424,500 
3,605,500 


13,640,600 
6,951,000 


33,109 
3,700 


943,300 
866,400 


60,000,000 


12,980,750 
80,633,437 £ 


100,000,000 


8,965,564 


256,778 84 
9,636,848 84 


2,070,630,167 42 





' 


Feb. 11. 


¥. 
1,093,950,763 2 
802,079 8 


287,568,296 6 
272,844,510 


51,036,400 
3,972,400 


13,603,700 
6,937, 180 
36,971,600 
23/259, 300 
954,300 
323,500 


Cc. ¥. c. 


| Feb. 18. 
| - _ 


oa 112,139,680 3 
df 263,008 85 
5 | 


230,663,424 84 
263,076,311 0 


0| 28,898,600 0 
4 , 


0 
0 
0| 
0} 


0 
0 


»220,662 76 


60,000,000 0} 


12,980,750 14 
80,633,437 21 


100,000,000 0 


8,970,665 0 


263,207 
12,320,192 


12,980,750 14 
80,633,437 21 


100,000,000 0 


8,975,735 0 


273,842 14 
7,827,520 94 





2,052,892,781 S6 


| 2.047,694,390 15 





mor += o=<.9 0O 
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Reports of Joint-Stock Banks. 


MANCHESTER AND COUNTY BANK. 


Tur half-yearly ordinary general meeting of the shareholders in this bank 
was held at Manchester on the 22nd January, Mr. Thomas Dugdale in 
the chair. 

The following report was presented and adopted :— 

“The directors have pleasure in presenting to the shareholders the an- 
nexed statement of accounts for the half-year ending 3lst December, 1868, 
on reference to which it will be seen that, including the balance of 
£2,906. 9s. 6d., brought forward from the previous half-year, there is now 
a net profit of £43,006. 4s. 8d. to be appropriated. Of this amount the 
directors propose to add £15,000 to the reserve fund, which will thus be 
raised to £150,000, to pay the usual dividend at the rate of 8 per cent. 
per annum, which, together with provision for income-tax, will absorb 
£25,440. 17s. 5d., and to carry forward £2,565. 7s. 3d. to the profit and 
loss account of the present half-year. In accordance with the 141st clause 

of the articles of association, Mr. J. G. Blackburne, Mr. J. R. Kay, and 
Mr. James Lees, now retire from the direction, but are eligible a offer 
themselves for re-election,” 


Balance Sheet, 31st December, 1868. 


Dr. 
Capital: being £15 per share 0n 40,000 shares 2 .. «. £600,000 0 0 
Reserve fand ... ses a a 135,000 0 0 
Lodgment on current and deposit accounts, &e. ooo cco 9,077,192 1 21 
Balance of profit and loss account from 30th “Tune, 1868, 

£2,906. 9s. 6d.; gross profit for the half-year (as below), 

after making ample provision for bad and doubtful debts, 

£62,253. 19s.; less expenses, £11,683. 15. 8d, ... see eee 53,457 6 10 


£3,265,648 8 9 
| temas Ree eter totes 


Cr. 
Bills of exchange, loans, credits, cash on hand, and with 


Ok “ee er ae aes ll 
a ee ee 34,056 1 3 


£3,265,648 8 9 
acnaianeenaiiieiaitaiaiade 
Dr. Profit and Loss Account.—30th June to 31st December, 1868, 


Expenses at head office ani branches, directors’ and auditors’ 

remuneration, bonus to officers and clerks, & itil sails. coil £11,683 1 8 
Dividend of 12s. per share and provision for income tax, 

£25,440. 17s. 5d.; to reserve fund, £15,000; balance car- 

ried ‘forward, £2,565. SS ere ae ee ee ee 43,006 4 8 


£54,689 6 4 
Cr. - 


Balance 30th June, 1868 ... naar ae ee £2,906 9 6 
Gross profit (as above), after making rovision for bad and 

doubtful debts, £62,233. saaapel less rebate of _ on hand 

£10,451, 2s, 2d. ... vee eee on eee 51,782 16 10 


£54,689 6 4 
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EAST LONDON BANK, LIMITED. 


Tue tenth ordinary meeting of the proprietors of this bank was held on 
the 28th January, at the London Tavern. Charles Salisbury Butler, Esq., 
chairman of the board of directors, presided. 

The following report and balance-sheet was taken as read :— 

“ The directors submit the result of the operations of the bank for the 
half-year ending 31st December, 1868, The accounts show a gross profit 
of £10,268. 5s. 5d., and the directors recommend that the balance, after 
payment of charges at head office and branches, and interest to customers, 
and writing off an adequate sum from the amount expended on bank 
premises, be applied in payment of a dividend at the rate of 5 per cent. 
per annum, free of income-tax, leaving the sum of £1,550. 17s. 3d. (in- 
cluding rebate) to be carried forward to profit and loss new account. The 
retiring directors, Messrs. Butler, Bradshaw, and Pelly, being eligible, 
offer themselves for re-election. The auditors also go out of office and 
offer themselves for re-appointment.” 


General Balance Sheet, 31st December, 1868. 


Dr. CAPITAL AND LIABILITIES, 
Capital authorised £2,000,000, issued in 20,000 shares of £50 

each, £1,000,000. Os. Od. 
Amount paid up, viz., £5 per share on 20,000 shares... ... £100,000 0 
Amount due on current and deposit accounts ... see see 403,877 4 
TUNE ace cent ee tte. ean, ie 5,000 0 
Rebate of interest on current bills, £1,304, 17s. 1d.; profit and 

loss account, net profit as per statement, £2,746, Os. 2d. ... 4,050 17 


£512,928 1 


Cr. ASSETS. 
Cash at Bank of England, in hand and at call ... ... «ws £101,484 16 8 
ee re ee 313,537 1 0 
Bank premises, fittings,and furniture...  ... 00 see ane 39,244 14 ll 
Investments (market value at 31st December, 1868, 
£58,214, 12s, 6d.) Prt) Ty ee TS Ty ee Sy ee ST 58,711 8 9 


£512,928 1 4 


Dr. Profit and Loss Account for the Half-year ending 31st December, 1868. 


General charge at head office and branches, £4,251. 18s. 10d. ; 

amount written off bank premises account for depreciation of 

leasehold premises, furniture, &c., £637.165.6@. ... ss £4,889 15 
Interest paid and due on current and deposit accounts... ... 1,549 19 
Rebate of interest on current bills, £1,304. 17s. 1d.; balance, 

being net profit to 31st Dec., 1868, £2,746. Os. 2d.... see 4,050 17 


£10,490 11 10 


Cr. 

Balance at 30th June, 1868, £2,722. 6s. 5d.; deduct amount 
of 9th dividend paid at the rate of 5 per cent. per annum, 
Sr sos sie a he ele ae cone ee ae 

Balance of profit for the half-year ending 31st December, 
1868, after providing for estimated loss by bad and doubtful 
debts... eve eee eee eee — eee eee ove 10,268 S$ 56 

od 
£10,499 11 10 
RNS MERE ERENT 
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The Chairman rose and said—I have had the pleasure of seeing you so 
frequently of late with reference to our bank, that I am sure you will be 
glad to hear that on the present occasion I have only to intimate to you 
that our operations for the past half-year have been of a purely routine 
character. I will not attempt to discuss the incidents affecting the value 
of money. I am, however, justified in telling you that for sixteen months, 
and until the month of November, the Bank rate ruled at 2 per cent., a 
circumstance, I believe, altogether unprecedenied; indeed, money has 
never for so long a period remained as cheap as in the past year, Now, 
gentlemen, I need not tell you, as men of business, that if the onward pro- 
gress of banking establishments have been for the moment interrupted, it 
in no way affects the intrinsic value of bank property ; indeed, so far as 
we are concerned, we have no cause for complaint, for if we have not 
realised as much profit during this exceptional half-year as some of us had 
predicted, my honest conviction is that we have continued to gain in 
stability, for we have many new friends, and our half-yearly figures, which 
for the corresponding period of last year were £491,000, now stand at 
£512,000. (Cheers.) The interest we have paid to customers during this 
year has amounted to 3 per cent. on our called up capital; we have been 
paying 2 per cent. on our minimum current balances, while we have re- 
ceived little over 1 per cent. for money at call. Iam not now going to 
discuss the correctness of this principle, for I have every confidence that 
those who have the direction and management of our banking institutions 
will take special care that the principles upon which their business is con- 
ducted are of a sound and permanent nature, yielding all fair and prudent 
advantages to the public, at the same time assuring themselves that the 
solidity and character of the institutions over which they preside are fully 
maintained, The cash turned over the counter last year amounted to four 
millions and a half in excess of the previous year (1867) (Cheers) and 
our discounts for 1868 were upwards of £170,000 in excess of the year 
1867. (Hear, hear.) Our current accounts have gone on increasing in 
number, and if you examine the accounts of the two past years, you will 
find that we show a considerable advance on the year 1868 over that of 
1867. (Hear.) It is no doubt true that, owing to the exceptional circum- 
stances of the past year, our balances have been a little affected, yet on the 
whole I hope you will agree with me that we show a safe and steady pro- 
gress. (Hear, hear.) I ought to add, that our working expenses (which 
we call charges) are less for the past half-year than they have been 
since 1865. Our accounts have passed through the vigilant ordeal of 
your auditors. They have examined all your securities ; and I believe, 
upon my honour, that no public company ever had its affairs more closely 
scrutinised. I quite approve and thank the auditors; a strict examination 
operates as a security for all, and on my own behalf and on yours, I hope 
they will never relax in this atteation to their duties. (Hear.) The form 
in which the accounts are presented to you is one you are used to and 
understand. We have, however, made a slight addition. It seems to us 
desirable that the proprietors should know, at all events once a year, the 
market value of their investments, as well as their cost price, and we in- 
tend in future that it shall be distinctly stated in the balance-sheet, duly 
certified, so that you will always see at a glance whether your investments 
show an increase or.depreciation in value. (Hear.) Your auditors quite 
approve, indeed those gentlemen also suggested. this addition, and as all 
were agreed we have made the addition in the present balance-sheet. I 
have again much pleasure in speaking in the highest,terms of your officers ; 
the whole staff has been most vigilant and attentive in the performance of 
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their duties. (Cheers.) The manager, Mr. Latter, and his assistant, Mr. 
Platten, are always at their posts giving a thoughtful superintendence over 
all; and our branch managers, Messrs. Ralston, Gardner, and Reeve, are 
always happy to see you when you call to introduce accounts. Our 
cashiers, ledger keepers, and clerks are all attentive to their duties, and our 
own particular officer, the secretary, Mr. Daniell, with Messrs. Finlayson 
and Marks, well deserve our approval. I have, now gentlemen, hastily, 
and I fear, imperfectly, glanced at such matters as I think deserve your 
attention. Some of us go out of office this year. I am included in the 
list. If you think we have been faithful stewards, re-elect us, if not, send 
us to the right-about. (No, no.) For my colleagues I venture to say that 
they deserve your warmest thanks and support. For myself T have 
nothing to say, on the principle that the less said the better. I have only 
to add that if you require any information we shall be happy to render all 
we have in our power. I beg to move that the report and accounts be re- 
ceived and adopted and entered on the minutes. (Cheers.) 

Mr. C. Capper seconded the motion. 

In reply to a shareholder, the Chairman said the reserve fund had been 
reduced from £12,000, at which it stood last year, to £5,000, in accordance 
with a vote to the effect that the sum paid on account of preliminary ex- 
penses should not appear. 

Mr. White said he had had great pleasure for the last five years in 
moving a similar resolution to that which he held in his hand, “ That a 
dividend at and after the rate of 5 per cent. per annum, free of income- 
tax, for the half-year ending the 31st December, 1868, be declared on the 
shares of the company, and that such dividend be payable on and after the 
29th January to ak persons as are holders of the shares on the 28th 
January.” He had looked forward with a hope that he should have had 
on this occasion to propose a larger dividend, but with money at the rate © 
of 2 per cent. for the greater part of the year, and having to pay 2 per 
cent. on the balances in the bank, they might fairly congratulate them- 
selves on having earned the dividend now proposed. That could, perhaps, 
have scarcely been done, however careful and prudent the management 
might have been, but for the ‘cordial co-operation and steady support of 
the shareholders who had worked well with the directors, and the board 
fully appreciated the value of that support. (Hear, hear.) 

The motion having been seconded, was unanimously agreed to. 

Mr. Bristow said they had heard from the chairman that the auditors 
most carefully and with great caution and strictness discharged the duties 
of their very important office, and that all the securities and property of 
the bank bore the test of the strictest examination. He had therefore 
great pleasure in moving that the sum of 50 guineas be paid to the auditors 
for their services, and that the same be apportioned as the directors may 
determine. 

The motion was agreed to. 

Mr. Framlingham said that after the clear and satisfactory speech of 
the chairman, and the lucid statement laid before the meeting of the 
affairs of the bank, it was not necessary that he should take up any of 
their time in moving a resolution, which he was sure would be agreed to 
with the same unanimity as those which had preceded it. In common 
with all the other shareholders, he had the utmost confidence in the chair- 
man and his able colleagues in the direction, and it was with pleasure 
that he begged to move that the retiring directors, Messrs. C. S. Butler, 
Richard Bradshaw, and Albert Pelly, be re-elected. (Cheers.) 

Mr. Elliott seconded the resolution. He believed that under the manage- 
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ment of the board the bank would make steady progress, and become one 
of the largest in London. He remembered the gradual growth of the 
Union, the London and Westminster, and other banks now high in popular 
esteem, and by pursuing a similar course to that which characterised the 
past administration of the East London Bank, he had no doubt that it 
would attain a similar high standing. 

The motion having been agreed to amidst general applause, 

The Chairman said—Gentlemen, Iam very much indebted to you for 
your vote on my behalf. I am not by any means satisfied that you have 
done right with regard to your chairman, though I confess I should have 
felt a little annoyed if you had done otherwise. (Laughter, and hear, 
hear.) But with advancing years you know we don’t grow stronger; and 
the administration of affairs like yours require health and vigour as well 
as judgment and experience. However, we have plenty of young blood on 
the board, and what I may fail in I will fall back upon my colleagues to 
supply with the utmost confidence that all needful support will be forth- 
coming. (Cheers.) My colleagues who have been re-elected will speak 
for themselves. I will only say they deserve this renewed mark of your 
confidence. (Hear, hear.) 

Mr. Pelly and Mr. Bradshaw briefly returned thanks. 

Mr. Morfell moved, and Mr. Pleydell seconded, the re-election of the 
auditors, Messrs. Young, Hunter, and Goodson, which was carried. 

The Chairman said he had great pleasure in proposing the next resolu- 
tion, which was that the thanks of the meeting be given to Mr. Henry 
Joseph Latter, the general manager, the sub-manager, secretary, branch 
managers, and other officers of the bank, for the efficient manner in which 
they have discharged their duties. (Cheers.) He entirely concurred in 
every word of that resolution. After what he had said on the subject 
already, it was only necessary for him to say that he hoped they would go 
on for many years to come with their present staff. He was sure they 
could not have a better. (Hear, hear.) The motion was unanimously 
agreed to. 

Mr. Latter, who was greeted with applause, said it gave him the greatest 
pleasure to receive that renewed expression of their satisfaction with the 
manner in which he and his colleagues discharged their duties. For him- 
self and all of them he could say, in all truthfulness, that they used their 
best endeavours to promote the interests of the company, and to give 
satisfaction to the customers of the bank. He most cordially reciprocated 
the sentiments expressed by the chairman, and hoped that for many years 
the staff would be enabled to continue those endeavours and services which 
had that day been honoured by the resolution just passed. 

Thanks were then unanimously voted to the board of directors for the 
judicious manner in which they had conducted the business of the bank, 
and the proceedings closed with a very hearty and unanimous vote of 
thanks to the chairman, for the able manner in which he had discharged 
the duties of chairman at that meeting, and for his constant attention and 
valuable services to the bank. 

Mr. Butler briefly returned thanks, and the proceedings closed. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue eleventh ordinary general meeting of the proprietors of this bank was 
held at the London Tavern, Bishopagate Street, on the 29th January, Mr. 
Thomas S. Richardson, presiding. 
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The general manager (Mr. Whitbread Tomson), read the advertisement 
convening the meeting; the following report and statement of accounts 
were taken as read :— 

“Tn presenting the accompanying balance-sheet and statement of profit 
and loss for the half-year ended 31st December, 1868, examined and 
certified as usual by the auditors, the directors have again the pleasure of 
reporting a continued improvement in the business of the company. The 
gross profits for the half-year, after making provision for bad and oubtfu. 
debts, were £28,312. 18s. 2d., including balance brought from last account, 
and after deducting therefrom interest paid or due to customers, and all 
the expenses of the bank, there remained a balance of £11,228. 4s. 9d. 
With a view to the extinction of the balance of purchase of business 
account at the earliest date practicable, the directors have appropriated 
a further sum of £2,500 to the reduction of the amount—a step which 
they trust will be satisfactory to their fellow shareholders. They now 
propose to declare the usual dividend of six per cent. per annum, free of 
income-tax, which will absorb £4,761, and to carry forward to profit and 
loss new account the balance of £3,967. 4s. 9d., which includes £1,916. 7s. 
rebate on bills discounted and not due. The directors retiring by rotation, 
as required by the company’s articles of association, are M. Ironmonger, 
Esq., J.P., Finlay Knight, Esq., and F. J. Law, Esq., who are eligible for 
re-election. The two auditors, C. H. A. Martelli, Esq., and John Percivall, 
Esq., public accountant, will also retire as required by the articles of 
association, but will be "eligible for re-election. The dividend will be 
payable on or after the 5th February.” 


s Balance Sheet, 31st December, 1868. 
r. 
Capital paid up... seo see see nue eee wee ote Sees £58,700 0 0 
Reserve fund ... oe 10,000 0 0 
Amount due on current ‘and deposit accounts, and other liabittie, 

the company having no acceptances current 877,573 14 8 
Profit and loss balance brought from last account, £2, ‘432. 138. 11d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £25,880. 4s. 3d. ; amount written off pur- 

chase of business account, £2,500 ... 1. see wee ne 25,812 18 2 


£1,072,086 12 10 
eR 
Cr. 
Cash on hand, with agents, and at Bank of England, Leeds ... £133,834 8 8 
Freehold and ‘copyhold premises, and bank a at head office 
and branches... | 15,769 18 
Balance of purchase of business account: eee cee 11,500 0 
Bills and promissory notes discounted and other advances to 
customers... «- 893,897 12 
Current expenses, including all salaries, ‘rents, &e., ‘at head office 
and branches, agency — directors’ remuneration, bankers’ 
license, &c. oun het 9,377 4 
Interest paid or ‘accrued on ‘current and ‘deposit accounts, "Ke. ‘ab 7,707 9 


£1,072,086 12 10 
— = 

Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, a8 above... 9 ... ws. - oe ooo £9,377 4 2 
Interest paid or due to customers, &c. 10 uve tee we coe 7,707 9 3 


———— 


Carried forward ... ee £17,084 13 5 
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Brought forward ... 0... se «ws. £17,084 13 5 

Amount written off purchase of business account ...  .. eve 2,500 0 0 

Dividend at the rate of 6 percent. per annum =... se ene 4,761 0 0 
Carried forward to profit and loss new account—rebate on bills 

not due, £1,916, 7s, ; unappropriated profit, £2,050. 17s. 9d. 3,967 4 9 

2 


£28,312 18 


Or. ——————— 
Unappropriated profit brought from last account ... ... ss. £2,432 13 11 
Gross profit for the half-year, after making provision for bad and 

GoubtialGebts = co ace tes ce ween (ts HB 


£28;312 18 2 


The Chairman, in addressing the meeting, said—Gentlemen, I have now 
to ask you to adopt the report and balance-sheet, and I think I need hardly 
be expected to say anything in its favour, for it must commend itself to 
each of you as being a good report. Most of us are aware that banking 
business for the last two or three years has been anything but very brisk, 
and I think any one who expects a report from a bank to show any very 
great improvement, either in the amount of business it has done, or in the 
amount of profit that it has been able to realise from that business during 
the last half-year, must be disappointed. Here we can hardly, I think, be 
disappointed at any anticipations which may have been raised as to the 
business to be done, for I think the Midland Bank has not failed to realise 
the anticipations formed of it. (Hear, hear.) You will notice by the 
figures in the report that our business is increasing—the amount of current 
and deposit accounts alone being £100,000 larger than they were six 
months ago; and the amount on the other side—“ bills and promissory 
notes discounted, and other advances to customers,” being £70,000 or 
£80,000 larger than a year ago. I may here remark that the current ex- 
penses are rather less than last half-year, but I should like to give you the 
reason of that, because it might in another six months give rise to some 
questions. It is customary to pay our income-tax only once a year, and 
therefore the expenses one half-year are larger, than in the other half- 
year, from the fact that the whole of the income-tax is charged in that 
particular half-year. That charge generally comes into the accounts from 
January to July. Another matter, if you will allow me to notice, is 
that we are continuing to write off a portion of the amount that we ex- 
pended in the purchase of our business. This time last year, that is at 
the beginning of 1868, the amount to the debit of that account stood at 
£16,000. During the year we have written off £2,000, six months ago, 
and we now propose, if you adopt this report, to write off £2,500 more, 
lessening that amount to £11,500. I hope as our business increases, and 
as we naturally expect the business of the company will not only in- 
crease, but that with such increase it will become more profitable—we 
hope to make more profits, and then, I hope by the end of another 
two years, we shall have written off the whole of this bad asset, if you 
will allow me to use the word. (Hear, hear.) We shall then start with a 
clear field and we shall then be able to apply the large sum of additional 
profits now applied to writing off this purchase of;business account, either 
to increase our dividends, or if it should be thought necessary, to increase 
the amount of our reserve fund. (Hear, hear.) I will now move, with 
your permission, that the report of the directors, and statement of accounts 
now presented, be received and adopted. 
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Mr. Basil S. Wood (director)—I ‘beg leave to second the motion that 
has just been moved by the chairman. The small attendance of the 
shareholders which I see present on this occasion convinces me that they 
are so well satisfied with the report that has been received by them, that 
they do not think it necessary to take the trouble to come here to discuss 
it. There are some few observations that I would make. With regard 
to what the chairman has stated as to the balance of purchase of business 
account, I think that I may repeat what was stated at former meetings 
that this is not altogether a bad asset—it is an asset, which is a very 
valuable one, and I believe an increasingly valuable one. It is certainly 
a dormant asset, because it shows no profit immediately upon it; but in 
the case of adverse circumstances overtaking the bank, I think we should 
find that the value of the business we purchased is very much larger 
than the amount of the original purchase. So that by writing off that 
account, from time to time, you get rid of what to the shareholders 
cursorily appears as a bad asset upon the face of the account, but you 
are increasing the actual value of your business to an enormous extent 
by transferring this realty to the other side of it. I have nothing further 
to say now, but will simply second the resolution. 

No shareholder rising to ask any question, the resolution was put and 
carried unanimously. 

The Chairman then declared the dividend for the half-year at the rate 
of 6 per cent. per annum, payable, free of income-tax, on and after the 5th 
of February. 

The Chairman then moved the re-election of the retiring directors, 
Messrs. M. Ironmonger, J. P. Finlay Knight, and F. J. Law. 

Mr. T. Masters Usborne (director)—I beg to second that resolution, and 


in doing so, I am glad to say that whatI think is the great success of this 

board is the harmony with which it works. There can be no question 

about the good feeling and harmony that exists between the board, and 

ou know how essential that is to the welfare of the bank. (Hear, hear.) 

ton happy to say that there has been no change in our board for three 
e 


years. have only one desire, viz., to make money for the shareholders 
with every possible security, to extend our accommodation to the country 
as much as possible, and to give you such a balance-sheet, that you may 
look at it with pleasure, and see that there are no unusual or unnecessary 
risks in your business, but that the statement is such a one, that everybody 
should be pleased with the working of this institution. (Hear, hear.) I 
beg to second the resolution. 
e resolution was put, and carried nem con. 

Mr. F. J. Law—As one of the gentlemen just re-elected, I beg to return 
you our thanks. I am a practical banker, and I shall always continue to 
look after your interests as well as it isin my power. (Hear, hear.) 

The Chairman next moved a vote of thanks to the auditors, Messrs. C. 
H. A. Martelli, and John Percivall, for their past services; that they be 
re-elected. and that their remuneration be 60 guineas per annum. The 
chairman remarked that this was a matter which should come more par- 
ticularly from the shareholders, but knqwing how efficiently these gentle- 
men had done their work, he had much pleasure in moving this resolution. 
There was a good deal of trouble attending an audit. He was satisfied that 
the duties had been well performed by these gentlemen, and he had 
much pleasure in moving this resolution. 

Mr. Quambush (of Leeds) seconded the resolution, and it was at once put, 
and carried. 

Mr, C, H. A. Martelli—On behalf of my brother auditor and myself, I 
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beg to thank you for our re-election, and to assure you that we shall both 
use our best efforts to do our duty in the future, as we have hitherto done 
in the past. We have found the accounts very satisfactorily kept at the 
head offices, as our certificate, in fact, shows. We do not examine the 
books at the branch offices ; a gentleman is appointed for that special pur- 
pose, and I have no doubt that that duty is well performed. Before sit 
down, I think I may congratulate you on the very steady progress of the 
bank. I can assure you that I wish every success to the bank, and I 
hope we shall be able to congratulate you hereafter. (Hear, hear.) I 
again beg to thank you. 

Mr. Griffiths proposed a cordial vote of thanks to the directors for 
the able manner in which they had conducted the affairs of the bank. 

Mr. H. Turner seconded, and the resolution was carried nem. con. 

The Chairman—On behalf of my colleagues and myself, gentlemen, I 
beg to thank you. Our best efforts are directed to do our duties faithfully, 
and aided by our able and efficient general manager, Mr. Tomson, I believe 
those duties have been well and efficiently performed. The bank has now been 
brought to such a position that no shareholder need look with fear to any 
liability, or anything connected with it. You are receiving what I think 
is—and I am one of the largest shareholders—a very good dividend on a 
very good investment, and, so far as the board are concerned, no lack of 
attention shall be there to carry out what I think has been so well 
—namely, to make the bank a first rate institution. er tg It is now 
my pleasing duty to propose a vote of thanks to Mr. Tomson, our general 


manager, to Mr. Knocker, our inspector, to the branch managers, and to 
the other officers of the bank, for the zeal and ability with which they have 


discharged their several duties. (Cheers.) Our general manager is well 
known to mostof you. I have spoken of Mr. Tomson more than a few 
times. I have the very highest opinion of his ability as a bank manager, 
and when I have said that I cannot say anything in further praise of him. 
(Hear, on Mr. Martelli, our auditor, stated that there was a gentle- 
man regularly employed to visit our branches—Mr. Knocker, our inspector ; 
and I may say that his visits are not periodical, but just when he and Mr. 
Tomson think it right to visit them—going down at times when he is not 
expected, and going thoroughly into all the books, and seeing how matters 
really stand.. I believe he does his duty efficiently—he does it well. It 
will be invidious to speak of our branch managers separately. They one 
and all do their duty most efficiently, and though all those gentlemen are 
paid salaries, yet it is pleasing to them, I believe, to receive from these 
meetings of, shareholders, each half-year, a vote of thanks in the form it is 
at present placed before you. It would be to any one of us. I know this 
se c puotty deserved, and, therefore, I have great pleasure in proposing 
it, eers. 

Mr. Whitporth (director)—I have great pleasure in seconding it. The 
prosperity of a bank, as you all know, must in a great measure depend 
upon the management, and certain I am that so long as we have the ser- 
vices of a thoroughly good staff of managers and officers, depend upon it 
you will have a good dividend. (Hear, hear.) I shall not add anything 
more, but second the resolution. 

After a few further remarks the vote of thanks was put to the meeting 
and carried unanimously. 

The General Manager (Mr. Tomson) thanked the meeting on behalf of 
himself and colleagues for the kind vote they had just passed. As it was 
amatter of the first importance that a management should enjoy the con- 
fidence both of the directors and of the shareholders, it could not but be 
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highly gratifying to himself and colleagues to receive this renewed mark 
of their confidence and approval. (Hear, hear.) With regard to the bank, 
he could only repeat what he had said on former occasions. He believed 
it contained the elements of very great success. They had passed through 
some five or six years of troublous times for bankers, but notwithstanding, 
they had made great progress, and he believed that with their continued 
confidence and support they would make the property of the shareholders 
a very valuable one indeed. (Hear, hear.) He again begged to thank them. 

On the motion of Mr. Wright, seconded by Mr. Algar, a cordial vote of 
thanks was passed to the chairman for presiding, and the proceedings ter- 
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THe annual general meeting of the proprietors of this bank was held at 
the offices, York, on the 30th January—James Meek, Esq.,in the chair. 

The following report was presented :— 

“The directors have the satisfaction to state, in this their thirty-eighth 
annual report, that, after making provision for bad and doubtful debts, 
and crediting the reserved surplus fund with £1,237. 15s. 8d. (interest at 
2} per cent.), there remains a profit for the year 1868 of £18,573. 17s. 34, 
from which they recommend a dividend of 8 per cent., and a bonus of 
30s. per share, or 6 per cent. (together £17,500), free from income-tax, and 
that the balance of £1,073. 17s. 3d. be carried to the reserved surplus 
fund, which will then amount to £51,823. 2s. 7d. Your directors would 
refer, with deep regret, to the great loss which they have sustained in, the 
recent death of their highly respected colleague, Thomas Barstow, Esq., 
who has been associated with the bank from its formation in 1830, and 
was one of the original directors.” 

It was then resolved unanimously :— 

“That the report which has been read to the meeting, be adopted, 
printed, and circulated amongst the shareholders.” 

“That E. H. Newton, Esq., and David Hill, Esq., who retire by rota- 
tion, be re-elected directors of the bank.” 

“That the sum of £800 be placed at the disposal of the managing 
directors, and £300 be appropriated for the ordinary directors, for their 
services for the present year.” 

Proposed by W. Dyson, Esq., seconded by J. L. Foster, Esq.—* That 
the thanks of the shareholders be presented to the chairman and the 
board of directors for their valuable services to the bank.” 

Proposed by the Sheriff, James Day, jun., Esq., seconded by James 
Grayston, jun., Esq.— That the thanks of the shareholders be presented 
to the general manager and the agents and officers of the bank, for their 
services during the year.” 





BANK OF EGYPT. 


Tue thirteenth annual general meeting of this bank was held at the Lor- 
don Tavern, on the 1st February ; Mr. Bramley-Moore, the deputy-chair- 
man of the board of directors, in the chair. 
The following report and accounts were submitted :— 4 
“ The directors of the Bank of Egypt have the pleasure, at this their 
thirteenth annual general meeting, to submit to the shareholders the 
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annexed balance-sheet, and B ee and loss statement for the half-year 
which ended on the 31st of December, 1868. The net profits, after pro- 
viding for bad and doubtful debts, and rebate on bills not yet due, amount 
to £42,346. 7s. This added to £14,840. 14s. 9d., the balance of undivided 
profits brought forward from the previous half-year, makes a disposable 
total of £57,187.1s.9d. The directors recommend that £15,000 be carried 
to the reserve fund, which will then amount to £70,000, that the usual 
dividend be declared at the rate of 10 per cent. per annum for the half- 
year (£12,500), and a bonus of £1. 10s. per share (£15,000), being an in- 
crease of 10s. per share, both free of income-tax, leaving a balance of 
£14,687. 1s. 9d. to be carried forward to the next account. The dividend 
and bonus will be payable on the 5th of February next. In conformity 
with the deed of settlement, William Tite, Esq.,M.P., and Hugh Thur- 
burn, Esq., go out of office, but offer themselves for re-election. The 
auditors also retire from office, and are eligible for re-election. 


Dr. Balance-Sheet, 31st December, 1868. 


LIABILITIES. 
Capital paid up sis. osé sso oes : -» £50,000 0 0 
Reserve fund ove ose we ove ows o one 55,000 0 O 
Bills payable ese oe coe ° o ove os 69,566 17 10 
Current and other account “«s we a pee w- 294,614 16 6 
Profit and loss, as below... we oo oni one 57,187 1 9 
£726,368 16 1 
———— 
Cr. ASSETS. 
Cash eee eee oon ove eee ° oe «. £327,949 19 10 
Bills receivable pa one _— pom on ‘oe “ 116,678 110 
Government securities (Egyptian) ond ar ese e. 203,582 1 11 
Other securities ... pe eee ~ nas +e 78,158 12 6 


£726,368 16 1 


Profit and Loss, 31st December, 1868. 
Dr. 
Amount carried to reserve fund ... peer ose en sae 
Dividend at the rate of 10 per cent. per annum for the half-year, 
payable on the 5th of February wre coe oe ove 12,500 
Bonus of £1. 10s. per share ove ove ee ose oe 15,000 
Balance carried to next account ... ste on - on 14,687 


£15,000 


£57,187 1 9 
ST mee SU ae 

Cr. 
Balance of undivided profits 30th June, 1868... = wal 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in London 
and Egypt, and directors’ remuneration oo pon ee 42,346 7 0 


£14,840 14 9 


£57,187 1 9 


The Chairman said he had to announce the indisposition of Mr. Tite, 
the chairman of the board, which prevented his being able to preside. 
He trusted that the report would be satisfactory. But he must remind 
them that it was an exceptional year—the profits had been unusually 
large, and they must not look forward to profits of a similar character 
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in future. Twelve or eighteen months ago the rate of interest in Alex- 
andria was from 14 to 18 per cent., whereas it was now only about 7 
per cent. With regard to the reserve fund, to which they recommend 
an addition of £15,000, it had been always the desire of the directors to 
increase that fund to £100,000, a policy which at previous meetings had 
been advocated by several of the shareholders. This was desirable in 
case of any untoward circumstance arising, and also to secure evenness 
of dividend in future years. The dividend, with the bonus now pro- 
posed, was at the rate of 22 per cent. per annum for the last half-year, 
and made 16 per cent for the twelve months. The trade returns showed 
that trade in Alexandria was in a very good condition. It was true that 
the exports of cotton had fallen from £6,310,000 to £4,729,000, but that 
diminution was compensated for by other productions. He moved the 
adoption of the report and the declaration of a dividend at the rate of 
10 per cent. per annum, together with a bonus of £1. 10s. per share. 

Mr. St. Leger R. Glyn seconded. 

Mr. Giles disapproved of adding to the reserve fund. There was no 
such thing as a reserve fund, properly speaking ; it was in fact an increase 
of capital, and he for one objected to an increase of the capital. He 
moved, as an amendment, that the bonus be 50s. instead of 30s. a share, 

Mr. Block seconded. 

A Shareholder said he thought it extremely unwise to interfere with the 
discretion of the directors. It would be unwise to divide the whole of 
the profits of an exceptional half-year. 

Mr. Wright thought they ought not to stop short in adding to the 
reserved fund till it reached £100,000. He thought the shareholders acted 
wisely in resisting the proposition made at a former meeting to increase 
the number of shares. 

Mr. Broomhall supported the amendment. 

A Shareholder suggested that the reserved fund should be invested in 
Consols. 

The Chairman said in the crisis in 1866, and while other bauks were 
looking about to raise a few pounds to help them to meet the crisis, this 
bank did not need a penny. As soon as the reserve fund was raised 
to £100,000, he for one should be in favour of their dividing the whole of 
their earnings. 

Mr. Giles then withdrew the amendment, and the original motion was 
carried unanimously. 

Mr. Tite and Mr. Thurburn were then re-elected directors; Mr. G. W. 
Horn and Mr. H. L. Morgan, auditors; and thanks having been given 
to the managers in Egypt, to the directors, and to the chairman, the 
meeting separated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue thirty-first ordinary meeting of the shareholders was held on the 
ist February, at the bank, 73, Cornhill; Mr. George Hay Donaldson in 
the chair. 

The following report was presented :— 

_ “The directors have to report to the proprietors the result of the opera- 
tions of the bank for the past half-year, leaving, as will be seen on refer- 
ence to the annexed statement of the accounts, an available balance of 
£24,393. 5s., after providing for losses as estimated by the colonial 
managers. This result, the directors submit, should be considered satis- 
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factory, when it is remembered that the general depression in the colonies 
adverted to in the last report has had the effect of diminishing the busi- 
ness, and, consequently, the profits of the bank, more especially in Sydney 
and Melbourne, where the indications of recovery from a period of pro- 
tracted commercial stagnation are scarcely yet discernible. As regards 
South Australia, the proprietors will be pleased to hear that the prospects 
are more encouraging. According tothe latest advices received from that 
colony, there was every expectation of an abundant harvest, while the 
discoveries of gold and the production of silver, although being slowly 
developed, promise to be successful, and to constitute another element of 

rosperity. The directors propose the following application of the balance 
of £24,393. 5s., viz. :—To the payment of a dividend at the rate of seven 
per cent, per annum, free of income-tax, on £600,000, the paid-up capital 
of the bank, £21,000; towards the reduction of bank premises and furni- 
ture accounts, £1,000: leaving, to be brought into the current half-year, 
£2,393. 5s. 


LIABILITIES. 


Paid-up capital ... =... om # ao £600,000 0 0 
iii RR ea ale ge 868,261 11 10 
Bills payable and other liabilities ...  ... 9 «+ i mee 114,318 1 0 
Circulation... ... ee ee eo ee on ee 86,510 0 0 
Reserved fund co sees tc a ° 45,000 0 0 
Balance of profit from last half-year ...  ... oe ives «8 
Amount carried to profit and loss account = xn eee 37,282 15 7 





£1,753,097 15 





ASSETS. 


Bills receivable (including the estimated value of those over- 
due), loans on security, cash at bankers, &c....  ... ees £1,429,316 14 
Speeie ul beliom |: :1 ask" nes: kee tee nes tes eee 263,012 19 
Bank premises and furniture, £83,629. 16s. 4d.; less, writ- 
ten off, £22,861. 13s. 9d. * a ae Tee eo 60,768 2 7 





£1,753,097 15 8 


PROFIT AND LOSS ACCOUNT. 
Current expenses in Adelaide, Melbourne, Sydney, and 
sub-branches a eee ae ae £11,633 5 10 
Current expenses in London, including directors’ remune- 
BS ee eer 2,981 12 0 





£14,614 17 10 
ass Ty) a 6 aR aa 24,393 5 0 


£39,008 2 10 








Balance from last half-year one ten sod Sak, ae £1,725 7 3 
Amount brought down eae che sos ee 37,282 15 7 





£39,008 2 10 








The Chairman, in moving the adoption of the report and accounts, said 
~I shall not have to detain you long. It is, indeed, no easy matter to 
find anything new or original to say at a bank meeting in these days, for 
you will probably have observed, on all similar occasions for the last few 
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months, that there has been one monotonous wail, which might almost be 
stereotyped for general use, and the burden of itis—the stagnation or de. 
pression of trade, the preternatural cheapness of money, and the general 
want of confidence. That such a miserable state of things as we have 
witnessed at home should have acted seriously on the prosperity of our 
Australian colonies, was only to beexpected; and itis a matter for legiti- 
mate satisfaction when directors of a bank can meet their proprietors as 
we now do, and propose the same rate of dividend as on former occasions, 
besides carrying over a somewhat larger balance to the next half-year, 
That the present state of things is to be permanent no sane person 
imagines; and as times mend we may fairly expect to profit by the rebound. 
You see by our report that the business at one of our branches is satisfacto 
as compared with the other two. We have every reason to be pleased 
with the energy, ability, and judgment of all our branch managers ; and, 
without drawing any comparisons which would be unfair to the manage- 
ment at Sydney or Melbourne, I may at any rate ask you to acknowledge 
that the results of our short experience at Adelaide amply justify the 
foresight of your directors in recommending you a few years ago to extend 
your operations to the colony of South Australia. I will now say a few 
words on thesubject which is uppermost in my own thoughts, and, ifI 
may judge by the large attendance of the proprietors here to-day, it 
appears to be so in yours also. I allude, of course, tothe gentlemen who 
have come forward on this occasion as candidates for the office of director. 
I may state, in passing, that the board being now reduced to six, there is 
ample room for three new members, if it be your pleasure to elect them, 
Mr. Verdon, whose name stands first on the list, has been for some time a 
member of your local board at Melbourne. He has filled the important 
office of colonial treasurer, in a time of intense political excitement, with 
credit to himself and advantage to the community, and he has now come 
to England, with the approbation and confidence of all parties in the 
colony, to perform the duties of agent general for Victoria. His great 
personal weight and influence, and his extensive colonial experience, 
render him a most desirable and valuable director for this or any bank. 
(Hear, hear.) Mr. Rae also possesses much colonial experience, and 
enjoys the respect and esteem of all who know him at home and in Aus- 
tralia ; and he, too, will be an excellent director. Mr. Robertson, the 
third candidate, is no stranger to the proprietors or to the board, but he 
comes before you to-day under somewhat peculiar circumstances, and as I 
understand his candidature has occasioned some difference of opinion among 
you, and is likely to lead to some discussion here to-day, I think it right 
to make a few plain and straightforward remarks, if only to confine the 
discussion to its legitimate limits. (Hear, hear.) Mr. Robertson wasa 
director of this bank, as you all know, for upwards of thirteen years: and 
as I have sat at the same table with him for the greater part of that time, 
I can honestly testify to the ability, zeal, and judgment which he has 
brought to bear upon the bank’s interests on all occasions. He was com- 
pelled to resign his seat about two years ago by the suspension of the 
mereantile firm in which he was a partner, and by coming forward 
now as a candidate for re-election, he raises an issue of much importance 
not only to this bank but to all similar establishments ; viz., whether or 
not a man, who has been unfortunate in his private business, is thereby 
debarred from ever again aspiring to the status of a bank director! 
(Hear, hear.) It is hardly necessary for me to remind a meeting like 
2 pean cemaenies it is of acute men of business, that all.men are 
liable to misfortune, and that there are degrees in this as in other 
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things) The French have a saying, neat and pointed like most of their 
sayings : —“ Il y a des fagots et fagots’”—and I will apply this as follows 
to the case before you. There are various kinds of commercial mis- 
fortune—from that of the swindling rascal whose dishonest failure is 
the ruin of multitudes of innocent victims, up to that of the purely 
innocent and high-minded Christian gentleman who is brought down for 
atime by the misconduct, folly, or misfortunes of others whom he trusted. 
To which of these extremes the case of Mr. Robertson more nearly 
approaches I must leave it to his mover and seconder to inform you. I 
beg to assure you that the board will be, as it is our duty to be, strictly 
neutral and impartial in the coming discussion. (Hear.) It is for you 
to decide, after patiently and candidly hearing all that can be said for 
or against Mr. Robertson, whether or no you congider him a fit and 
proper person to be a director of this bank. If you say that he is, my 
colleagues and I, who have known and appreciated his many sterling 
qualities, will be glad to welcome him among us again. If you say that 
he is not, it will then be for him to decide whether he will bow to your 
decision as indicated by a show of hands in this room,or demand a, ballot. 
The subject will again come before you in its proper turn. Meantime I 
beg leave to move that the report and accounts now before you be received 
and adopted. (Cheers.) 

Mr. J. R. Thomson seconded the motion. 

The Chairman, in reply to.a question from a shareholder, said that 
the directors were unanimous in recommending the dividend. 

Mr. Wilkinson complained of the scantiness of the information furnished 
by the balance-sheet, and suggested that for the future the accounts 
should be laid before the shareholders in a more extended form. He 
would further recommend that the reserve should be invested in Colonial 
or British government securities ; and at the proper moment he would 
make a resolution to that effect. 

The Chairman said, in reference to the suggestion that the accounts 
should be laid before the proprietors in a more extended form, that the 
directors were prepared to entertain the subject, and give to it their best 
consideration. They would also be ready to accede to the wishes of the 
shareholders with respect to the investment of the reserve ; but they were 
themselves of opinion that it would be better to leave that subject to 
their discretion, and they could certainly obtain for the money a higher 
tate of interest than would be derived from its investment in government 
securities. 

The motion for the adoption of the report was then unanimously 

to 


Mr. Wilkinson moved a resolution to the effect that the reserve fund 
be invested in Colonial or British government securities, and that the 
interest be added to the principal until the latter amounted to £60,000. 

A Shareholder wished to know what was the rate of interest obtained by 
the bank in the colonies. 

The Chairman replied that that was matter of arrangement, but that 
there could be no doubt that the money was more profitable in the colony 
than it would be in the manner proposed. 

The motion having been seconded, 

_A Shareholder moved as an amendment, that the matter be left to the 
discretion of the board. 

Mr. Thomson Hankey said it appeared to him that the resolution 
would unduly fetter the discretion of the directors in dealing with the 
reserve fund, and he therefore recommended its withdrawal. But he 
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believed at the same time that it would be advisable to act as much as 
practicable and convenient on the general principle which it embodied, 
and he hoped they would hear at their next meeting that the directors 
had made some progress in that direction. 

Mr. Wilkinson intimated that after the observations which had fallen 
from Mr. Hankey he would not press his motion. 

The motion was accordingly withdrawn. 

Mr. S. P. Kennard and Mr. J. R. Thomson, who retired from the board 
of directors by rotation, were re-elected. 

Mr. G. F. Verdon and Mr. J. Rae were elected as new directors, after 
an explanation on the part of the chairman that the board already con- 
sisted of six members, that they were limited to twelve by their deed of 
settlement, and that he thought nine would be a convenient number. 

Mr. Braithwaite proposed Mr. J. R. Robertson as a director. That 
gentleman was, he remarked, a valuable member of the board for several 
years, and he had never heard of the slightest censure pronounced upon 
him for anything connected with the suspension of the firm with which 
he was associated. It was, he thought, beneath the dignity of Englishmen 
to say that a gentleman who was once down should never have an oppor- 
tunity of rising again. (Hear, hear.) 

Mr. Thomson Hankey, in seconding the motion, expressed his strong 
sense of the integrity of Mr. Robertson, adding that the failure of his 
firm was not owing to any crime, or even to any great error of judgment, 
and that the business was always conducted in an honourable manner. 

Mr. Hugh Matheson bore similar testimony. 

Mr. Mackenzie moved an amendment to the effect that in the opinion 
of the shareholders it was not desirable that Mr. Robertson should be 
elected a director. That gentleman, he said, had been connected witha 
firm which had failed two years and a half ago, and which had paid only 
4s. in the pound. 

Mr. Green seconded the amendment. 

After some discussion, in the course of which, while every speaker ex- 
pressed the highest respect for the personal character of Mr. Robertson, 
several shareholders stated that in their opinion it would be injurious to 
the bark that he should be placed in the position of one of its directors, 
it was suggested that his name should be withdrawn as that of a can- 
didate for the office of director, and this suggestion was ultimately 
unanimously adopted. 

The auditors were then elected, and the proceedings terminated with the 
usual vote of thanks to the chairman and directors. 
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Tue eleventh ordinary half-yearly general meeting of the shareholders 
was held on the 1st February, at the Baltic, Threadneedle Street; the 
chair was occupied by Mr. John Borradaile. 

The notice convening the meeting was read by Mr. John H. Koch, the 
secretary. The minutes of the previous meeting were also read and con- 
firmed. The following report of the directors was taken as read :— 

“The directors beg leave to present to the shareholders the annexed 
statement of accounts for the half-year ending 31st December, 1868. The 
total liabilities (including as well endorsements on bills receivable), now 
amount to about £254,000, but deducting the cash balances at bankers, 
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viz., £12,256, the liabilities stand at about £242,000, and these are 
secured. The liabilities would have been greatly reduced in amount, 
but that the board were most anxious not to sacrifice securities, consider- 
ing that the property is of an improving character, and that they have 
the expectation, within the ensuing half-year, of being in receipt of a con- 
siderable sum of money. The accrued, or overdue interest claimed by the 
association amounts to about the sum of £114,000 ; of this there has been 
received during the past half-year £14,633, which the association agreed 
to accept in debenture stock. This amount has been carried to an 
‘interest suspense account,’ pending its being brought into the ‘ profit 
and loss’ account. Of the remainder of such interest in arrear a sum of 
about £30,000 is subject to a legal decision, which it is expected will 
shortly be given. And as to the balance, it is fully expected that arrange- 
ments will be made for the receipt of a large portion, in one form or 
other, in the course of the ensuing half-year. The association holds secu- 
rities to the nominal amount of £2,290,726, consisting generally of-— 
debentures, £246,365; debenture stock, £124,711; Lloyd’s bonds, 
£223,540; preference shares, £724,020; ordinary shares, £972,090; 
making a total of £2,290,726. The amounts or advances and the securities 
are approximately distributed as follows :—In England, £680,539, in ten 
railways, on £1,031,795 nominal value; in Wales, £434,941, in eleven rail- 
ways, on £730,050 nominal value; in Ireland, £154,912, in six railways, 
on £258,235 nominal value; in foreign, £25,410, in one railway, on £105,106 
nominal value ; £140,593 in other companies, on £165,540 nominal value ; 
making totals of £1,436,395 sterling, and £2,290,726 securities. These 
securities are all fully paid-up. The railways are completed, or nearly 
30; some of them are open for traffic, and others only require the expen- 
diture of comparatively small sums to make them productive. The above- 
mentioned securities may be divided into five categories, viz.:—1. Secu- 
rities which are absolutely the property of the association ; 2. Securities 
which can now be absolutely forfeited; 3. Securities which will be 
absorbed by amount of debts and interest thereon; 4. Securities which, 
in ordinary course, are subject to realisation ; 5. Securities for advances 
at present considered as ‘current.? With regard to the subject of rail- 
way property, it may be pointed out that such property is now gradually 
recovering from the shock it received in 1866 and subsequently, and that 
the course of legislation is clearly in the direction of still further im- 
proving it. To illustrate this it may be desirable to call attention to 
‘The Railway Companies Act of 1867,’ which permits railway companies 
to file schemes of arrangement, greatly to the benefit of the property— 
to ‘The Liquidation Act of 1868,’ which, amongst other things, enables 
creditors holding securities to foreclose the same by a simple notice-—and to 
‘ The Regulation of Railways Act of 1868,’ which, apart from other import- 
ant matters, provides for the half-yearly accounts being printed in a most 
elaborate and detailed form, to convey the fullest possible information to 
those interested. Attention may also be directed to the recent decision of 
the Court of Queen’s Bench in ‘ Dickson v. The Swansea Vale and Neath 
and Brecon Junction Railway Company,’ which goes to prove the legal 
liability of railway companies on Lloyd’s bonds properly issued and re- 
gistered. This decision, and the legislation above referred to, cannot fail, 
in the opinion of the board, to have a most beneficial influence on the 
assoclation’s property. The directors being desirous of ascertaining to 
the fullest extent the values of certain properties with a view to entering 
upon negotiations with railway companies to acquire the lines in which 
the association is interested, and otherwise in improving, disposing of, or 
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realising the securities held, have availed themselves in particular cases 
of the services of an experienced accountant unconnected with the asso- 
ciation or parties directly interested, to make a full investigation and to 
report for the guidance of the directors. This important step the board 
entrusted to Mr. Robert Fletcher, who examined into the affairs of the 
West Hartlepool Harbour and Railway Company, the Caledonian, the 
London, Chatham and Dover, and other railwaycompanies. In the report 
issued to the shareholders by the committee of consultation, there was a 
recommendation with reference to the expenditure of about £50,000 in 
improving and making productive various undertakings. But the direc- 
tors have not had funds at their disposal to carry out this recommendation, 
however advantageous it might have been, though they have given, from 
time to time, such assistance as they could afford. Tlie board, however, 
look forward to the period, which they believe to be not far distant, when 
they will have the requisite means in their hands to enable them to make 
productive various important properties. With reference to the Irish 
railways, it may be as well to observe that the second report of the com- 
missioners appointed to inspect the accounts and examine the works of 
railways in Ireland, has just been presented to parliament, and there 
would appear to be every probability that the government will bring for- 
ward a measure for the benefit of the railway interest in Ireland during 
the session. The shareholders generally are aware that the association 
have a large claim on a well known firm of contractors. This claim is 
the subject of a special case. The case had been set down for hearing in 
Trinity term last year, it then stood over for Michaelmas term, but owing 
to the Court being occupied with election appeals from revising barristers 
it was not reached during termtime. It is now expected that it will come 
before the full Court of Common Pleas during the present Hilary term, 
and the board hope to announce the decision to the shareholders—a deci- 
sion, which they believe, cannot fail to be in favour of the association. 
In the last half-yearly report the shareholders will remember there was 
the following paragraph :—‘It will be observed that the balance-sheet is 
presented in a more detailed form than hitherto. This mode has been 
adopted at the suggestion of the auditors, who have also recommended 
that the fact should be brought before the shareholders, as a matter of 
record, that the association is liable in respect of a mortgage of freehold 
land and certain small guarantees, for £117,980. As nothing has oc- 
curred in respect of these contingencies to render them matters of account, 
they do not appear in the balance-sheet, while the undoubted value of the 
property and securities is far beyond the above-named amount, and reduces 
the contingent liability to a’ practical nulity.? Now although the asso- 
ciation is not primarily responsible on the mortgage (which cannot be 
called in for several years), and the undoubted value of the property is 
far beyond the above-named amount—while the directors and the legal 
advisers of the association consider such ‘a contingent’ liability as, in 
fact, ‘a practical nullity’—yet it would doubtless be satisfactory to the 
shareholders to know that the board look forward with hope and en- 
ouragement to the satisfactory realisation of the property, which they 
consider will be one of the most valuable assets of the association. 
Under the articles of association forfeited shares may be sold or absolutely 
extinguished by the board, or they may be replaced at any time within 
twelve months of forfeiture, at the discretion of the board, on payment by 
the defaulting shareholders, of the calls with interest, and of a fine. 
During the past half-year 955 shares have been reinstated, leaving the 
present number of forfeited shares at 1,510, thus showing, of the capital 
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called up, viz. : £1,200,000, a sum of only £16,500 as at present unpaid, 
which fact it is submitted is of great importance, considering the com- 
mercial crisis that has been passed through, and displays, in a remarkable 
manner, the honourable feeling of the proprietors. In reviewing the 
results of the past half-year, the board would desire to point out that their 
labours were in the first instance devoted to placing the finances and credit 
ofthe association upon a sound basis, and having met with a great measure 
of success in the object they had in view, they then turned their attention 
more directly to the policy of developing and improving the properties of 
which the association has become possessed, looking forward to the time 
when the income derived from them may be applicable as dividend, and 
the capital invested may be advantageouly realised. Fortified by the 
ready response which the powerful body of shareholders made to the 
several cails which the board in past times found it necessary to make, 
they have succeeded in holding the property in their own hands instead of 
being disposed of by other parties under supervision of the Court of 
Chancery, as has been the ruinous result to many joint stock companies ; 
and now the directors (who are largely interested in the association) hope 
that, profiting by the experience of the results of the inflation in the 
years previous to 1866, and the shock to credit by the disastrous failures 
of that year, they will in due time, with the assent of the shareholders, see 
their way to go on with such legitimate business as the articles of associa- 
tion allow, so as to give the shareholders a fair return for their capital, 
though it may not be the large dividends of former days. This the 
board think there is a chance of being able to accomplish, as so many 
competitive institutions are now out of the field, while there is also a 
prospect after the revent good harvest, of continuous steady industry 
and solid prosperity in the country for some time to come. The directors 
are not unmindful of the question of reducing to such a sum as may be 
agreed upon the nominal amount of the shares which at present stand 
at £50, with £30 paid, and they hope at the next half-yearly meeting 
(should the receipts and realisations permit) to bring forward a proposi- 
tion on the subject. Some questions having been asked with reference to 
the offices of the association, it may be mentioned that they are held under 
a lease for 21 years, determinable at the first seven or fourteen years upon 
giving six months’ notice, and the tenancy may accordingly be terminated 
on the 25th March, 1871. The rent is £1,000 per annum, but this amount 
the directors hope to reduce, by arrangements which have engaged their 
attention, to a minimum sum consistent with the requirements of the as- 
sociation. The reduction of expenses, wherever practicable and desirable, 
in the interests of the association, has engaged, and will continue to engage, 
the best attention of the directors. The present directors are: John 
Borradaile, Esq., E. Ehret Dyson, Esq., James Fraser, Esq., John Hack- 
block, Esq., George Young, Esq. Inconformity with article 117, Messrs. 
Young and Borradaile retire from office, but being eligible offer themselves 
for re-election. According to article 127, as amended, ‘The board of 
directors shall, in each half-year, receive by way of remuneration for their 
services, such a sum as shall be from time to time fixed by the shareholders 
atany general meeting. The apportionment of such remuneration be- 
tween the several directors shall be from time to time determined by the 
board.’ The directors have not, however, during the past three years, taken 
any remuneration. The auditors, John Ball, Esq., and Robert Tucker, 
Esq., also offer themselves for re-election. In concluding this report the 
board have to state that, upon the retirement of Mr. A. S. Wildy in July 
last, they requested the then sub-manager, Mr. J. B. Dunn, to take charge 
of the business as manager, and they have every reason to be satisfied with 
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the manner in which that gentleman has conducted the affairs of the 
association.” 
Balance-sheet, 31st December, 1868. 

Dr. 
Capital called up, viz.— 
£15 per share on 40,00 shares, £600,000 ; amount received on 

39,525 shares for 4th call, £197,625; amount received on 

38,699 shares for 5th call, due 10th July 1866, £193,495 ; 

amount received on 38,490 shares for 6th call, due 15th May, 

1867, £192,365... oe . £1,183,485 0 0 
Liabilities, viz.—Loans and ‘deposits, £120, 524. 17s. 9d. ; bills 

receivable rediscounted, £60,000; bills payable, £70, 000; 

debentures and interest thereon, £2,663. 7s. 6d.; open 

accounts, £753. 4s. 2d. ... ae 253,941 9 5 
Interest supense account, for amount received in debenture ‘stock, 

on account of arrears of interest... er rT ee 14,633 0 0 


£1,452,059 9 5 
Cr. 
Assets, viz.—Cash at bankers... co S0ne86. 9 8 
Sundry debtors, for amounts owing, £1 ,033, 086. 6s. “10d. ; less 
balance at credit of ‘‘ Special suspense account ” after de- 
ducting the sum of £1,750 agreed to be paid to the late 
manager on cancelling his agreement, and also after deducting 
the sum of £5,820. 2s. 2d., mentioned below in oa and 
loss account, £38, 099. 16s. 10d. ers i 994,986 10 0 
Collaterally secured by the undermentioned debentures, - bonds, 
&c., of the ‘ face ” value or £1,672,343, viz. —Railway com- 
panies ** face ” value debentures, £174,770 ; debenture stock, 
£8,778 ; Lloyd’s bonds, 136,735 ; preference shares, £324,880 ; 
preferred shares, £273,500; ordinary shares, £626,080 ; de- 
ferred shares, £127,600—Property belonging to the association 441,408 12 IL 
Viz.—Railway companies “ face ” value, debenture, £71,595 ; 
debenture stock, £115,933; Lloyd’s bonds, £86.805; prefer- 
ence shares, £87,300; preferred shares, £5,000 ; ordinary 
shares, £90,210 ; deferred shares, £5,000; other companies’ 
preference shares, £33,340; ordinary shares, £123,200; 
total securities, £2,290,726 ; rebate account lk wh oe 3,407 16 9 


£1,452,059 9 5 


"Profit and Loss Account, from 30th June, 1868, to 31st December, 1868. 
?. 

Rebate account at June 30th, 1868 =... see nee twee £1,348 9 5 
Interest and discount...  ... a  <, ie, eee 10,169 6 10 
Charges as under, viz. —Salaries, “£1 395 ; rent, nousekeeper’s 

account, &c., £562. 19s. 2d. ; auditors’ fees, £100 ; legal 

expenses, £224. 15s. 10d, ; printing, advertising, stationery. 

books. rostage, and parcels, £100. 14s. ; messenger’s wages, 

travelling expenses, stamps, and sundry petty disbursements, 

£181. 8s. 10d. ; consulting engineer (fees), £157. 10s. ose 2,722 710 


£14,240 4 1 
———— 

Cr. 
Rebate account at December 31st, 1868 ad a Sell £3,407 16 9 
Interest, discount and transfer fees ae “ re 5,012 5 2 


——_———— 


Carried forward . £8,420 1 11 





London Financial Association. 


Brought forward see ose wit £8,420 
Interest received in debenture stock, as above, not at present re- 
alised, £14,633. Os. Od. 
Balance carried to special suspense account ... se ave wee 5,820 


£14,240 


Mr. Slater said that before the proceedings commenced he wished to 
make one remark. He was pleased to see Mr. Borradaile in the chair ; 
but, at the same time, he should like to see Mr. Young take the chair 
in the place of Mr. Borradaile, inasmuch as Mr. Young was not con- 
nected with the early misfortunes of the company, and would therefore 
deal with the matters to be brought before the shareholders in a more 
satisfactory way. (Dissent.) 

The Chairman—This is a very personal question, and I shall not, 
therefore, discuss it. With your permission, I intend to maintain the 
position I have assumed, (Cheers.) I am one of the earliest members 
of the board, and one of the largest shareholders. For the last three 
years I have held 500 shares, and I have never parted with one. 
(Cheers.) I have, therefore, great interest in the association, and I 
intend to protect it, and with your kind assistance I will protect it. 
(Cheers.) The chairman then referred to the report, and said he was 
very happy to be able to congratulate the shareholders upon the progress 
made in the affairs of the association during the past half-year, and 
also to be able to speak more hopefully than hitherto as to the future. 


He was perfectly aware that many gentlemen looked at the amount of 
the liabilities as the test of progress, and certainly in that respect he was 


unable to say that there was any diminution ; but the directors had been 
able, out of the money which had come into their hands, to make par- 
tial advances in aid of the securities, and to meet the expenses and also 
a large amount of interest, which the shareholders would observe, was 
a very heavy item. But it was not so heavy as it appeared; for the 
rebate was much heavier, and the directors had borrowed money for 
longer periods, although at lower rates. The accrued or overdue interest 
claimed by the association amounted to £114,000, and of this there had 
been received during the half-year £14,633, which the association 
agreed to accept in debenture stock. He need hardly say that that 
£114,000 had no reference to the larger amount of £350,000, which 
had accrued on debts due by contractors, and which, added to the debts, 
virtually made the securities their own. When the report was issued 
the directors were in expectation of receiving about £40,000; since then 
about £10,000 had been received, which would go in diminution of the 
liabilities. There was a paragraph in the report, referring to a large 
claim upon some well known contractors ; that claim was the subject of 
a special case, and was expected to come on in the Court of Common 
Pleas that day, but it had been again postponed. Of course 'the directors 
were not answerable for law’s delay; but the cause was expected to come 
on that week, and the directors had every confidence of success. cee) 
The paragraph referring to the share list would, he was sure, be satis- 
factory, not only to the shareholders, but also to those with whom the 
company might have monetary transactions in the way of loans. (Hear, 
hear.) There were very few companies which could show so strong a share 
list, or one of so permanent a character, only 1,600 having changed 
hands during the past half-year ; and wherever changes had taken place 
it had been rather to the improvement of the shareholders’ list than 
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otherwise. (Cheers.) The board had referred to the probability of 
doing new business, but the shareholders must distinctly understand that 
it was not the intention of the board to enter into any new business 
involving capital or risk, without the sanction of the shareholders ; but 
of course, if business was offered of a mere agency character, the directors 
would willingly accept it, as it would tend to reduce the expenses of 
management. Although the share liability was nominally £20, yet, 
under the present circumstances of the concern, it was really reduced to 
about £5 or £6. He was happy to say that a material diminution had 
taken place in the expenses. The main feature was the rent of the 
offices ; the lease had now two years to run, and they did not think it 
wise tc renew it; and they hoped to be able to make some arrangements 
with some other companies, which would be satisfactory to the share- 
holders. After expressing his belief that the association had now reached 
a turning point and was about to enter upon better times, the chairman 
concluded by moving that the report and accounts be received and 
adopted. (Cheers.) 

The resolution was seconded by Mr. John Hackblock. 

The Rev. Mr. Kowseil said he should feel obliged if the chairman would 
give some more definite information with respect to this company’s invest- 
ment in the Alexandra Park, for he had no idea that it was within the 
power of the directors to invest money in such a speculative concern as 
that. The last paragraph in the third page stated that this association 
was not primarily responsible for the mortgage: he thought it would be 
satisfactory to the shareholders to know who was responsible. (Hear, 
hear.) The report stated that the directors and legal advisers of the asso- 
ciation considered the contingent liability as, in fact, a practical nullity, 
but he was afraid that legal advisers were not always the best advisers 
with respect to other people's property. (A laugh.) The shareholders were 
told they might look forward with hope; but he thought that in order to 
do that, they should know exactly how they stood with respect to this 
heavy contingent liability. It was stated that it was intended to go on 
with legitimate business ; well, the shareholders ought to know what that 
legitimate business was. He had grave suspicions that the directors could 
not legitimately invest in the Muswell Hill property. 

Mr. E. Galsworthy said that on previous occasions he had reason to find 
fault with and to complain, but he had pleasure on the present occasion in 
expressing some satisfaction at the report. He did not know whether it 
was due to the new element on the board, or to the investigation com- 
mittee, but certainly there was evidence in the report that during the 
past half-year the affairs of the board had received a greater amount of 
attention than they ever had before. Like the last speaker, he should be 
glad to hear something more about the Muswell Hill property. It was 
a matter which was transacted in days when things were different to 
what they are now—(alaugh)—and it was done by gentlemen who would 
not think of doing it again. With respect to the future, that was 
question which must be left to the discretion of the directors. Of course, 
a financial society was a speculative business, and if shareholders wanted 
large profits, they must run a corresponding amount of risk. He saw by 
the report that several of the old directors had retired ; well, he did not 
know that the association was much of a loser by that. (A laugh.) It 
was also satisfactory to find that on this occasion no proxies had been 
issued by the directors. (Cheers.) The suggestion in the report that 
the directors could advantageously invest £50,000 in improving and 
making productive the various undertakings, was a very serious question, 
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and if it was really to the advantage of the shareholders that the money 
should be spent, it really became a serious question whether it ought not 
to be found. (Cheers, and “No, no.”) Another satisfactory feature was 
the re-instating of 995 shares. He hoped the directors would do all they 
could to reduce the rental. The question with respect to the remuneration 
of the directors had long been a sore point, and he had referred to it at 
previous meetings. The committee, in their report, thought that no fees 
should be paid to the directors until a dividend was paid to the share- 
holders ; that was not his opinion. He thought men should not work for 
nothing. (Hear, hear.) He remembered that Mr. Paul, when chairman, 
had stated that fees had only been taken upon realised transactions; but 
was it not a fact that in connection with some of the transactions, in re- 
gard to which large fees were divided, they were now upon the books as 
outstanding securities. 

Mr. Dyson—No ; they were all concluded transactions. 

Mr. Galsworthy said he was very glad to hear it. He should like to 
know whether Mr. Wildy, the late manager, had been paid all that was 
due to him. 

The Chairman said it was all paid. 

Mr. Galsworthy, in conclusion, said it was the most honest, straightfor- 
ward, and reliable report he had ever seen from this association. (Cheers.) 

Mr. Sich, whilst congratulating his brother shareholders on their im- 
proved prospects, thought that the question about the Muswell Hill 
property should be cleared up, as it would tend to prevent much misurder- 
standing and unpleasantness in future. (Hear, hear.) 

The Chairman said that the Muswell Hill question was rather a difficult 
one to discuss at a public meeting, but nevertheless it was best to dispose 
of it at once. It had been hoped that all difficulties would be avoided by 
the appointment of an investigation committee to go thoroughly into all 
their affairs. The primary liability which had been so much referred to 
was in respect to 500 acres of freehold land, and the buildings upon it, 
and he thought the shareholders would consider that an ample security for 
a mortgage of £100,000. At any rate, he only wished that all the other 
securities were upon as firm a basis, for the directors had always thought 
well of the investment. The directors had never exceeded their power in 
making that investment, and had acted in the most perfect bond fide 
manner throughout the whole transaction. He had looked upon it as one 
of the best assets the company had. 

Mr. Maynard (solicitor) said that the company really was not responsible, 
for the land belonged to a company in which this company simply held 
shares. Prior engagements had been made with the parties to whom the 
money was due; they required personal security in addition to the land. That 
personal security was given by parties altogether unconnected with this 
company, who were joined by Mr. Wildy, the late manager, who represented 
this company, but the company was no party to it; though, of course, if 
the question ever arose (which was very improbable), the association 
would have to support the late manager. 

‘ ey Mr. Rowsell—Then there is every probability of getting the money 
ack 

Mr. Maynard—Certainly. 

The Chairman said it was not the intention of the board to again 
take up the class of business which led to their present embarrassments ; 
indeed, they would not enter upon any business without the consent of 
the shareholders. (Hear, hear.) With regard to the investment of 
£50,000, which the committee of investigation thought might be 
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well invested,» course the directors would only have done that in the 
event of their having the money to invest. They did not for a moment 
think of making a call for the purpose. As to the directors’ remuneration, 
that was, of course, entirely a question for the shareholders to decide, bui 
it was only fair to state that there were gentlemen on the board who were 
working hard, who had not shared in the early success of the association. 
Should no remuneration be given, there might be some difficulty, in the 
event of new directors being required, in getting men to come forward, and 
undertake the duties merely as a labour of love. (Hear, hear.) 

Mr. Young said that, in the present condition of the company’s affairs, 
he was prepared to serve the association without any remuneration. 

A Shareholder—What is the salary of the present manager ? 

The Chairman—£1,000 ; but he has performed his duties so well, thai 
I think the board feel bound to make some addition to this. 

Mr. Morrison proposed that £1,000 be given to the directors, to be dis- 
tributed amongst them as they themselves might determine. 

A Shareholder thought the question of remuneration to the directors 
might very fairly be postponed. 

Mr. Roscoe hoped that the directors would be very cautious how tlicy 
entered into any new business. 

The Chairman suggested that perhaps it would be as well to pass thie 
report, and take the question of the directors’ remuneration afterwards. 
(Hear, hear.) 

The resolution for the adoption of the report was then put, and carried 
unanimously. 

Mr. Morrison then repeated his motion that £1,000 be given to the 
directors. 

Mr. G. Rowsell seconded the resolution. ; 

Mr. Slater thought it was too early at the present time to vote any re- 
muneration. 

Mr. Galsworthy said he thought the directors ought not to be expected 
to perform their onerous duties for nothing, and proposed that the suin of 
£500 be voted to them as remuneration for the past six months. 

A Shareholder seconded the resolution. 

An amendment was proposed that no remuneration should be given 
until a dividend was paid; but upon being put to the meeting it was lost, 
very few hands being held up in its favour. 

The resolution of Mr. Galsworthy was then put, and carried almost 
unanimously. 

The retiring directors, Mr. Young and Mr. Borradaile, were re-elected ; 
and the auditors, Mr. Ball and Mr. Tucker, were also re-appointed. 

A cordial vote of thanks having been passed to the chairman and 
directors, the proceedings terminated. 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


THE annual general meeting of shareholders was held on the 1st February 
at the Exchange Assembly Room; Mr. G. F. Muntz in the chair. 

The following report of the directors was submitted :— 

“In presenting the seventh annual report of the affairs of the bank, 
made up to the 3lst December, 1868, the directors feel that the figures 
herein exhibited will prove more gratifying to the shareholders than any 
general obervations. The audited accounts show a gross profit of 
£58,311, 15s, 5d., and after writing off all bad and making ample provision 
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for ali doubtful debts, rebate of interest on bills discounted (not yet due), 
and payment of all other charges and expenses, there remains a net profit 
of £42,160. 7s. 10d., which has been appropriated as follows, viz.:— 


Dividend of 20 per cent. per annum, free of income-tax, paid up 
to 30th June, 1868 ove “alae ae ae aa 

Dividend of 20 per cent. per annum, free of income-tax, to 31st 
Pn is ts aa io we Ce see eee 20,390 

Bank premises redemption fund a a 100 

Balance of profit carried to the reserved surplus fund...  .. 1,280 


£42,160 7 


£20,390 


“The directors have the pleasure to state that they have filled up two 
vacancies at the board by the election of Peter Duckworth Bennett, Esq., 
and Henry Symonds, Esq., subject to the confirmation of the proprietors. 
In consequence of the temporary absence of Mr. Short from England, ex- 
tending beyond the period sanctioned by your articles of association, he 
has resigned his seat at the boad. The directors do not intend to fill up the 
vacancy thus created at present, and avail themselves of this opportunity 
of expressing the high esteem in which Mr. Short is held by them, and 
regret the loss of a colleague who has rendered such efficient service to the 
bank. In accordance with the articles of association, the auditors, Messrs. 
Quilter, Ball and Co. retire, but are eligible for re-election. The dividend 
will be payable on the 2nd February.” 


Statement of Liabilities and Assets to December 31st, 1868. 


LIABILITIES. 
Proprietors’ capital a £203,900 0 0 
Due to the public on deposit, current, and other accounts ... 1,197,346 19 10 
Bank premises redemption fund rT a coo oe 416 19 10 


RESERVED FUND. 


Guarantee fund invested as follows :—Consols, £68,190. 5s.; 
New three per cents., £10,000; East India Railway five 
per cent, debentures, £10,709. 15s.; London and North 
Western debentures, £11,100; London and South Western 
ditto, £10,000; North Eastern, ditto, £12,000; Midland, 
ditto, £10,000; South Eastern, ditto, £5,000; Lancashire 
and Yorkshire, ditto, £10,000 ; Great Western, ditto, £10,000 ; 
Great Eastern, ditto, £20,000; Great Northern, ditto, 
£10,000 ; London, Brighton and South Coast, ditto, £8,000; 
Corporation of Birmingham, ditto, £5000. Total invested, 
£200,000; reserved surplus fund uninvested £14,555 17s 11d. 214,555 





£1,616,219 








ASSETS. 

Government securities, etc. ee ae ae 
SO a ee ee 616,172 1 10 
Promissory notes to the bank .... 0 ese eee nee nee nee 35,700 0 0 
Advances and loans on security... ... ses eee nee ae 516,031 6 1 
Bank premises, being freehold in New Street and leasehold i 

Temple Row West ib a ee oe eee kee 19,424 12 5 
Cash in hand and at agents) www wwe eee eb ‘ace 228,474 17 5 


£1,616,219 17 7 
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The Chairman moved its adoption. He said it was seven years that day 
since he had the pleasure of meeting them at the first annual meeting, 
Tt would a recollected that the directors undertook the manage- 
ment of the bank as inexperienced men, and that their manager, although 
experienced in banking to a certain extent, was inexperienced as a manager. 
It would naturally be supposed that there was great uncertainty as to 
their future, because they commenced their work without experience, 
They had now had seven years’ experience, and served their apprentice- 
ship. There was a common saying that people must pay for their expe- 
rience, but their case was certainly exceptional, for instead of buying 
they had been paid for their experience, and, what was perhaps more 
satisfactory, they had also paid the shareholders for it. During the last 
seven years there had been many vicissitudes in trade and banking. The 
shareholders probably recollected how they were ridiculed when they first 
talked of starting a limited bank in this town. Whatever limited liability 
was supposed to do for other trading concerns, the opinion in many minds 
was that, as regarded banking, the principle was totally unsuitable. They 
had outlived that ridicule, he was happy to say ; and while they had pros- 
pered inthe conduct of their business, they had seen many misfortunes 
arising to other establishments around them. They had seen unlimited 
banks falling before them; they had seen limited banks going too, it was 
true ; they had seen private banks, foreign banks, and, at home, provincial 
and metropolitan banks, all falling by the force of circumstances; while 
they had the satisfaction then, after seven years’ experience, of coming 
before the shareholders with what he was sure they would say was a satis- 
factory state of affairs. During the period in question they had seen 
years of prosperity, inflating trade and inducing wild speculations; they 
had seen years of the dearest money, and years of the cheapest money ; 
they had seen their shares under extraordinary circumstances advancing 
to prices equal to four times the amount paid up; but what he conceived 
to be still more satisfactory was that they had seen their shares in times 
of the severest panic maintaining a premium of double the amount paid 
up. They had at times given the shareholders dividends equal to thirty 
per cent. on their paid-up capital; they had even, when trade had been 
depressed, been able to give them twenty per cent.; and there was one 
singular coincidence applying to the amount of dividend they had so 
given. He had taken the trouble of adding up the amount of the divi- 
dends they had declared since the bank started. They began with a 
moderate dividend of five per cent., and it had varied up to thirty; but 
the total amount of the seven years’ dividends amounted to £135 per 
cent. Now, the £35 was equal to five per cent. on their paid-up capital, 
and the £100 would represent the total amount of capital which they put 
into the bank. Besides the amount which they had received, their capital 
was still in the bank, represented by upwards of £200,000; and in addi- 
tion to that there was also a reserve fund exceeding the paid-up capital. 
He thought there were very few establishments which could show such a 
state of things after the first seven years of their existence. How had 
they been able to accomplish that? It would easily be perceived that if 
they had established no fixed principles for their guidance, and dealt 
with circumstances merely as they arose accidentally at the moment—if 
that had been their mode of dealing with the business—if there had been 
any neglect of duty in the officers, any absence of vigilance on the part 
of the directors, the whole order of things might have been reversed. 
But they had been able to establish certain fixed principles for their 
guidance under extraordinary circumstances, and he thought in the result 
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the shareholders would see reasons for extending their confidence to the 
directors in the future. One great principle they had always acted upon 
was to spread their risks and advances over as large a field as possible, so 
that no advance should bear more than a small proportion to the total 
amount of their business; that principle being protected by a bye-law 
which he thought no board of directors would like to take the responsi- 
bility of going contrary to. If instead of limiting their advances to 
small amounts which they could wipe off easily in case of loss, they ad- 
vanced large sums almost equal to the whole of their guaranteed and paid- 
up capital, as some other banks had done—up to £75,0000 or £100,000— 
the risk they would thereby have incurred, and the possibility of the 
present state of things being changed in a moment, might be easily appre- 
hended. Another principle they had always adopted was, when they made 
a doubtful debt never to make it worse by adding to it. He believed that 
was one of the great evils which other banks had fallen into. They never 
had a bad debt but they could wipe it off without interfering with their 
business or prosperity ; and they never added to a debt if they found it was 
at all doubtful. Another great evil which banks had fallen into was that 
when they had made a bad debt, and part of the assets of that debt was 
real property, such as manufactories or works, having some sort of trade 
connected with them, instead of selling the property in the market, and 
putting the money which it realised into the bank, they attempted to carry 
on that trade, which the owners of it could not do themselves. He hoped 
and trusted the Birmingham Joint-Stock Bank would never be guilty of 
such folly. Whatever loss there might be, the bank ought always to realise 
the assets by converting them into money, and then they understood what 
they were doing. Another point the directors had always acted upon was 
torely more on the character of a man—on the profitable trading of a 
customer to whom they advanced money—than on mere wealth. Another 
regulation which had been of invaluable service to them, and was, he 
thought, peculiar to their bank (at all events in England), was to allow 
no director to draw upon its funds. Some persons might think the only 
importance attached to that was that a director might get possession of 
the funds of the bank; but that was the least important consideration. 
What he held was that any director who had received large sums from a 
bank, and was largely indebted to it, never conld have the same moral 
control over the advances to other customers which he would have if he 
was not under great obligations himself. There were a variety of opinions 
respecting that point, and he had been considered crotchety upon it; bet 
he did not care, and so long as the bank was going on well, they could not 
do better than maintain that principle. They would recollect that when 
they last met in that room, the board had been reduced in number; and 
they had had several vacancies to fill up. Since then they had filled up 
two vacancies, by the election of Mr. Peter Duckworth Bennett and Mr. 
Henry Symonds. These gentlemen, like most who sat at that board, had 
been the architects of their own fortunes. They had seen how to make 
wealth themselves, and how to take care of their own business; and he 
believed such men were most likely to take care of the business of the share- 
holders. They were men of large commercial experience, and not connected 
with any trade likely to interfere with the trade of their general customers. 
The directors have carried on their policy of management through various 
vicissitudes for seven years, which, he considered, was evidence of its 
soundness, and accomplished successes, and which bound them to carry it 
forward against any theories based only upon sanguine imaginations. 
Their connections had been preserved, and on that they had a foundation 





332 Wilts and Dorset Banking Company. 


for a future and prosperous trade whenever the commerce of the country 
revived. In the meantime, the directors would do their utmost to protect 
the property of the bank. A remark had been made to him since their 
report was issued, congratulating the directors upon giving 20 per cent. 
dividend on that occasion; and the remark was followed up by the ques- 
tion—had they made it? He candidly assured the shareholders that they 
had made it; and he was not aware that they had ever paid a dividend 
which was not actually earned in the half-year for which it was declared. 
He trusted, moreover, that, by careful management, they never would have 
to draw upon the reserve fund to pay any dividend. He would be banpy 
to answer any question the shareholders might wish to ask him. 

Mr. Graham seconded the motion. 

Mr. Councillor Turner pointed out that £58,000 had been earned during 
the year, and that out of it £42,000 was absolutely net profit, which had 
been put aside for dividend, a small sum having been added to the reserve 
fund, That only left a margin for conducting the whole business for the 
year of two banks, directors’ fees, salaries, rebate, and all fixed expenses, 
and including bad debt’s, of £7,500. It was marvellous what a small 
amount of bad debts had been made during the year, and been written off. 
In conclusion, he asked if any director or officer of the bank had received 
any advances, either directly or indirectly, upon security or otherwise ? 

The Chairman-—No. 

The motion was unanimously agreed to. 

Mr. Peter Duckworth Bennett and Mr. Henry Symonds, who went out of 
office by rotation, were then re-elected directors, and Messrs. Quilter, Ball 
and Co., auditors. 

Thanks were voted to the chairman and directors for the judicious 
manner in which they had conducted the business of the bank, and a similar 
compliment was paid to Mr, Beattie, the general manager, and the officers, 
for the zealous and efficient manner in which they had discharged their 
duties ; and the proceedings terminated. 


WILTS AND DORSET BANKING COMPANY. 


THE annual meeting of tke shareholders of this bank was held at the 
Council Chambers, Salisbury, on the 1st February—John Waters, Esq., 
in the chair. 

The following report was presented :— 

“Your directors have sincere pleasure in presenting their thirty-third 
annual report of the affairs of the company, and in congratulating the 
shareholders on the continued prosperity and progress of the bank. Your 
directors have the satisfaction to report an increase of £54,000 on the 
deposits, and notwithstanding a year generally unfavourable to banking 
profits, they are enabled to show a balance of profit slightly in advance of 
the previous year. On referring to the accompanying balance-sheet, it 
will be seen that, after payment of current expenses, directors’ fees, in- 
come-tax, &c., &c., the balance to the credit of profit and loss amounts to 
£42,564. 10s. 6d., which has been appropriated as follows, viz. :—Mid- 
summer and Christmas dividends and bonuses at the rate of 21 per cent. 
per annum, amounting to £42,000, have been paid to the shareholders, 
leaving a balance of £564. 10s. 6d., which has been carried to the surplus 
fund, making the total of that account £102,038. 3s. 9d. The attention 
of your directors for several years past has been specially directed to 
providing suitable buildings for the increasing business of the company, 
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and with the exception of the head office, they have met the requirements 
of the various branches, your directors considered that the time had ar- 
rived when it was very desirable that the old and inconvenient premises 
at the head office should give way toa building equal to the requirements 
and standing of the company. Your directors have now to report that 
after mature deliberation and with due regard to economy, they have 
adopted a design and entered into a contract (both the result of public 
competition) which is now being carried out, and your directors hope to 
have the pleasure next year of :neeting the sharcholders in their new 
building. With reference to the outlay, your directors have to re- 
port that during the year they have received an exceptional profit of 
£2,000, an arrear of interest on an old investment which had not been 
carried into previous accounts, and which they have specially appro- 
priated to the head office building fund; this, together with the satisfac- 
tory position of the general premises account, which has been in course 
of reduction for several years past, enables your directors to state that 
it will not be necessary to encroach upon future dividends for the purpose 
of defraying the present outlay.” 


Balance-sheet for the year ending 31st December, 1868. 


Dr. LIABILITIES. 
GR oli age eee we. £200,000 
Surplus fund _ ove eee : es 101,473 
Circulation in notes and drafts... i ‘a = ete 71,928 
Deposits on current and other accounts ... eee * ee 1,902,403 
Interest due to depositors ... one cee . ee we 20,255 
Bills for collection ... _ boii a si pe “ 57,690 
Net profits for the year 1868 ove - . wt 43,564 


£2,397,315 11 4 
Cr. ASSETS. ——— 
Investments in government securities, ;Bank of England stock 
and East Indian debentures on pom an dit .- £400,555 0 O 
Investments in bonds, debentures, preference stocks, and other 
securities ... ows ove ae ove eee eee oo ‘SRST i2 1 
Bills discounted, loans, overdrawn accounts, &c. ams ee 1,051,208 4 8 
Freehold and leasehold premises at head office and branches ... 25,600 0 0 
Cash in hand, and in hands of London bankers and agents . 203,624 13 7 


£2,397,315 11 4 
Dr. PROFIT AND LOSS. =a ane 
To expenditure of the thirty-eight establishments, including 
rents, taxes, licenses, stamps, salaries, London banker’s com- 
mission, postages, stationery, &c. ae ove oa .. £23,323 
Directors’ fees sai “ one pa oe _ _ 1,000 
Dividends—Midsummer and Christmas, at the rate of 10 per 
cent. per annum,£20,000 ; bonus—Midsummer, at 4 per cent., 
£8,000; bonus, Christinas, at 7 per cent., £14,000 ... “ 42,000 0 0 
Balance carried to surplus fund ... ied eee ue 56410 6 


£66,892 19 10 

Cr. cae e peer anon en 
Gross profits for the year ending 31st December, 1868, after pay- 
ment of income-tax, and making provisions for bad and 

doubtful debts... ooo eee eee eee eee +. £66,892 19 10 


£66,892 19 10 
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SURPLUS FUND ACCOUNT. 
Dr. 
Balance of unappropriated profits or surplus fund one --- £102,038 3 9 


Se, 


£102,038 3 9 


Cr. 
Balance of undivided profits last year... ove oss -- £101,473 13 3 
Amount of undivided profits now added... ae vce ° 564 10 6 


£102,038 3 9 


“P.S.—Since the adoption of the report, your directors have been 
solicited to open a branch at Southampton, in consequence of the banks 
in that town having been recently reduced from five to three. Your 
directors considered this a favourable opportunity for extending the busi- 
ness of the company, and a branch was accordingly commenced on the 
16th instant, and from the number of accounts already opened, your 
directors are sanguine that it will prove remunerative.”’ 

The report having been read to the meeting by the general manager, 
it was resolved unanimously :— 

“ That the report now read, with the statement of assets and liabilities, 
be approved and printed, and a copy sent to each shareholder.”’ 

“ That the thanks of this meeting be given to the directors, the general 
manager, and other officers of the company for their efficient services 
during the past year.” 

“ That the retiring directors, Mr. Henry Warner, Mr. John Miles, and 
Mr. Thomas Rawlins, be re-elected.” 

“ That the remuneration of the directors be the same as last year.” 

“ That the thanks of the meeting be accorded to the Mayor for the use 
of the Council Chamber, and also to the Chairman for his able conduct in 
the chair.” 

The proceedings then terminated. 


BILSTON DISTRICT BANKING COMPANY. 


Tue thirty-second annual ‘general meeting of the proprietors of this 
company was held, pursuant to notice, at the banking house of the com- 
pany, in Wolverhampton, on the 2nd February ; William Mander Sparrow, 
Esq., in the chair. 

The following report was read :— 

“Your directors have audited the accounts of the bank to the 3lst 
December last, and they have pleasure in submitting the following 
statements. 

LIABILITIES. 
Paid-up capital... ose we “< ia eco ee £60,000 
Guaranteed fund ... ose “a on nes eve 16,475 
Deposits, credit accounts, notes and bills in circulation rebate, 

interest, income-tax, &c. oe - ne oon «. 310,901 
Proposed dividend and bonus ov sles ia ~~ oe 3,000 


£390,376 5 5 
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ASSETS. 


Government securities, preference shares, and guaranteed stock £13,560 12 6 
Bank premises and furniture ou oz ou ose ~~ 4,000 0 0 
Bills discounted, loans to customers, and other securities eo. $22,810 18 5 
Cash, and balance at London bankers << ont . 50,004 14 6 


£390,376 5 5 
acta eee 
PROFIT. 


Dividend and bonus, paid Ist September, 1868... ate ae £3,900 0 0 
Proposed dividend and bonus __.... ooo = ose « 3,000 0 0 
Surplus, to carry to guarantee fund ese <a ome ee 2,429 9 8 


Net profit, after providing for all bad and doubtful debts, rebate 
interest upon undue bills, and income-tax ... eee eee £8,429 9 8 
—— 
GUARANTEE FUND, 

Amount of this fund at last repor die . ee «£13,636 12 1 
Interest at 3 per cent. eee vee * * ose eee 409 2 0 
Sarplus profit eve ove vee . ove ove oe 2,429 9 8 
Present guarantee fund... ee ro ° obs w- £16,475 3 9 
SAU een a weno | ce 


“ William Mander Sparrow, Esq., retires from the Board, and is eligible 
to be re-elected.” 

It was then resolved :— 

“That the report now read be received and approved, and that a 
dividend at the rate of five per cent. per annum, together with a bonus of 
two-and-a-half per cent. for the half year (making, with the dividend 
and bonus paid in September last, ten per cent. for the year), be now 
declared, payable at the bank on the 1st day of March next. 

“That the retiring director, William Mander Sparrow, Esq., be de- 
clared re-elected. 

“That the cordial thanks of the meeting be given to the directors for 
their continued attention to the interests of the bank. 

“That the thanks of the proprietors are due to Mr. Griffin,the manager, 
and to the other officers of the establishment for their past services.” 





SHEFFIELD AND ROTHERHAM BANK. 


Tue ordinary general meeting of the proprietors of this bank was held 
at the offices, Sheffield, on the 3rd February, Mr. William Lockwood, 
in the chair. 

The following report was presented :— 

“Your directors have again the pleasure of meeting the shareholders 
and presenting to them their annual report. Notwithstanding the con- 
tinued depression in trade, and the very low rate of interest prevailing 
during last year, the profit and loss account shows a net gain of 
£26,483 19s. 10d., after providing for all the expenses of management 
and income-tax. Out of this sum your directors have written off for 
losses £495, 13s. 6d., transferred £218. 18s. 11d. to new building account, , 
and they now declare a dividend out of profits for the year ending 31st 
December, 1868, after the rate of twelve and a half per cent. per annum, 
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together with a bonus of two and a half per cent. The proprietors in 
August last received on account and in anticipation of this dividend 
an instalment of five per cent., the balance, together with the bonns, 
will be payable at the banks of the company, on and after the 10th 
February. The sum of £1,663. 15s. 5d. has been carried to the credit of 
the reserved fund, which, after payment of £700 voted to the directors 
at the last annual meeting, will amount to £73,750. 10s. 1ld. It is 
with deep regret your directors have to record the death of their late 
colleague, Mr. Wm. Brown, which took place on the 25th of April last; 
he had been a most energetic and useful member of the board. On 
the 27th of May last Mr. Ebenezer Hall was unanimously elected a 
director to fill up the vacancy caused by the death of Mr. Brown. 
According to article 82, in the deed of settlement, this appointment 
will require confirmation, or otherwise, by the present meeting. Mr. 
George Hounsfield and Mr. George Walker are the retiring directors, 
and offer themselves for re-election.” 


Balance-Sheet, 31st December, 1868. 


LIABILITIES. 

Paid-up capital 0 ss. eee nue ee wwe eee wwe «= £160,704 0 0 

Reserved fund a a a ee ee 

Balances owing by the company, deposits, and notes in 
ee. 2 at a a a oa) a oo 899,479 15 

Dividend and bonus — ae a ae ot a 24,195 12 0 


73,750 10 11 


£1,158,039 18 0 


ASSETS. 
Balances owing to the company, bills, and cash in hand ... £1,142,838 3 4 
Bank premises and furniture ... 0 eee eee eee ae 15,201 14 8 

£1,158,039 18 0 

The following resolutions were proposed and carried unanimously :— 

“That the report and general statement now read be adopted and 
printed for the use of the shareholders.” 

“That Mr. George Hounsfield and Mr. George Walker, the retiring 
directors, be re-elected.” 

“That the appointment of Mr. Ebenezer Hall, on the 27th May last, 
as a director, according to the 82nd clause in the deed of settlement, 
be, and is hereby confirmed.” 

“ That Mr. George Hounsfield and Mr. William Lockwood be appointed 
auditors for the ensuing year.”’ 

“ That the best thanks of the meeting be given to the directors for 
their valuable services during the past year, and that £700 be placed 
at their disposal out of the funds of the company.” 

“That the thanks of the meeting be given to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they 
have discharged their duties.” 

“That the thanks of the meeting be given to Mr. Lockwood for his 
efficient services in the chair.” 

The proceedings then terminated. 
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CARLISLE AND CUMBERLAND BANKING COMPANY. 


Tus thirty-second annual general meeting of this bank was held at Car- 
lisle on the 8rd February, Mr. Henry Gandy in the chair: 

The following report of the directors was read and adopted. 

“The directors, in submitting to the shareholders the annual balance- 
sheet certified by the auditors, have to report that, after payment of all 
expenses, making provision for bad and doubtful debts, and paying the 
income-tax, the net profits for the year 1868 amount to £12,048. 15s. 6d. 
An interim dividend of eight per cent. for the half-year ending 30th June 
last having been paid, leaves now disposable the sum of £7,894. 15s. 6d. 
The directors propose to declare a further dividend to the shareholders of 
eight per cent., and a bonus of four per cent. on the paid-up capital. The 
directors recommend that the sum of £500 be written off the bank build- 
ings account. After making these payments, there will remain a balance 
of £1,163. 15s. 6d. to be placed to the credit of Contingent Fund, which 
will then amount to £4,325. 14s. 7d. The reserve surplus fund remains at 
thirty thousand pounds. The director who retires by rotation is Captain 
Gandy. He is eligible for re-election, and offers himself accordingly.”’ 


Balance Sheet for the year ending 31st December, 1868. 


LIABILITIES. 
Capital stock paid up ee ee ee ee ee eee eee 
Cireulation, deposits, and other liabilities .. a a 404,747 
Reserve surplus fund — a Oo) (C+ ee ee eee 30,000 
Contingent fund ao a we er eke mae me 3,161 
Net profits forthe year. soe eee ie 12,048 


£501,882 15 0 


ASSETS. 


Cash and bills in the bank and other available securities ew £486,424 13 9 
Real property at Carlisle, Appleby, Penrith, and Keswick 11,304 1 3 
Half- year’s dividend, paid 39th June i. ohh ellen 5a 4,154 0 0 

£501,882 15 © 


Balance of profits... -. ee ee £7,894 15 6 





YORKSHIRE BANKING COMPANY. 


At the fifty-first half-yearly meeting of the shareholders of this company, 
held at Leeds, on the 3rd February, George Leeman, Esq., in the chair, 
the following report of the directors was read by Mr. Scott the general 
manager, and unanimously adopted :— 

“Your directors have again to report on the continuous prosperity 
attending the business of the bank. The profits of the past six months 
amount to £28,436, 9s. 2d., being an increase of £261. 18s. 4d. over those 
of the preceding half-year. Your directors recommend payment of a 
dividend of twenty-four shillings per share, free of income-tax, which will 
tequire £24,000, and to place £1,936. 9s. 2d. to meet bad and doubtful 
debts. There will thus be a surplus of £2,500, which it is proposed to set aside 
with the £1,000 carried over last half-year (say in all £3,500) to a new 
fund for increase of capital, it being deemed desirable to raise the capital 
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from £240,000 to a quarter of a million. A resolution to the foregoing 
effect will be submitted to this meeting. The auditor, Mr: H. W. Black- 
burn, public accountant, has certified the correctness of the following 
liabilities and assets.” 


LIABILITIES. 
Shareholders for capital stock ... 0.6. see ws coe = wees £240,000 
Unpaid dividends ... or a a 91 
Deposits and credit balances we 3,612,835 
Interest on deposit receipts, and rebate of discount on bills ae 11,788 
Notes in circulation en oe er en ee 120,600 
Bad and doubtful debt fund a er ee ee a 4,226 
IOI © e's, cues. ‘momen Sapes' comes | ‘Seb | Sone 50,000 
eee eee ese. ene 28,436 
Balance from last half-year... .. eg ee 1,000 


£2,068,979 17 


——<————<_____. 
TS RE mM CR 


Bills, securities and cash in hand —... ase wee wee eee «= £440,102 8 
Amount invested in consols_.... = 100,000 0 
Amount advanced on current accounts, and i in banker’ 8 ; hands 1,503,265 

Frechold property and furnishings...  ... see eee 25,095 13 10 
ra re er re 516 9 10 


£2,068,979 17 1 


It was then resolved :— 

“That the report of the directors and the accounts now presented be 
received and adopted.” 

“ That the recommendation contained in the director’s report for carrying 
to the credit of a ‘fund for increase of capital,’ the sum of £3,500, out of 
the profits of the past half-year, be, and the same is hereby confirmed.” 

“ That a dividend of twenty-four shillings per share, free of income-tax, 
be declared for the past half-year, payable on and after this day, at the 
head office and its several branches.” 

“ That the thanks of this meeting be given to Henry Webster Blackburn, 
Esq., public accountant, for his efficient services as auditor during the past 
year, and that he be re-appointed to that office for the year ensuing.” 

**That the thanks of this meeting be given to the chairman and 

. directors for their valuable services in conducting the affairs of the bank 
during the past half-year.” 

“ That the thanks of this meeting be given to James William Scott, 
Esq., the general manager, to the branch managers, and to the other 
ofticers of the bank, for thé efficient manner in which they. have discharged 
their respective duties.” 





LONDON AND COUNTY BANK. 


Tue half-yearly general meeting of the proprietors of. this bank was 
held on the 4th February, at the Terminus Hotel, Cannon Street; Mr. 
W. Nicol in the chair. 

The advertisement convening the meeting having been read, the 
manager proceeded to read the following report :— 

“ The directors, in presenting to the proprietors the balance-sheet of the 
bank for the half-year ending the 31st December last, have the pleasure 
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to report that, after paying interest to customers and all charges, allowing 
for rebate, and making provision for bad and doubtful debts, the net profits 
amount to £84,649. 18s. 5d. This sum, added to £4,092. 3s. 4d., brought 
forward from the last account, produces a total of £88,742. 1s. 9d. The 
usual dividend of 6 per cent. for the half-year is recommended, together 
with a bonus of 2} per cent., both free of income-tax, which will absorb 
£82,924. 16s. 11d., and leave £5,817. 4s. 10d. to be carried forward to profit 
and loss new account. The dividend for the whole year 1868 will thus be 
16} per cent. The directors have to announce the election of Lord Alfred 
Hervey, as a director, in the room of the Right Honourable Hugh C. E, 
Childers, M.P., who has accepted office in the present administration, the 
election of James Morley, Esq., in the room of E. W. T. Hamilton, Esq., 
MP., who retired on account of ill-health, and the election of Thomas 
Stock Cowie, Esq., in the room of J. E. Anderdon, Esq., whose removal to 
reside in the west of England compelled his retirement. The directors 
retiring by rotation are, John William Burmester, Esq., John Fleming, 
Esq., and William Champion Jones, Esq., who, being eligible, offer them- 
selves for re-election. The dividend and bonus (together £1. 14s. per 
share), free of income-tax, will be payable at the head office, or at any of 
the branches, on and after the 15th February.” 


Balance Sheet, December 31st, 1868, 


Dr. 
Capital, £1,000,000 ; instalments unpaid, not yet due, £14,644, £985,356 
Reserve fund,£500,000; instalments unpaid, not yet due, £14,644 485,356 
Amount due by the bank for customers balances, &c., 

£12,462,789. 3s. 1d.; Liabilities on acceptances, covered by 

securities, £3,242,930. 14s. 3d.... one am pon eee 15,705,719 
Profit and loss balance brought from last account, £4,092. 3s, 4d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £234,156. 3s. 6d. ... sie pam ee 238,248 





£17,414,680 








Cr. 
Cash on hand at head office and branches, and with Bank of 

England, £1,853,340. 16s. 6d.; cash placed at call and at notice 

covered by securities, £1,195,571. 19s. 5d. a . ... £3,048,912 
Investments, viz.: government and guaranteed stocks, £1,266,262 

13s. 10d. ; other stocks and securities, £60,128. 7s. 3d. --- 1,326,391 
Discounted bills and advances to customers in town and country, 

£9,430,486. 8s. 5d.; liabilities of customers for drafts accepted 

by the bank (as per contra), £3,242,930. 14s.3d. ... «-- 12,673,417 
Freehold premises in Lombard Street and Nicholas Lane, free- 

hold and leasehold property at the branches, with fixtures and 

fittings ... ao aan ak ae ae’ ane” ng 231,519 
Interest paid to customers ... onie wae _ ose ove 34,951 
Salaries and all other expenses at head office and branches, in- 

clading income-tax on profits and salaries... ose ove 99,488 


£17,414,680 


Dr PROFIT AND LOSS ACCOUNT. 


Interest paid to customers, as above ‘in = ove ~» £34,951 6 10 
Expenses as above ... sabe reat we se - ae 99,488 4 6 


Carried forward oa pe ww. £134,439 11 4 
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Brought forward a .- £184,439 11 
Rebate on bills not due, carried to new account a aes 15,066 13 
Dividend of 6 per cent. for the half-year eee van we 58,535 3 
Bonus of 2} per cent. a aa eee oe eee oe 24,389 13 
Balance carried forward ... ee i pee: oes oes 5,817 4 10 


£238,248 6 10 
iesieaiaalacsiiiadins 
Cr. 
Balance brought forward from last account one eee eae £4,092 3 4 
Gross profit for the half-year, after making provision for bad and 
doubtful debts oe ose ove eee ens 234,156 3 6 
£238,248 6 10 


The Chairman, in moving its adoption, said that he had to address the 
meeting at considerable disadvantage, because on the last occasion it was 
presided over by one of the ablest statesmen and financiers of the country, 
Mr. Childers. In his place they had elected Lord Alfred Hervey, a noble- 
man who was by no means unknown in public life, who had been many 
years in parliament, and held office some years ago under the crown. He 
(the chairman) had had the good fortune to have been associated for some 
years with Lord A. Hervey in another place, and he had no doubt that 
the noble lord would be found an active and efficient member of the’ board. 
They had also elected Mr. James Morley in the room of Mr. Hamilton, 
M.P. (who from ill health had been obliged to retire), and a very old 
friend of his, Mr. T. Stock Cowie, in the room of Mr. Anderdon. Turning 
to the accounts, he was glad to say that the capital account was now 
nearly increased to £1,000,000, the instalments not yet due amounting 
only to £14,644, while there was only a similar amount required to make 
their reserve fund £500,000. When they proposed the large increase of 
capital which they did two years ago, they had some misgivings as to 
whether their shareholders would be equal to taking so large an amount 
of capital as a million and a half. But they need not have entertained 
any such fear, for within a few days the whole of the capital would be 
paid up, and they had never found that their shareholders had the least 
difficulty in taking their proportion, which he was very glad to see, because 
it was quite as important that the directors should have confidence in the 
shareholders as that the shareholders should have confidence in the direc- 
tors. The number of the shareholders was now 2,200, as against 1,842 
this time last year, being a considerable accession of strength to the bank. 
He was glad to be able to state that there was an increase of something 
more than a quarter of a million in the credit balances, showing the con- 
fidence which was reposed in the bank, and that in the midst of failure 
among various merchants and banking establishments. A large portion 
of the increase in the credit balances was upon what were termed current 
and drawing accounts. Owing to the very low rate of interest there had 
been some diminution in the deposits, but he was glad to say that that 
was amply compensated by the quarter of a million excess in the drawing 
accounts. The expenses were considerably in excess of what they were 
last year. The bank had formed connections with various others in this 
country and abroad, but they had taken care to ascertain that in every 
instance the bank with which they had connected themselves was of un- 
doubted character and high standing in the different countries in which 
it was situated. They were accustomed to say that the sun never set on 
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her Majesty’s dominions, and the proprietors of this bank might say that 
the sun had never set on the connections which they had formed in dif- 
ferent parts of the world, from the western side of Canada to Japan. 
With respect to their liabilities on acceptances, many people might con- 
sider the amount large, but they took care that all drafts and accept- 
ances which they gave were amply secured, and they were really nota 
subject of anxiety at all. He might mention that of this large sum of 
£3,242,000 only £150,000 were drawn upon mercantile establishments, 
all the others being banks that drew on them. The gross amount of 
profit and loss was larger by £7,182 than it was last half-year, and 
he wished it was more, so as to enable the board to declare a larger 
dividend. But they could not expect that when interest was at its 
present low rate, and they had to discount first-class bills at under 
one-and-a-half per cent., they could realise a very large profit. On the 
other side of the account, there was cash on hand at head office and 
branches, with the Bank of England, cash placed at call and at notice, 
covered by securities amounting to £3,048,912, which was a little less than 
it was at this time last year, but that was amply made up by the increase 
in the purchase of consols, and other government and guaranteed stocks. 
Beyond that they had a sum of £1,326,391, which they could, if required, 
realise in a singleday. (Hear,hear). The discounted bills were the same 
as on the other side, and the drafts were amply covered. With respect to 
the item for freehold and leasehold premises, he should not have thought 
it necessary to say a word, had not a worthy correspondent and shareholder 
at Oxford found some fault with the board, for building the new establish- 
ment at Oxford in such, as he termed it an extravagant manner, and ex- 
pressed his view that a much les3 pretentious building would suffice. As 
a general rule they had erred on the other side, and their branch buildings 
were somewhat shabby. Anyone, however, who was acquainted with the 
High Street of Oxford would at once admit that a shabby building would 
be out of place there ; and, indeed, it was part of the understanding when 
they obtained the concession of the ground that they should erect a build- 
ing which should be worthy alike of this important institution and of the 
city of Oxford. (Cheers.) After all, however, the increase on this head 
did not amount to more than £13,000 spread over all the branches, so that 
he did not think that they were amendable to the charge of extravagance. 
While on this subject he might mention that they had taken advantage of 
the establishment of the new market on the site of old Smithfield market 
to open a branch in Aldersgate Street, near the market, and that there was 
every prospect of its being a great success. Already they had opened a 
considerable number of accounts, and the balances kept were larger than 
they had anticipated. The interest paid to customers was £34,951, which 
was something in excess of what it was last year, while the salaries and ex- 
penses were about £3,000 more, which arose from their having to pay the 
additional income-tax. It had been the custom of some establishments to 
parade in the newspapers the fact that they presented £10 per cent. on their 
salaries to their clerks and employés. This bank did not advertise the 
fact in the newspapers, but he assured the proprietors that they did not 
forget those who served them well, and that there was a meeting of the 
committee of directors, who went through the whole list, and made an in- 
crease in the salaries, particularly of those clerks who had shown them- 
selves most deserving, every year. He was glad to say that the number of 
their accounts had increased from 50,457, at which they stood last year, to 
53,983 ; and he concluded by observing that their capital was well paid 
up, their credit good, their cash balances as large as they ever had been, 
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and that the directors continued to watch over their interests carefully, so 
that although they could not always command success, they might at least 
deserve it. 

Colonel Spong asked if the bank had sufferedin any material sum during 
the last six months. - 

The Chairman replied in the negative. 

Colonel Spong asked if there was not some money which they were 
looking for from Messrs. Peto, and which Mr. Childers had given them to 
understand would be fully realised. 

The Chairman replied that there was a sum of money in connection with 
the London, Chatham, and Dover Railway Company, and that every 
shilling of the money was likely to be realised, but he did not know at what 
time. 

The Chairman then moved that the report be received, adopted, and 
printed for the use of the shareholders. 

Mr. Champion Jones seconded the motion, which was carried unani- 
mously,. 

A dividend of 6 per cent. for the half-year, together with a bonus of 2} 
per cent., Doth free of income-tax, was agreed to. 

Mr. J. W. Burmester, Mr. John Fleming and Mr. Champion Jones 
were re-elected directors. 

Mr Jones, in returning thanks, said that he had been a member of the 
board thirteen years, and it had afforded him much pleasure to witness 
the gradual development of the bank. When he first took office the 
balances were three and a quarter millions, and they were now twelve and 
a half. He would also remark that the long period during which there 
had been a very depressed rate of interest had solved a very important 
problem, namely, that the bank possessed considerable power of produc- 
tion under the most adverse circumstances which the commercial world 
could present. 

Mr. William Norman, Mr. R. H. Swaine and Mr. Whitbread Tomso 
were re-elected auditors. 

Mr. Waring proposed a vote of thanks to the directors, which was 
seconded by Mr. J. B. Rose, and carried by acclamation. 

The Chairman acknowledged the compliment. 

A vote of thanks having been given to the auditors. and acknowledged 
by Mr. Norman. 

Mr. Jones proposed a vote of thanks to the manager, the inspectors, 
the secretary, and other officers of the bank, both at head offices and the 
branches, for the admirable manner in which they had performed their 
duties during the half-year. 

Mr. M‘Ewen, in acknowledging the vote, said that the officers of the 
bank did not regard it as a merely formal vote, but deeply appreciated it. 
What the deputy-chairman had said with respect to the low rate of in- 
terest, was perfectly true, namely, that it had tested the power of the 
bank to make profits under the most adverse circumstances. He thought 
that there was every reason to look forward to a considerable improve- 
ment. Jt was a long lane that had no turning, and he believed that the 
turning was reached, and that there was reason to anticipate during the 
coming year a far better state of things than had prevailed during the 
last two years. (Hear,hear.) They could all understand that the profits 
of the bank were most seriously affected by a difference even of one per 
cent. in the Bank rate, for the rate of the Bank fof England was the 
standard rate on which they allowed interest to depositors and charged 
discount on bills. There had been times when they could not get even 
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two per cent., and had been obliged to invest large amounts on the bills of 
brokers of the first class at from 13 and 13 to 14 per cent. It had been a 
struggle with the brokers to get even the 4 per cent., but that time had 
passed away, and he anticipated better profits this year than there had 
been last. He took occasion, when the Bank rate was at 10 per cent., to 
point out that. it was not good for the country that there should be such 
an abnormal rate of interest, and he now said that it was not good for 
it that it should be so low as 2 per cent., because it was decisive evi- 
evidence of the inactivity of trade. Every trader felt that when the 
Bank rate was at 2 he was not doing the business which he ought to 
do, and the low rate at which he could get money did not compensate 
him for the loss of profit he sustained by the slackness of business. 
(Hear, hear.) 
A vote of thanks to the chairman concluded the proceedings. 





GENERAL CREDIT AND DISCOUNT COMPANY. 


Tue half-yearly ordinary general meeting of the proprietors was held at 
the City Terminus Hotel, Cannon Street, on the 5th February—Mr. John 
Bramley-Moore (chairman of the company) in the chair. 

Mr. Butler (the secretary) having read the notice convening the meet- 
ing, the following report and accounts were taken as read :— 

“ The directors have the pleasure of submitting to the proprietors the 
balance sheet of 3lst December, 1868, with the profit and loss account of 
the year ending that date. It will be seen therefrom that, including the 
amount brought forward from the previous year (£7,126. 5s. 7d.), the 
gross profits of the year are £120,035. 1s. 11d. Deducting from this, 
rebate (£14,194. 4s. 8d.), current expenses, income-tax, and directors’ re- 
muneration, there remains a net balance of £91,278. 12s. 4d. Of this, 
£37,500 has already been divided as interim dividend for the six months 
ending 30th June. The remainder the directors propose to appropriate 
as follows :—£37,500 in payment of dividend at the rate of five per cent. 
per annum, for the six months ending 31st December, free of income-tax ; 
£5,000 to reserve, to be invested in government securities; £1,000 in 
reduction of cost of freehold premises; £10,278. 12s. 4d. to be carried for- 
ward to next account. The accounts otherwise exhibit a progress in the 
company’s business and position, such as may be considered satisfactory, 
for a period during which it has not been easy to make profits. The deposits 
loans, &c., are £2,491,551, against £763,097 at the same time last year. 
With regard to the London Chatham and Dover Railway, and the South 
Eastern of Portugal Railway, a few words have to be said :—1. The suit 
against the London Chatham and Dover Railway Company has advanced 
a little. An answer has at length been obtained from that company to 
the bill of this company, filed so long ago as March, 1867. The answer 
was filed on the 7th January, 1869. It is not of a nature to change in 
the least the opinion which the directors have heretofore, under advice, 
expressed, as to the ultimate establishment of this company’s claim. 
2. The South Eastern of Portugal Railway.—This remains in an unsatis- 
factory position. It can scarcely be said that any progress towards a 
settlement has been made since the last report. While public men, in 
Portugal, very generally admit that an equitable settlement of the claims 
which the railway has upon the Portuguese Government must soon be 
arrived at—whatever ministry may be in power—nothing practical has 
yet been concluded. The accompanying pamphlet, published by Senhor 
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Corvo, late Minister of Public Works in Portugal, shows the opinion of an 
upright public man in that country on the claims and position of the rail- 
way company. The board would again urge upon the proprietary 
the importance of every shareholder doing what he can to increase the 
deposits of money with the company, and to direct towards it first-class 
discount business. Two members of the board, Mr. W. P. Andrew and 
Mr. John Bramley-Moore, retire by rotation, and, being eligible, offer 
themselves for re-election.” 


Dr. Balance-sheet, 31st December, 1868. 


Capital account—viz., 200,000 shares of £10 each; £7. 10s. 

PAID UP 200 wee ave ee ae ae ae ee ee ll 
Contingent reserve ... ..  cc0 cee ove eve wee wee 175,000 0 
Reserve invested in government securities ... ss. eee ane 5,0U0 © 
DE cence tee tek eet te 8,548 12 
Deposits, loans, &c. ... -- 2,491,551 4 
Profit and loss account : :—Net balance, ‘£91,278. 125. 4d. ; ; from 

which deduct amount of interim dividend paid for six months 

ended 30th June last, at the rate of 5 > per cent. per annum, 

free of income-tax, £37,500 ...  .. a at a es 53,778 12 4 


£4,283,878 9 6 
Cr. —— —_—— 
Cash at bankers and in office, £170,532. 7s. 4d.; government 

securities, £63,442. 16s. 3d.; short —- Stock Exchange, 

£26,375. 2s. 6d. ave eee eee cee £260,350 6 

Bank and commercial bills discounted | “a se et ao. Tee 

Sundry securities, and loans on securities al ae. toe? ub 858,881 3 

Loan 8. E. Portugal Railway 0.0 ue eee saa hane 151,300 0 

Ditto on charge of land at ee 160,050 0 

5 

é 


wncros—-_ 


Freehcld premises, 7, Lothbury ee a ee woe see 56,867 1 
Acconnts current, &c. a. ae aa * ae 12,016 1 


£4,233,878 9 6 
A 
Profit and Loss Account for the half-year ended 31st December, 1868. 
Dr. 
Current expenses, salaries and income-tax for the year ... ... £11,562 4 11 
Directors remuneration... i a aK, eae ae 8,000 0 0 
Rebate of interest on bills and loans not ‘due... i. a ea 14,194 4 8 
Balance ; amount available forthe year... ... see eee nee 91,278 12 4 
From which deduct interim dividend paid for six months ended 
30th June, £37,500; leaves £53,778. 12s. 4d. to pay a 
further dividend at the rate of 5 per cent. per annum for the 
half-year ended 31st December, 1868, free of income-tax, 
£37,500; reserve to be invested in government securities, 
£5,000 ; ‘reduction of the cost of frechold premises, £1,000 ; 
carry forward to credit of profit and loss account, 1869, 
£10,27 8. 12s. 4d. 


£120,035 111 

Cr. —_— 
Balance at credit of oy and loss account —— forward from 

ey mia £7,126 5 7 
Gross profit for ‘the ye: ar 1868, subject to © expenses and rebate, : as 

PCT COMTFA = cee wee weet eee one ose 112,908 16 4 


£120,035 111 
— 
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The Chairman said—Gentlemen, your directors have great pleasure in 
meeting you on the present occasion. Although our position is not so 
flattering as we could have hoped, still it is better than when we last had 
the pleasure of meeting you. So far, therefore, it is satisfactory to find 
that we are progressing in the right direction. (Hear, hear.) The busi- 
ness of the company has gone on gradually increasing; and I have no 
doubt that, as the trade of the country becomes more prosperous, we shall 
participate in that prosperity, and be able to show a large increase of our 
discount business. Like other people, we have had some small bad debts, 
but they are all written off; and, therefore, the dividend has been fairly 
earned, and comes to you in the most legitimate manner. (Cheers.) The 
auditors have most carefully examined the whole of your securities, which 
are now very extensive, and they have found the whole of them to be in 
perfect order. In corroboration of that, I may state that I finished a per- 
sonal examination of them myself only yesterday, and, therefore, I can 
say that up to yesterday, all your securities were pecfectly safe and secure 
in the vaults of the company. (Hear, hear.) I am sorry to say that we 
have not derived that support from our shareholders which on the last 
occasion I invited them to give, by bringing business and deposits to the 
company ; still the deposits have been making satisfactory progress, and, 
as you will see by the returns, they now amount to £2,491,000. As 
regards the general business, I have really very little to say to you, 
because everything is amply stated in the report. The rebate that we 
have made has been ample to meet any call, if we wished to re-discount 
anything to day. There are two things which I have no doubt the share- 
holders will be anxious to hear something about, and these are the two 
things which we have still to deplore not having come to any final settle- 
men about, namely, the London Chatham and Dover and the South 
Eastern of Portugal Railways. With regard tothe London Chatham and 
Dover, I am sure, gentlemen, you will all agree with me, in forbearing to 
say much about it, now that the subject is sub judice before the tribunals 
of the country. I may just state this, that as you are aware, we filed a 
bill in chancery two years ago, and an answer to that has only very 
lately been put in. The manager very properly reminds me that I have 
to say, in addition, that our opinion remains unchanged as to the ultimate 
result of this account, and that all will come right in the end, (Hear, 
hear.) The other matter on which I beg to say a few words is the 
South Eastern of Portugal. Your directors have been most anxiously 
engaged in endeavouring to bring this to a conclusion, and active negoti- 
ations have been going on for bringing about this end. But what 
with the change of government in Portugal, and delays from one cause 
or another, I am sorry to say that not much progress has been made. Now 
that the Cortes have been dissolved, and the new government formed, there 
is every reason to hope that asolution of this difficulty will soon be 
effected. Portugal, as you are aware, is a country almost without roads ; 
and there is nothing that tends so much to the development of the agri- 
culture and commerce of a country as railroads. And I may tell you, 
from a knowledge of the people, that this is duly and properly appreciated. 
by all the Portugese merchants, and even the tradesmen of Portugal, and 
that they are all equally anxious with ourselves that some solution of this 
difficulty should be brought about. The efforts of your directors will be 
constantly directed to this object. On a recent occasion, one of the 
directors and the manager went over to Paris, and we have received the 
very cordial and powerful co-operation of a company there. Each of you 
have had sent to you a pamphlet by Senhor Corvo, the Minister.of Finance 
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in Portugal, and from that pamphlet—I presume every gentleman hag 
taken the trouble to read it— you will see that there are still honourable 
and high-minded men there who are anxious to bring about an equitable 
adjustment of this business ; and I think too much importance cannot be 
attached to the statement of Senhor Corvo, that any idea of the confisca- 
tion of this property must be looked upon as altogether ridiculous. That 
such a thing will be contemplated I have not the least idea. When the 
new Cortes assemble, this subject will no doubt be brought before them. 
You must remember that Portugal is governed by a constitutional govern- 
ment similar to our own, and that the proposals and settlements that were 
previously proposed were rejected by the Cortes, the same as they might 
have been by our own parliament. But it is to be hoped that on the 
assembling of the new parliament they will look at this matter in a proper 
light, and that, as the King of Portugal told us on a former occasion, 
justice and equity will be done. (Hear, hear.) Iam not aware, gentle- 
men, that anything requires further remark, but if any shareholder has 
any question to ask, I shall endeavour to give him an answer to his satis- 
faction. With these few remarks, therefore, I submit to you the proposi- 
tion—“ That the report of the directors and statement of accounts, now 
submitted, be received and adopted, and that a dividend in conformity 
therewith, at the rate of 5 per cent. per annum, be determined, payable on 
and after the 16th inst.” 

Mr. W. P. Andrew seconded the motion. 

The Rev. Thos. Ratcliffe—Before you put that resolution I shall be glad 
to know whether it is true that Mr. Rose, who is conducting the Chatham 
and Dever suit on our behalf, belongs to the firm who are conducting the 
case on behalf of the railway ? 

The Chairman—Certainly not. 

Mr, Ratcliffe—I am glad to have that cleared up. Will you also kindly 
explain the different items comprised under the head of “ current expenses, 
salaries, and income-tax for the year, £11,562.” 

The Chairman said he would reply to the whole of the questions at the 
conclusion of the shareholders’ observations. 

A Shareholder wished to know whether the securities had been personally 
examined by Messrs. Quilter, Ball and Co., or whether it was done by 
deputy. The time had gone by when shareholders should take everything 
for granted,and he should like some further information upon this point. 

Mr. Villeboisnet congratulated the chairman upon the very able speech 
he made in opening the meeting, and thought there was no questions to be 
asked upon the balance-shect, because everybody could perfectly under- 
stand it. There was only one Jittle item he should like to have more in- 
formation upon, and that had already been alluded to by Mr. Ratcliffe. 
He should like to know what was the amount of expenses in 1867. They 
were put down for 1868, and were £11,502; then by adding the £3,000 
for directors’ remuneration, it made £14,500; to that if they added the 
rent of their office. which could not be less than £2,500, the expenses 
would come up to something like £17,000. He should like to find the 
expenses not more than 1 per cent. on the capital. With these two ques- 
tions, he could only congratulate the board upon their success, and he 
hoped they would continue to keep the company in the strict business 
order that they had done during the past two years. (Hear, hear.) 

Mr. Slater thought the balance-sheet was exceedingly satisfactory, and 
he was sure he might venture to say for his brother shareholders that 
they were exceedingly well pleased with the progress the company was 
making, considering the difficult times through which they had passed. 
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(Hear, hear.) The balance-sheet was freely and fully given. He thought 
though it was not a usual course to adopt, that the directors were very 
wise in making three separate items of “cash at bankers and in office,” 
“ government securities,” and “short loans.’ He regretted the observa- 
tions of the hon. proprietor on his right, who seemed to doubt whether the 
securities had been fully investigated by the auditors. Such a question 
was wholly uncalled for after the assurance given them by the chairman. 
(Hear, hear.) As the directors were the trustees of the money of the 
shareholders, he should like to know whether they had put any valuation 
upon the securities. Another thing he should like to know was whether 
the directors had a rota amongst them so that one director should be 
present every day during business hours. This was a very important 
point ina company with a large amount of paid-up capital. As there 
were eight directors, it would only come to one’s turn once in eight weeks. 
With regard to the London Chatham and Dover, and the South Eastern 
of Portugal Railways, he thought nothing need besaid. Theshareholders 
had only to bide their time, and he thought they would get their money 
back. He was very pleased with the report. Although he never dealt in 
shares, it seemed to him very strange that their shares should not be at 


P The Chairman said the first question submitted to him was about the 
salaries. There was a slightincrease in the expenses, and that arose from 
an important officer having been appointed to the discount department. 
As the business increased they would, of course, in some degree, be 
obliged to increase the staff. The entire increase was £346. With regard 
to the securities, he could fearlessly say that Messrs. Quilter, Ball, and 
Co. had inspected the securities ; in fact, everything had been submitted 
to their inspection. The directors had, onevery occasion taken the share- 
holders into their fullest confidence, as far as prudence would permit. 
There must be a certain discretion left in the hands of the directors. On 
the present occasion, however, they had nothing whatever to conceal as 
of a doubtful character. There were only the two matters which he had 
brought before them respecting which they had any doubt, and upon 
these the shareholders were almost as well informed. as the directors 
themselves were. With regard to the valuation of their securities, 
he might state that they had all been valued; some of them were 
a little under par and some a little over. It was his distinct 
opinion that if those securities were realised that day they would realise 
fully 20s. in the pound. (Hear, hear.) The same gentleman had also 
asked with regard toa rota. There were directors in attendance at the 
office every day. They did not go and sit there all day, as that would be 
out of the question, but they attended there at a given hour, and all 
the ordinary routine business was submitted to them. (Hear, hear.) It 
was not, therefore, a committee of inspection, or a rota, once or twice a 
week, but every day. (Hear, hear.) He thought he had answered all the 
questions which had been put. 

Mr. Ratcliffe reminded the chairman that he had not explained the 
items comprising the “ current expenses, salaries, and income-tax for the 
ear.’ 


The Chairman said the income-tax was £2,000, and the salaries about 
£6,000. He could not give the whole of the items, as he had not got them 
before him, but if the hon. proprietor would call at the office he should be 
furnished with any reasonable information. 

The report was then unanimously adopted. 

The Chairman said there were two vacancies in the board, Mr. Andrew 
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and he himself being the retiring directors. He proposed the re-election 
of Mr. Andrew. 

This was duly seconded, and at once agreed to. 

Mr. E. Blount said the board had delegated to him the duty of pro. 
posing the re-election to the board of Mr. John Bramley-Moore, their 
chairman. Every one of his colleagues would corroborate him when 
he said that Mr. Bramley-Moore had followed the interests of the com- 
pany with the greatest possible assiduity, and with an honesty which he 
need not mention. (Cheers.) 

Mr. Head seconded the motion, and rejoiced that they had a board in 
whom they could place confidence. The statements put forth in the 
reports were believed by the public, and would bear the natural fruit of 
truth and honesty. (Hear, hear.) 

The resolution having been carried unanimously, 

The Chairman said that that concluded the business ; but, before the 
meeting broke us, he hoped they would permit him to return his best 
thanks for the honour they had conferred upon him in re-electing him to 
that board, of which be had formed a member from their commencement. 
(Hear, hear.) They had had great difficulties and trials to go through, 
and he might say that he owed much to his colleagues for the universal 
support which they had afforded him, and for their valuable assistance 
on all occasions. And he could not omit this opportunity of saying how 
much the shareholders, as well as the directors, were indebted to their 
excellent general manager—(cheers)—whose services, he assured them, 
were very highiy appreciated by the board, as he had no doubt they 
would be by the shareholders. (Hear, hear.) On every occasion he had 
exercised that sound judgment which eminently qualified him for the office 
which he held. (Cheers.) 

Mr. Villeboisnet proposed a vote of thanks to the chairman, and also 
to the general manager, facetiously remarking that though the latter 
gentleman was their manager when the two bad assets were made, he had 
repented since then, and would take care that he would not make a third, 
(Laughter.) 

The resolution was carried amid applause. 

The Chairman said he ought, in justice to the manager, to remark that 
their manager had nothing to do with the bad assets to which Mr. Ville- 
boisnet had referred. 

The meeting then dispersed. 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


TuE eleventh ordinary general meeting of the shareholders in the above 
bank was held on the 9th February, at the City Terminus Hotel, Cannon 
Street—Mr. Sidney Hopton Hadley in the chair. 

The Secretary (M. E. Gordon Cleather) having read the notice con- 
veuing the meeting, and affixed the seal of the company to the register of 
transfers of shares, 

The Chairman said—Gentlemen, I think that the balance-sheet is a 
very concise and easily understood one; that it is not moved about and 
got up in the various ways that we are accustomed to see balance-sheets 
at the present time; but I think now, instead of as in ordinary circum- 
stances, taking it as read, I will ask the secretary to read it, in order that 
you may see the statements as we go through them. 
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The Secretary then read the following report :—“ The directors have the 
pleasure to submit to the proprietors their report for the half-year ending 
31st December, 1868. It will be seen, on reference to the balance-sheet, 
that after making a provision for bad and doubtful debts, the gross profits 
for the half-year (including the sum of £560. 18s. brought forward from 
last account) amount to £17,086. 15s. 8d.; and that, after deducting in- 
terest paid and all charges for expenses, there remains an available 
balance of £4,382. 13s. 7d. The directors recommend the payment of 
a dividend at the rate of 6s. per share, free of income-tax, and that the 
balance of £1,382. 13s. 7d. (which includes £594. 15s. 10d. in respect of 
bills not matured) be carried to profit and loss new accouut. The di- 
rectors retiring by rotation are—Robert Elias Davidson, Siduey Hopton 
Hadley, and George Kerr, Esquires, all of whom are eligible for re-election, 
and offer themselves accordingly. The auditors also retire ai this meet- 
ing, and are eligible for re-election. The dividend will be payable at the 
head office, or at any of the branches, on and after the 16th of February.” 


BALANCE SHEET. 


Dr. 
* Capital paid up wee wee tees twee Sweet, 200,000 
a il a ee ae 3,000 
Amount due by the bank on current, deposit, and other accounts 537,988 
| rr ee ee 13,950 
Balance of profit and loss brought from last account, £560. 18s. ; 
gross profits for the half-year, £16,525. 17s. 8d. ooo ete 17,086 
£772.025 1 0 


Cr. 
Cosh in hand and atcall ... cco ss = nnn sce ane £60,289 8 4 
Bills discounted, loans, and temporary advances to customers .... 673,219 3 7 
Bank premises—frechold and leasehold—furniture and fixtures 25,812 7 0 
Current expenses—head office and brauches ar er 9,002 13 10 
Interest paid on current and deposit accounts, &c. eee aes 3,701 8 3 


£772,025 0 





Dr. 
PROFIT AND LOSS ACCOUNT. 

Current expenses as above a ae ae £9,002 13 10 
Pa eee ee ee ee” ee ee 3,701 8 3 
Dividend at the rate of six shillings per share eco eee one 3,009 0 0 
Carried forward to profit and loss new account :—Rebate on bills 

not due, £594. 15s. 10d.; balance of unappropriated profit, 

£787. 178. 9d. i ee ee er eee 1,382 13 7 


£17,086 15 


~ 


Cr. 
Balance brought from last account a wi ie” oat £°6¢ 18 O 
Gross profits for the half-year... AR ee Mg 


£17,086 15 8 


The Chairman said—We have heard the report and balance-shect read, 
gentlemen, and were it not that we to-day shall—as we do indeed—present 
ourselves before you without the presence of the gentleman whose honour 
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it has been to take the seat here on the right hand under ordinary circum- 
stances, but whose attendance is prevented here to-day, we should just 
rimply move the adoption of the report in the usual way. It, however, 
requires but little from me, and I will just simply refer to some of the 
items comprised in the accounts, commencing by referring to the items 
of increase in the current bills, which is always a good indication of the 
favour in which an institution is held, and shows in especial favour of our 
institution, since many large institutions have decreased in thatitem ; and 
which increase goes far to show the increased confidence of the public, 
The next point for congratulation is that we have decreased our manage- 
ment expenses. On this point some of you have many times spoken. I 
have heard some of the shareholders refer to it at previous meetings. We 
have now to congratulate you on the fact that our management—that our 
current expenses have decreased something like £1,500. (Hear, hear.) I 
verily believe that you must be satisfied with a movement in that direc- 
tion, and, further, as we have not in that decrease affected the good working 
of your institution. The next item is an increase in the bills discounted, 
&c. This is your business, and I congratulate you on the increase in the 
amount of the bills discounted, which necessarily gives us larger means 
than we have ever had hefore of discounting legitimate trading bills. 
Having said just thus much, it is necessary for me to refer to the one 
point that I should not have mentioned, only indeed, through the absence 
of our general manager. We regret exceedingly to say that he is prevented 
from attending through the most distressing circumstances —that of sick- 
ness. His doctor has prohibited him leaving his room, and I hope you 
will look upon us in a favourable light as our prop, so to speak, is taken 
away from us, and we are left without his advice and assistance as on 
former occasions. Therefore, I beg to move that the report, balance-sheet, 
and statement of accounts be received and adopted, and that a dividend 
for the half-year at the rate of 6s. per share, free of income-tax, be declared 
and paid on the shares of the company.” 

Mr. George Kerr—I beg to second that. 

No one rising to put any question, or to offer any remarks, the resolution 
was put, and carried unanimously. 

The Chairman said--The next business is to re-elect directors. The 
gentlemen who retire are myself and my two valuable colleagues, George 
Kerr and Robert Elias Davidson, Esqs. If you think we are worthy of 
another term of office, we shall all esteem it an honour. 

A Shareholder—I don’t think that we can do better than send the 
chairman back again for one. (Hear, hear.) 

This was seconded ; but on the suggestion of the chairman that it would 
save time if the three were jointly proposed, the resolution was altered to 
include the names of the three retiring directors ; and on being put to the 
meeting, was declared unanimously carried. 

The Chairman, in acknowledging the re-appointment, said—Gentlemen, 
we are extremely obliged to you for the kindness you have done us, and 
for the confidence you have reposed in us. We can only trust that that 
Providence which has guided us before will continue to guide us in the 
use of the abilities we have. We shall, hereafter, employ all the talents 
and powers we have in endeavouring to promote the prosperity of the bank 
in which we are all largely interested. As directors, we simply want to 
be directors as a mark of honour; what we want is your confidence and 
your support. (Cheers.) We don’t complain of the vast quantity of 
labour which is entailed upon us, we believe we are doing you good work, 
and we shall go back to work harder than ever. (Cheers.) 
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A Shareholder—I beg leave to move that Edwin H. Galsworthy and 
Henry Howell Hewings, Esqs., be re-appointed auditors. I think I may 
say 1 know them, and I think they may be depended upon. (Hear, hear.) 
I sincerely regret the absence—and the cause especially—of our worthy 
general manager, but there are events which we cannot alter, and there- 
fore we must bow to them. I beg to move that those two gentlemen be 
re-elected as auditors. 

This was seconded and carried unanimously. 

A Shareholder said he might be slightly out of place in making a few 
remarks which he should perhaps have said at an earlier part of the 
meeting. He wished to ask for information regarding the amount of 
interest paid on the current and deposit accounts in their bank as com- 
pared with the amount of interest paid by the London and County Bank, 
taking into consideration’ the sum due by the bank as compared with 
the London and County Bank. It had been pointed out to him that 
the interest paid on current and deposit accounts was more than double, 
if not three times that paid on the current deposits in the London 
and County Bank. The shareholders were to receive a 6s. dividend, 
which would amount to £3,000, while the interests on deposits and so 
forth would amount to another £3,000, which would be another 6s. He 
questioned whether the directors had not been too liberal to the current 
investors and to the depositors in the amount of interest which had been 
given to them during the past half-year. He thought that by the 
extremely liberal course adopted towards depositors, they might have 
increased their business; still, at the same time, the shareholders could 
not but think that if it had been smaller, their dividend might have 
been larger than it was. (Hear, hear.) 

The Vhairman, in reply, said—The point which the hon. shareholder 
has referred to is one which would perhaps be better answered by the 
general manager if he were present. I think itis hardly fair to compare 
us with a monster bank—(hear, hear)—a bank which is one of the 
greatest, and if not the first, certainly one of the first banks in Europe. 
(Hear, hear.) Ii is hard lines to compare us, who are yet young, to the 
grown man. If the gentleman had selected some other institution of a 
date more similar to our own, the comparison would not have been so 
much against us. I hope the hon. shareholder will not think that there 
is any one willing to throw away one farthing more than we are obliged 
to under the circumstances. (Hear, hear.) As we grow we shall get 
larger amounts of deposits, and then we shall be able to dictate and 
perhaps not give so much. We are not in that position now, and there- 
fore we have now to pay a little more for them. 

Mr. King said he thought that the formal business was now almost 
over, and he therefore felt much pleasure in proposing a vote of thanks 
to the directors for their services. With regard to the question of interest 
on current accounts, &c., referred to, he said he thought it did not so 
much resolve itself into a question of interest on such accounts, as it did 
into the question of the amount of the accounts themselves. The London 
and County Bank had perhaps 10,000 such accounts to-day, and to-morrow 
these might be greatly increased or diminished, and on the whole of that 
floating capital no interest would be paid. He had lived long enough to 
know that success. begets success, and he was pleased to see their bank 
attaining a meridian position. He felt that gentlemen like their directors 
had really kept them in a very respectable and honourable position. They 
had now £30,000 more than they had on previous occasions. 

A Shareholder, in seconding, said,.I hope the directors who take the 
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management of the bank will proceed in the way they have done up to this 
time. (Cheers.) 

Another Shareholder said that this must be looked upon as an annual 
day of confession for their directors, but he must say that they had made 
a short shrift of it on the present occasion. They had, however, received 
full plenary absolution at the hands of the shareholders. He regretted 
the absence of their general manager, because he intended to have taken 
the liberty of asking him one or two questions, but he would now throw 
them out in the form of suggestions for the consideration of the directors. 
He thought it required no small moral courage on the part of their 
directors in such a time and place as that, to come forward and challenge 
approval and defy criticism of their proceedings, for it was no ordinary 
time in which they met, for public confidence was shaken to an extent 
unprecedented. (Hear, hear.) The bank rate of discount was ridiculously 
low, and concerns in the City of London and elsewhere, which were looked 
upon as being as strong and as safe asthe Bank of England had come down 
with all the horror and hurry of anavalanche. It was, therefore, no small 
moral courage on the part of the directors to come forward as they did. 
He had noticed that during the past two years they had added nothing to 
their reserve fund. He thought—though he knew that the directors were 
at issue with him on the point, on the ground that there were no contin- 
gencies which they could reasonably foresee which would induce them to 
place a large amount of the profits of the bank in what might be called a 
mortuary state—he thought they would never occupy a good position-in the 
share market, or the amount of public confidence which they were entitled 
to, until the reserve fund should be materially and considerably increased. 
There must be time, he admitted, to alter the position of their shares in 
the share list, but it could not be denied that they were low. The present 
were times of extreme depression, but it seemed to him that as they were 
not pressed down by bad debts nor ruinous speculations, they should stand 
a little higher than they did. He offered the suggestion to the directors, 
and the only other item to which he would refer was one on which they 
were asked to congratulate themselves, viz., the reduction in the expenses 
incurred in the working of the bank. He would have preferred to have 
seen the reduction somewhere else, for he believed all their oflicers were 
worthy their hire. He hoped the reduction was not in the-item of salary. 

The Chairman, in reply, said: I do not know that there is any point in 
the speech just delivered to which I would refer, but as the gentleman said 
it was only suggestions he was about to make, we are obligedto him. The 
share question is perhaps the only one that demands any notice for a 
moment, and all we can say to that is simply tais, that we know just as 
much about the shares as the hon. proprietor himself ; only there is 
another fact that he does not know, and that is the number of shares whicl: 
are transferred. Now, when I make you acquainted with that other fact, 
in addition to that one you already know, you willsee that there is nothing 
in the price of the shares which should in any way affect your repose in us. 
During the last six months, I think there is a mother who has chosen to 
look upon her son with a degree of affection as most mothers do, and all 
mothers ought to, and she has transferred some twenty to twenty-five 
shares to her son. Another good friend died, and another twenty-five has 
been transferred by the executors, but I think beyond that, thirty or forty 
have not passed from one hand to another in the whole of the six months. 
Therefore, there is not the least occasion for anybody being at all frightened. 
I can tell you that the directors are not at all alarmed. We think if 
they choose to mark our shares lower than they ought to be, they may ; all 
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shareholders have to do is, just to wait until they have got up again, and 
we don’t interfere with them. The motion which has been moved—as to 
the vote of thanks which you think proper to propose to your directors, at 
any rate we are obliged to you for the intention expressed in that, and, as 
Isaid before, we shall be very willing to serve you while you let us. 
(Cheers). 

The resolution was then carried unanimously, and 

A vote of thanks to the auditors was proposed in eulogistic terms, and 
being seconded, was carried unanimously. 

Mr. Edwin H. Galsworthy, in acknowledging the vote of thanks, said he 
was very much obliged to them. It was not the first time that he had had 
to thank them for a similar vote. He was obliged to them for having re- 
elected him and his colleague as auditors that day, because by so doing 
they had shown that they were satisfied. There was, he knew, a great 
amount of responsibility in the office of auditor to the company, or to any 
large public institution, Whenever he had been in any difficulty with re- 
gard to this bank, or whenever he found that the directors were about to 
take one view and he to take another, he thought the best course for him 
was to go to the directors at once, and tell them what he thought. Andhe 
was happy to add, that whenever he had done that, the directors, for reasons 
best known to themselves, had generally given up their own views and 
fallen in with his. With regard to the question of the shareholder who 
had alluded to the fact of confidence being shaken coinciding with 
the rate of interest being low, he could not but remember that three 
years ago confidence was immensely shaken, and the rate of interest 
was very high. Therefore, he could not quite catch the consistency of 
the remarks of that gentleman. As to the other point referred to— 
the reserve fund—there, he would say, he (Mr. G.) went entirely with 
him. He thought that the best course the bank could take would be to 
add to its reserve fund at the earliest possible moment. (Hear,hear.) It 
was easily seen how here the directors had to decide between the reserve fund 
and the shareholders. If the directors were to add to the reserve fund 
instead of giving them a dividend, he did not think they would like that 
——(hesr, hear)—but such course would be the most reasonable one, al- 
though the directors, in all probability, would agree to differ from it. 
There was no doubt that in a young bank, which had to make provision 
for bad debts, &c., and give a dividend at the same time, it was a difficult 
question, but their directors endeavoured to do what was the most honest 
and fairest course under the circumstances, with regard to all points. 
With regard to the prices of the shares. They knew very well that the 
Stock Exchange rose or fell shares very often, as suited their own purposes 
best. He saw a member of the Stock Exchange at the end of the room— 
(laughter)—but what he said was a fact. (Hear, hear.) Their own shares 
had gone down, and were quoted at a low price, but he could tell them 
that during the last six months only about six or seven transfers had 
passed through the office. That fact, to him, was a complete answer—a 
perfect and satisfactory answer—to any quotation which the Stock Ex- 
change might think fit to put on their shares. (Hear, hear.) As regarded 
the question of reduction of current expenses—he remembered that com- 
Plaints were made when they were increased, and now the honourable 
shareholder complained because of decrease. It was a hard task to please 
everybody. (Hear, hear.) The reduction had not been effected by cutting 
off the salary of good officers. (Hear, hear.) With regard to auditing 
the accounts, unless he had been satisfied with them, he should not have 
put the certificate to them he had. He was reminded of a gentleman, 
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a member of the legislature, who asked at a meeting whether the auditors 
were perfectly satisfied with the securities? whether they had seen the 
securities ? and whether they thought that they were worth what they 
were put down at? The auditor replied, that the management took very 
great care as to their securities, but they declined to give them a certiticate 
upon that point, because they were not competent. Gentlemen must know 
that many of the securities in a bank were such that auditors could form 
no kind of opinion about—parties to‘bills whom they had never heard 
of in their lives before, country bills, parties whose names they had no 
knowledge of. What they did was this: if they got certain securities— 
it was part of the duty of the directors, of the management, to make 
proper enquiry about them—they certified them. Before he sat down, 
perhaps they would allow him to move that the best thanks of this meeting 
be given to the manager, the branch-managers, and the officers of the bank. 
He was sure he need not use a word in support of this resolution. He 
regretted the absence of Mr. Addison—he believed it was the first meeting 
at which that gentleman had not been present, and he hoped it would be 
the last. It would not be right, it would be ungrateful, if he did not 
mention the name of Mr. Goodinge, the company’s accountant; and he 
thought that all their officers deserved the best thanks of the meeting. 

The motion was then declared carried unanimously, and having been 
acknowledged by the secretary, the proceedings closed with a vote of 
thanks to the chair. 





LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-ninth annual general meeting of the shareholders of this bank 
was held in the board-room, at the bank, Granby Street, Leicester, on the 
10th February, Mr. Samuel 8. Bankart in the chair. 

The following report was read :— 

“The directors have pleasure in submitting to the proprietors the balance- 
sheets for the half-years ending the 30th of June, and the 31st December 
last. After making provision for bad and doubtful debts, and paying 
the income-tax, the net profit of the bank for the past year amounis to 
£26,758. 17s. 9d. This sum, added to £3,656. 12s. 4d., the unappropriated 
balance of the preceding year, makes a total of £30,415. 10s. 1d., in which 
amount is included £1,654. 14s, 8d., for interest on the guarantee fund. 
The directors paid a dividend of £1. 15s. per share for the half-year ending 
the 30th of June, amounting to £8,750; and they now recommend that 
the dividend for the half-year ending the 31st December last be £1. 15s. 
per share, being 10 per cent. on the paid-up capital. After the payment 
of these dividends and the appropriation of the interest on the guarantee 
fund, as above, a balance of profit amounting to £11,260. 15s. 5d. will re- 
main; out of this amount the directors further recommend the payment 
of a bonus of £1 per share ; also that £4,000 be transferred to the guarantee 
fund; and that the balance of £2,260. 15s. 5d. be carried forward to the 
current year. The profit and loss account will then stand thus :— 


Dr. 
Dividend paid to shareholders for the half-year ending the 30th 


Ie as am Oecccs re ates - «£8,750 0.0 
Ditto ending 31st December, 1868 ... 0... see nunc 8,750 Uv 9 


Carried forward. ... eco 000, MRT BOO1 O09 
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Brought forward . sooo wwe, «= £17,500 0 
Bonus of £1 share ... « er ee oe oe 5,000 0 
Interest on the guarantee ee ec -S. - a  ke ses 1,654 14 
Amount transferred to guarantee fund ite ad ‘ 4,000 0 
Balance to be carried forward eco 000s oe oo one 2,260 15 


£30,415 10 1 

Cr. 
By net profit for the sea i a wa ae <x eco §©0©.-: £26,788 17 9 
Balance of profit, 1867... ... see vee ae om ° 3,656 12 4 


£30,415 10 1 
——— 

« And the guarantee fund thus :— 
Balance, January Ist, 1868... 0 ceo oe . ee ve £54,749 1 6 
One year’s interest at three per COME. sec oe oe re we 1,654 14 8 
Transferred from this year's profits ... ..  « ee on 4,000 0 9 


£60403 16 2 

Semeenienennniniadiciemmienell 

“The 27th article of the company’s deed of settlement recites :-— 

‘That two of the directors shall annually retire from office, the vacancies 

to be filled up at the annual general meeting, provided nevertheless, that 

on all occasions any retiring director may be re- -elected.’ It is thereforo 

announced that Edward Fisher and Samuel Seddon, Esquires, are the re- 
tiring directors.” 

Paid-up Capital... . se. ° “ eco 6 eee: SC £:175,000 0 O 

Guarantee fund... — a ee ae sae: nae” “ek een 60,403 16 2 


= 


£235,403 16 2 


It was then resolved :— 

“That the report now read be adopted, printed, and circulated amongst 
the proprietors.” 

“That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 15s. per share for the half-year ending the 31st of 
December, in addition to £1. 15s. per share paid to the shareholders for 
the half-year ending the 30th of June.” 

“That the sum of £5,000 be appropriated to the payment of a bonus of 
20s. per share, that the further sum of £4,000 be transferred to the 
guarantee fund, and that the residue, viz., £2,260. 15s. 5d. be carried for- 
ward to the current year’s account.” 

“That Mr. Edward Fisher and Mr. Samuel Seddon be re-elected di- 
rectors.” 

“That the thanks of this meeting be presented to the directors for their 
services during the past year.’ 

“That the thanks of this meeting be given to Mr, Kinton, the manager, 
and to the other officers of the establishment for their efficient services.” 

“That the thanks of this meeting be gvien to Mr. Bankart for his able 
conduct in the chair.” 

The proceedings then terminated. 
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STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tux thirty-seventh annual general meeting of the shareholders of this 
bank was held at Stamford on the 11th February. Mr. G. M. Edmonds, 
in the chair. 

The following report was presented :— 

“The net profits of the year 1868, after providing for all bad and 
doubtful debts, are £20,423 which the directors propose to appropriate as 
follows :—for a dividend of 10 per cent. £10,000; for a bonus of £5 per 
share, £5,000; for addition to the reserved surplus fund £1,000, amount- 
ing to £16,000, and leaving a surplus of £4,423, to which must be added 
the unappropriated profits from last year, viz., £1,458 which make a total 
of £5,881 ; from this it is proposed to deduct for a first instalment of £10 
per share upon the 500 remaining authorised shares now to be allotted, 
£5,000, leaving to be carried forward £881. The reserved surplus fund, 
increased as above, and with the dividends added, is £52,215. 7s. 6d., 
specially vested in £56,112. 8s. 6d. stock in 3 per cent. consols. The 
capital is also invested in government and similar available securities. 
It is gratifying to the directors to be able to show profits for the year 
1868, exceeding those of any previous year from the formation of the 
bank ; and this result, so far from being caused by exceptivnal circum- 
stances, has arisen simply from extension of business, and in a year 
throughout which the average rate of money on deposit in London has 
barely exceeded 1 per cent. The directors have thought this a fitting 
time to issue the remainder of the shares authorised by the deed of settle- 
ment, but hitherto unallotted ; the large increase in the business having 
rendered further capital advisable. It has not been considered necessary, 


however, to make any call upon these new shares, but they will be issued 
t shareho 


ratably to the present shareholders in the proportion of one new to two 
old shares, and with £10 per share paid up from the unappropriated pro- 
fits in hand; and it is hoped that in the course of time these shares will 
become fully paid up from occasional additions made from the same 
source. In order to carry out the distribution of the new shares, it is ne- 
cessary to increase the limit of a separate holding from fifty, at which it 
was fixed when the number of shares issued was one thousand, to seventy- 
five, now that the authorised issue of fifteen hundred shares is completed. 
This alteration is required to maintain the original proportion, and to en- 
able the holders of fifty shares to take ratable allotment. The directors 
retiring upon this occasion are Mr. Hobson, Mr. M. Staniland, Mr. Ed- 
monds, and Mr. Morris, who offer themselves for re-election. The divi- 
dend and bonus will be paid, free of income-tax, on Monday the Ist of 
March, and certificates of the new shares will be sent on Tuesday the 1st 
of June.” 

It was unanimously resolved— 

“* That the report and balance-sheet be received and adopted, and that 
the dividend and bonus be paid on 1st March, free of income-tax.” 

‘* That the 500 unissued shares be allotted to the existing shareholders 
at the rate of one new to two old shares, and that the clause in the deed 
of settlement, fixing the limit of a separate holding at 50 shares, be 
altered.” 

‘* That the retiring directors be re-elected.” 

“That the thanks of the meeting be given to the directors and officers 
of the bank.” 

The thanks of the meeting were then given to the chairman, and the 
proceedings terminated. 
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ALBION BANK, LIMITED. 


Tue ninth ordinary general meeting of shareholders of this bank was held 
at the offices of the company, 16, West Smithfield, on the 26th January, 
Mr. John Hall in the chair. 

The notice convening the meeting having been read and the seal affixed 
to the register of transfers : 

The Chairman moved, and Mr. Edwards seconded, the adoption of the 
report, declaring a dividend at the rate of 4 per cent. per annum. The 
motion was carried unanimously. 

The Chairman moved, and Mr. Honychurch seconded, the re-election of 
Mr. B. B. Baker, which was carried unanimously. ‘ 

The Chairman moved, and Captain Manning seconded, the re-election 
of Mr. John Hénck, which was carried unanimously. 

The Chairman moved, and Mr. Hough seconded, the re-election of Mr. 
Metcalf Hopgood, which was carried unanimously. 

The re-election of theretiring auditors, Messrs. Lovering and Minton, was 
then moved by Mr. John Low, jun,, seconded by Mr. Hough, and carried 
unanimously. 

It was moved by Mr. Worley, seconded by Mr. Harrison, and carried 
unanimously, that the thanks of the shareholders be given to the chairman 
and directors for their gratuitous and valuable service. 

A vote of thanks to the officers of the company was proposed by the chair- 
man, seconded by Mr. Lardnex, and carried unanimously. 

A vote of thanks to the chairman of the day concluded the business of the 
meeting. 





ADELPHI BANK, LIMITED. 


Tue ordinary half-yearly meeting of the shareholders was held on 28th 
January, at the Law Association Rooms, Cook Street, Liverpool; Mr. 
C. W. Boote, chairman of the board of directors, presiding. 

The notice convening the meeting having been read by Mr. J. Ellison, 
the manager, it was decided to take the report and statement of accounts 
(which had been circulated amongst the shareholders) as read. 

The Chairman explained that during the last few days he had been so 
very ill that he should not have attended the meeting at all, but for the 
feeling that his absence might be misconstrued; and he would take it as 
a personal favour if the meeting would allow the manager to read the few 
remarks which he had wished to make. He repeated that it was only the 
consideration of the welfare of the bank that led him to be present. . His 
own opinion of the bank would perhaps be bestexplained when he said that, 
during the past few weeks, he had increased his responsibility to the ex- 
tent of 110 shares. When a concern was in a bad position, it was often 
the case that the directors sought to get out of it; but in this bank, since 
the losses announced in the report were made, not a single director had 
parted with any of his shares, but, on the contrary, they had bought 
shares, and between himself and the other directors they held a very large 
= This, therefore, would show the confidence they had in the 

ank, 
ant J. Johnson—Perhaps you will tell us at what rate you bought 
em 

Mr. E. Jones thought the question an unfair one. 

The Chairman had not the slightest objection to the question. The 
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shares had, for the most part, not been bought at the bank, but outside, 
and the gentleman from whom he had last bought, Mr. Alsop, was, as the 
shareholders would no doubt admit, quite capable of taking care of his 
part of the business. He (the chairman) could only say that he should 
buy the shares as cheap as:he could, and that the bank had nothing to do 
with the rate at which shares were purchased outside, nor had the board 
anything to do with it; what they had to do with was the dividend. 

The Chairman’s written remarks (as read by Mr. Ellison) were as 
follows :—The past half-year has been the best and the worst that the 
bank has ever known: the best because of the large increase which has 
taken place in the general business, and the worst because we have to 
report a loss which’ has compelled the directors to take a large amount 
from the reserve fund. While it is not my intention to make any lengthy 
remarks, I must endeavour to explain fully our real position ; therefore I 
merely say here that, while our increased and increasing business is of such 
a very satisfactory nature, we may reasonably assume that the losses which 
we have now announced (arising from forgeries committed by a firm who 
for a long time had a good account with the bank) are purely exceptional, 
and may never occur again. ‘You will be glad to iearn that there is a pro- 
bability of 5s. in the pound being obtained on the amount lost by the 
forged bills. The directors were aware of this before issuing the report, 
but they preferred to write the whole off as a bad debt, in order that no 
one could charge them with making only a partial statement to the share- 
holders. £150 or £160 have already been received this month on account 
of debts previously declared bad. Since the report was issued I have had 
frequent opportunities of conversing with individual shareholders, and 
discussing the affairs of the bank with them, and, though some of them had 
previous to our interview, felt in doubt on some points, I have, in conjunc- 
tion with the manager, been able in every case, I think, to show satisfac- 
torily thatthe policy pursued by the board is the very best guarantee that 
the capital invested in the concern is being preserved, and that the return 
is not only fair but good. I am pleased to say that a number of the largest 
shareholders that called to see me expressed in the strongest terms their 
confidence, and would have been perfectly satisfied had the dividend been 
5 per cent. instead of 6 per cent.; but we feel confident that, with a 
6 per cent. dividend, we shall soon see our reserve fund at its former 
amount of £50,000. Gentlemen, from the interviews I had in this way, 
I have been convinced that explanations were desirable at this meeting 
on two points—first, to remove the impression (if such exists) that in 
previous reports the directors had kept certain amounts on the books as 
good, although they knew them to be bad; and, secondly, to give 
you details of the £6,023. 12s. 11d. shown as expenditure and bad 
debts, with a view to show that the directors have kept the ordinary 
expenditure down to the very lowest point, and that they have effected 
a considerable reduction (several hundreds of pounds during the half- 
year). On the first point, gentlemen,I give you my assurance that, since 
{ joined the board, two years ago, no amount has been kept as a good asset 
without sufficient reason to believe it was really so, and I am sure, from 
what I have seen of my colleagues, and from what I know of my respected 
predecessor, the same course has always been pursued. The fact is, gen- 
tlemen, there were a few accounts of somewhat old date, the principal 
being transferred to this company at the time of its formation, which the 
directors believed to be well secured, but which might remain unsettled 
for even a few years. They still believe that, to a great extent,the bank 
will ultimately come out with little or no loss. But as the reserve fund 
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had to be reduced to meet the forgery loss, your directors deemed it the 
safest course to deal with these few (at present unproductive) accounts, and 
present the state of the bank inits very worst aspect. I have full partieu- 
lars before me of these various items, but shall prefer that the meeting 
would not require them to be read, but, if it is the wish of the shareholders 
that they should be read, I am prepared to do so. On the second point, I 
may say at once that we have become convinced that our mode of showing 
the total of expenses and bad debtsis open to misconstruction, and that it 
is our intention in future reports to show our profits, less the amount of 
bad debts written off, and to give the general expenditure in one item by 
itself. The amount we have written off is £20,445. 3s. 2d., of this £17,000 
has been taken from the reserve fund; the remainder—£3,445. 3s. 2d.— 
has been charged against the profits derived from the past half-year ; and 
I may here remind you that, unless the half-year had been a prosperous 
one, we could not have paid you a 6 per cent. dividend, and had so large 
asurplus. The real expenditure of the bank, therefore, for both Liverpool 
and Manchester, has been £2,578. 9s. 9d., which is considerably less than 
any corresponding peried during the past four years. In December, 1865, 
the expenses amounted to £2,828. 13s. 6d.; 1866, £3,229. 4s. 3d.; 1867, 
£3,005. 13s. 11d. ; 1868, £2,578. 9s. 9d. In conclusion, I have only again 
to appeal for a continuance of your confideuce. We have issued an honest 
report, and kept back nothing from you, and if any gentleman is inclined 
to complain of the policy proposed by the directors with reference to the 
restoration of the reserve fund, let him refer to other banks whose reserve 
funds were lost, and see the effects produced on the amount entrusted with 
those banks by the public. Let bim remember that ours is the only new 
local bank whose deposits are equal to what they were three years ago, 
and especially to look to that period and compare our dividends with 
theirs. I would remind thesharcholders that the directors and managers 
have a stake in the concern to the extent of nearly one-fourth of the whole 
eapital, and that they have not parted with a single share since the losses 
were made, but, on the contrary, have increased within the last few weeks 
between one and two hundred shares, which affords a good guarantee that 
the utmost care and economy will be used to protect the common in- 
terest. 

The Chairman said he felt extremely obliged to the meeting for 
having allowed this document to be read, and he had now only to move 
the adoption of the report, and call upon his friend, Mr. Fowler, to 
second it. 

Mr. B. Fowler said—Gentlemen, it is not the first time that I have had 
the pleasure of meeting and addressing you, but I can say that I never did 
80 with greater pleasure than I do at this moment. I feel that it would be 
a waste of time at this stage of your proceedings to enter any further into 
the report after the statements that have been made by the chairman, and 
therefore I will merely say that I most cordially approve of what the 
directors have done. You are aware that my term of office has ceased, and 
that now I am one of yourselves, a brother shareholder—a position which 
I hope to occupy as long as God spares me health and strength. I entirely 
agree with the policy of the directors as explained in the report now before 
you. I highly esteem your excellent chairman, and am exceedingly sorry 
to see him so ill to-day. I may also say that I do not exactly agree with 
him on all points, and in reference to one important point, viz., the value 
of the shares, and the premium at which they ought to stand in the 
estimation of the public, I consider the views of your late chairman, Mr. 
William Robinson Camidge, were more correct than those held by your 
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present chairman. But on all other points I agree with him. Heisa 
most excellent chairman, and if you lost his services you would lose the 
services of a most valuable man. I hope his health will soon be restored, 

No remarks being offered by the shareholders, the Chairman put the 
motion for the adoption of the report, and it was carried by acclamation. 

The Chairman, alluding to the remark of Mr. Fowler as to a difference 
of opinion on one point, said that, though they had differed, they had 
always “agreed to differ,’ and every one who knew Mr. Fowler knew how 
greatly they had been indebted to him for the services he had rendered to 
the bank. There could not be an honester man than Mr. Fowler, and that 
was saying a great deal. But there was a strong feeling on the part of 
the shareholders that “ new blood’’ should be introduced to the board, and 
Mr. Ayrton had been brought forward as likely to make a good director, 
Mr. Fowler lived at Southport, Mr. Ayrton in Liverpool ; Mr. Ayrton also 
was very active, and within the last two years had brought a great deal of 
business to the bank. He (the chairman) last year reminded the share- 
holders that it was not entirely the directors’ duty to bring new business 
to the bank, and he would again say that, if every sharcholder would open 
his account with the bank, there would soon be a large increase of busi- 
ness. So he would again press upon the minds of the shareholders the 
importance of trying to bring new business to the bank. If each share- 
holder only brought one new account they would have a good deal better 
report to present for the current six months. He was quite satisfied that 
next half-year they would have a very good surplus to put to the reserve 
fund. (Hear hear.) 

Mr. Wells—Do 1 understand that Mr. Fowler has resigned ? 

The Chairman--Mr. Fowler has retired in order to aliow the share- 
holders the opportunity of infusing a little new blood into the board of. 
directors, consequently we have only Mr. Glover and Mr. Ayrton before 
the meeting. 

Mr. Wells, if that were the case, begged to move, before any nomination 
took place, that the vacancy caused by Mr. Fowler’s retirement be not filled 
up. He thought that the number of directors would be quite sufficient to con- 
duct the business, and that even a less number would suffice. He was ex- 
tremely sorry that Mr. Fowler had thought fit to resign, and, had he been 
aware that such was Mr. Fowler’s intention, he (Mr. Wells) should not 
have withdrawn the name of a gentleman whom he had himself nomi- 
nated for the directorate. He had now done so, however, and that gentle- 
man was, therefore, ineligible. 

Mr. S. Wood said, that if this were a distinct motion he should move an 
amendment that the vacancy be filled up. 

Mr. E. Jones would second an amendment of that kind. He thought 
they had been going a little astray upon this question of the reduction of 
directors. It was time, in his opinion, that some new blood should be im- 
ported into the directorate. The board appeared to be a kind of “ happy 
family,’’ but that happy family feeling could still exist with the new blood 
introduced. If they could bring talent and ability to aid and assist the 
aged, and if in the “ multitude of counsellors” there was wisdom, they 
would be retrograding if they did not add the new blood. The directors 
by their action conduced to the stability of the bank, and they had shown 
by their wish to import new blood that they had every confidence in their 
own position. He strongly urged upon the shareholders the importance 
of strengthening the hands of the directors by all the support which they 
could render. f 

The motion of Mr, Wells not being seconded, 
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Mr. H. Camidge said, some ten days ago I sent a notice nominating a 
gentleman for the board of directors. Before making any remarks about 
that gentleman, I consider it only just to say that I have not the slightest 
objection to the two retiring directors, or any desire to underrate their 
services to the bank, but I believe, as bas been expressed to-day, that an 
infusion of new and younger blood into the directorate will be of great 
benefit to that body, and advantageous to the body of proprietors. I re- 
member, two years ago, taking upon me the nomination of yourself as a 
director, and I am very happy to find that in so short a period your col- 
leagues have advanced you to the honourable position which you now fill. 
(Hear, hear.) I can as confidently recommend the gentleman whom Iam 
about to nominate as I did you on that occasion, and I feel fully per- 
suaded that he will vie with you and your colleagues in advancing the 
prosperity of that bank. Although the gentleman belongs to one of the 
learned professions that is no drawback in itself. He has had considerable 
mercantile experience ; he has been largely interested in shipping; he is 
connected with one or more of the large manufactories of the country ; he 
is a proprietor in most of the public institutions of Liverpool, and amongst 
ths rest the Adelphi Bank, in which he holds more than 300 shares. I 
think that is a large stake. In addition to these qualifications he is a 
first-class financier, and, as I know personally, a real good worker and not 
given to much loquacity. To sum up what I have to say about this gen- 
tleman, I think he wil! make a really good M.D. I donot use the initials 
inan Aisculapian sense, but what I mean is that he will make a good 
model director. I have, therefore, to propose that Mr. Francis Ayrton be 
appointed a director of this bank. 

Dr. Burrows—Entertaining the same views that have been expressed b 
Mr. Camidge, I have great pleasure in seconding the resolution, believing 
that Dr. Ayrton will make a very efficient director. 

Mr. Fowler, in supporting the motion, felt it due to the shareholders to 
state that he had not left the board because he was tired of their service, 
but at the two last meetings of the board he had distinctly stated that if 
the shareholders had their eye upon any gentleman whom they wished to 
introduce on to the board, he should be very happy to retire in order to 
make room for him. At the last meeting, when he made the offer, his 
brother directors would not allow him to carry it out, but when he after- 
wards came to understand that there was a desire amongst the share- 
holders for “ new blood,’ he decided without hesitation not to offer him- 
self for re-election, and he had, therefore, retired in order that the wishes 
of the shareholders might be gratified. Until that day he (Mr. Fowler) had 
not personally known Dr. Ayrton; but he believed, from what had been 
said, and from the fact that he was a large proprietor in the bank, that he 
would be most eligible as a director, and he therefore had much pleasure 
in supporting the appointment. 

Mr. T. Arrowsmith explained that commercial pursuits being much 
more congenial to Mr. Ayrton’s taste than the compounding of medicines, 
he was retiring from the medical profession. 

Mr. H. Greenwood felt quite satisfied from his own long knowledge of 
Dr. Ayrton, and from what had been said that day, that he would make a 
good director. He was not only a large shareholder, but a large depositor ; 
and, in addition to this, he had during the past year brought a great num- 
ber of accounts to the bank. This was the sort of thing they wanted with 
gentlemen who had seats at the board. Mr. Greenwood hoped, however, 
that though Dr. Ayrton was retiring from the medical profession, he would 
not part with his lancet; but that by some process of transfusion he would 
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apply some of the new blood to the older veins, and so do good to the older 
members of the board. 

There being no other candidates, the chairman declared Messrs. James 
Glover and Francis Ayrton duly elected for three years. 

Mr. Thomas Hammer moved that Mr. Herbert C. Langton, who had 
audited the accounts for the past year, should audit them for the ensuing 
year, at the remuneration of £50 per annum. 

Mr. Wood seconded the resolution, which was carried unanimously. 

Mr. Litherland, after expressing his regret thas Mr. Fowler had retired, 
although so eligible a successor as Dr. Ayrton had been appointed, moved— 
“That acordial vote of thanks be passed to Mr. Fowler for his services to 
the bank during his term of office as adirector.” Mr. Litherland felt sure 
that there could be no man more honest that Mr. Fowler, or one who had 
taken a deeper interest in promoting the prosperity of the bank. 

The resolution having been seconded, was put and carried unanimously, 

Mr. Fowler in reply, assured the meeting that he still had the same 
cordial feeling towards the manager, his brother directors, and every per- 
son on the staff of the bank that he entertained when he was himself at 
the board. In fact, his confidence in the bank and those who conducted it 
was undiminished, and as long as his life was spared he hoped to be 
amongst them. 

Mr. Wells introduced a resolution to the effect that the audit conducted 
by the directors be discontinued, but, after some explanations from the 
chair to the effect that the remuneration for the past half-year of the seven 
directors, including what had been paid to the audit committee, did noi 
amount to more than £188, Mr. Wells said he was quite satisfied, and with- 
drew the resolution. 

Mr. Arrowsmith moved, and Mr. Wood seconded, a vote of thanks.to 
the chairman and board of directors for the very efficient manner in which 
they had performed their duties. 

The resolution was put by Mr. Arrowsmith and carried by acclamation. 

The Chairman having briefly acknowledged the vote, 

Mr. Greenwood said, that after a half-year of unexampled difficulty in 
the history of the bank, it was satisfactory to see that the figures had been 
so plainly put beforethem. It was only due to Mr. Ellison and the other 
officers of the bank, both here and in Manchester, to record their sense of 
the services which they had rendered, and he (Mr. Greenwood) had great 
pleasure in moving a resolution to that effect. 

The resolution was seconded by Mr. Hanmer, and carried by acclamation. 

Mr. Ellison, in reply, said; it is quite impossible for me to express the 
appreciation which I feel of the vote you have now passed. The handsome 
and confidential manner in which you have received this report, with 
which I and my staff are so intimately connected, has laid me under a 
fresh obligation to do all I can in furtherance of your interests. Some 
stress has been laid to-day upon honest men and honest services. I can 
assure you that you have an honest staff to serve you. I leave you to 
judge with respect to any services which I can render, but I cannot speak 
in too high terms of the services rendered by every member of the staff. 
I don’t think it possible for a public company to have better servants than 
those who for a long period of years have formed the not inconsiderable 
staff of thiscompany. Mr. Summers, the Manchester manager, is present 
to-day, and I am happy to say that, for a considerable time back, he has 
so managed the Manchester department, that we have neither had a bad 
nor a doubtful debt to report. The Manchester business is a compara- 
tively small one, and the directors, had it not heen for the recent panic 
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ahd the subsequent depression in trade, might have developed it upon a 
larger scale ; but it has been felt prudent to let well alone, and wait for a 
better time. When that time comes, Mr. Summers will be able to carry 
on a larger business with the same success which has attended his opera- 
tions up to this time. 

The proceedings then closed 





NATIONAL BANK OF LIVERPOOL, LIMITED. 


Tae ordinary general meeting of the shareholders of this company was 
held on the 28th January, in the board-room of the bank, Cook Street. 
In the absence of Mr. Higgin, the chairman, through indisposition, Mr. 
Alfred Turner presided. 

Mr. Hyée, the manager, read the annual report, as follows :— 

“The directors of the National Bank of Liverpool, Limited, beg to 
present to the proprietors their sixth annual report for the year ending 
3lst December, 1868. The following are the duly audited accounts of 
the bank :— 

ASSETS. 
Cash in hand and at bankers ne coe Res a ... £160,953 8 O 
Due to the bank on bills discounted, loans to customers, &c. .... 1,334,827 16 10 
Bank premises ... Be. soe ove nee ree = 21,110 17 6 
Total assets ... eee eee eee eee --- £1,516,892 2 4 
LIABILITIES. 
Due by the bank on deposit and current accounts, drafts on 
‘London, &c. ... wee eee eee vee eee we. £944,784 18 4 
Acceptances ... ae eee ove coo ove “90 oon 30,002 18 8 
Total liabilities to public ... iia a os 974,787 17 0 
Capital paid-up, £448,855 ; reserve fund, £72,292. 5s. 7d.; re- 
bate at 3 per cent., £2,412 ; profit and loss, £18,544. 19s. 9d, 542,104 5 4 
£1,516,892 2 4 
PROFIT AND LOSS ACCOUNT. 

Net profit for 1868, after providing for doubtful and writing off 

bad debts... ose coo ee eee som eee 
Deduct half-yearly dividend at the rate of 7s. 6d. per share, free 
of income-tax, paid in July nt ons sea toh 


£29,794 19 9 


11,750 0 0 


£18,544 19 9 


“The preceding accounts show that the profits for the year amounted 
to £29,794. 19s. 9d., out of which £11,250 was paid as dividend in July 
mt, leaving £18,544. 19s. 9d., which the directors recommend be applied as 
‘ollows :— 

Toa dividend of 10s. per share, free of income-tax ... -.- £15,000 0 0 
To be added to reserve fund, which will increase it to £75,000 . 2,707 14 5 
To profit and loss new account ... isd pe: ee sed 837 5 4 


£18,544 19 9 


“The directors have much pleasure in stating that the reduction of 
the shares of the bank from £100 to £25 each was effected under the 
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“Companies Act, 1867,” without the loss of an account, and at the 


small expense of £250. Two of the directors who formed the London 
committee having resigned, and the board not deeming it necessary for 
the future that any of its members should mect in London, the requisite 
legal measures have been taken to make the necessary alterations in the 
articles of association. The directors who retire by rotation are Sir 
Joseph M‘Kenna, of London, and Robert Higgin, Esq. The former 
concurs in the views of the board as to the discontinuance of a London 
committee, and does not offer himself for re-election. Mr. Higgin offers 
himself for re-election, and is eligible. Mr. Harmood W. Banner, of 
Liverpool, and Mr. James Costello, of Dublin, have been appointed by 
the board as auditors for the present year, which will require the con- 
firmation of the proprietors.” 

The Chairmau said—Gentlemen, in the absence through indisposition 
of our worthy chairman, Mr. Higgin, it becomes my duty to move that 
this report be received and adopted, and I really do so with much pleasure 
because I think it will be received by your shareholders, of whom I am 
glad to sce so many present to-day, and will be considered by you as satis- 
factory, as I assure you it has been considered by us, your directors. The 
past year, as we have heard from our neighbours who have held their 
meetings, has not been considered pre-eminently advantageous for banking 
operations generally, but, as you see by the report, we have nct only been 
able to meet our losses and bad debts—and, though our pure banking 
losses have been very insignificant, I regret to say that, as most of you 
are aware, we did suffer losses, and losses from which I am afraid no 
banker can escape, and from which no vigilance can guard him—losses by 
forgerics—we have not only been able to meet these losses in every way, 
but to declare a dividend which, considering the low rate of money 
throughout the year, must be very gratifying to us all, and to increase our 
reserve fund considerably. Our reserve fund now stands at £75,000, or 
£2. 10s. per share. We have also carried a moderate balance to next 
year’s profit and loss account. All these are pleasing facts, and must be 
satisfactory to any meeting. We can also dwell with some satisfaction on 
the clause in the report which refers to the reduction of the shares of the 
bank from £100 to £25. We have carried this out without the loss to 
the bank of a single account. (Hear, hear.) We were the first large 
institution which attempted it under the Companies Act, 1867, which I 
think might well be called Graves’s Act—(hear, hear)—for it was through 
my colleague’s activity and perseverence that it was carried, and we were 
enabled to avail ourselves of it. Ours is the only bank which has hitherto 
availed itself of it, and although from our being the first to avail ourselves 
of it the expense of doing so may have been a little more than co some 
other companies which have since followed our example, I do not think 
any one of us will grudge the small cost of 2d. a share when it relieves our 
estates from a possible liability of £75 on each share. (Hear, hear.) The 
next clause in the report, referring to the cessation of the existence of the 
London committee, is also, I think, of a satisfactory character. (Hear, 
hear.) During the early existence of the bank it was certainly of some 
service to us. It was very natural that the bank should wish to see that 
we knew how to take care of ourselves, and for the active exertions of the 
members of that committee in times of panic in our early days, and for 
their kindness in doing everything in their power to serve the interests of 
the National Bank of Liverpool, I am sure you all feel grateful. (Hear, 
hear.) The necessity for that committee has now ceased. By the extra- 
ordinary meetings which have been held we have been absolved from 
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electing another committee, and the extinction of it is a direct and per- 
manent saving to the bank of £1,200 a year—a great benefit to our share- 
holders. (Hear, hear.) I do not know that there are any other points in 
the report calling for remark, but I should be sorry to sit down without 
telling you—for I may—that the progress of the bank has been thoroughly 
satisfactory. Both the quality and the extent of our business is improving, 
and I think our report proves that, without infringing on the business of 
our old-established banks in Liverpool, there is an excellent field for 
fair banking operations here. (Hear, hear.) On that field we hope to 
work steadily and carefully, and if we do that we fecl that we shall do it 
prosperously. (Applause.) I beg leave to move that this report be re- 
ceived and adopted. 

Mr. 8. R. Graves, M.P.—I have much pleasure in seconding the 
motion. 

The motion having been carried by acclamation, 

Mr. J. D’Arcy (Dublin) said—Mr. Chairman, it is three years since I 
had the pleasure of addressing a meeting in this room. I then had the 
honour to declare my confidence, as an investor and shareholder, in the 
stability of the bank. I have not to retract that declaration. (Hear, 
hear.) I believe ours is one of the few institutions which have escaped 
that awful panic which I hope has now passed from us. We have the 
pleasure of meeting with the capital intact, and with a bond fide reserve 
fund of £75,000, which makes the money value of our shares £17. 10s. a 
share. (Hear, hear.) I think we have every reason to congratulate our- 
selves, too, on our prospects for the future. I have made inquiries from 
some of the first merchants in Liverpool, and they all say that the National 
Bank is safe and well managed. (Hear, hear.)’ I hope, therefore, we shall 
continue to prosper in the future as we have done in the past, and I expect 
that when the money rate increases—and it cannot always remain as it is 
—we shall be going back to our old 10 per cent. dividend. ({ear, hear.) 
It is extraordinary, and shows a great deal of good management, that at a 
time like this, when we are only getting 24 or 3 per cent. on good bills, 
we are able to pay our shareholders such a good dividend. (Hear, hear.) 

The Chairman then moved “ That Mr. Robert Higgin, one of the 
directors who, in accordance with the articles of the association, retire by 
rotation, be re-elected.”’ 

Mr. James Beazley seconded the motion, and it was carried unanimously. 

The Chairman next proposed “ That the appointment of Mr. Harmood 
W. Banner and Mr. James Costello as auditors be confirmed ;’’ and 
the proposition having been seconded by Mr. D’Arcy was unanimously 


The Chairman—That finishes, gentlemen, the ordinary business of the 
meeting. 

Mr. Alderman P. Keily (Waterford)—Mr. Chairman, this is the first 
meeting of the Liverpool Bank that I have ever had the pleasure of 
attending, and I feel very grateful for the care that has been taken of the 
concern up to this. I hold in my hand a resolution of thanks to Mr. 
Hyde, the manager, and to the sub-manager and other officers of the bank. 
Ihave had the pleasure of seeing Mr. Hyde’s name mentioned in associa- 
tion with many transactions connected with the original—if I may so call 
it—National Bank in London: and I feel great pleasure in moving that 
the thanks of this meeting be given to the manager, sub-manager, and 
other officers of the bank, for their efficient services during the past year. 
(Applause.) If I live to come over here to the next annual meeting, and 
Mr, Hyde and the officers do such good work for the ensuing year as they 
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have done for the past, I shall feel double pleasure in voting the thanks 
of the meeting to them. (Laughter.) 

The Chairman—I hope you will live to have the pleasure of doing so. 

Mr. Henry C. Duncan seconded the motion, which was adopted unani- 
mously. 

Mr. Hyde, the manager, in acknowledgment, said—On behalf of myself 
and the other officers of the bank, I beg, gentlemen, to return you our 
thanks for the very kind manner in which this resolution has been passed, 
All Ican say is that I look forward with very great confidence to the future, 
and I hope that when we see Mr. Keily here this time twelve months, we 
shall all have earned his and your good opinion. We have got over an 
awful panic, and now I trust Liverpool is going to have a steady course of 
prosperity for many years to come; and I see no reason why the National 
Bank should not have at least as large a share of the business of the town 
as any other bank in Liverpool. (“ Hear, hear,” and applause.) 

Mr. H. Harrison—It is my pleasure and duty, gentlemen, to move a 
vote of thanks to the chairman and directors for their able administration 
of the affairs of the bank. (Hear, hear.) It is not necessary for me to 
say anything with regard to the chairman after the lucid explanations 
which he has given you. I shall therefore content myself with moving 
the resolution. (Applause.) 

Mr. N. J. Lalor—Mr. Chairman, I have very great pleasure indeed in 
seconding that resolution. I believe that during the commercial history of 
this country we have never gone through such a crisis as has lately been 
passed through, and I think our warmest thanks are due to the directors 
of this institution, because I am sure that no directors of this or any 
kindred institution could have passed through that ordeal without a great 
deal of care and anxiety. (Hear, hear.) Our thanks are due to them for 
this, as well as for the very great care and attention which they have be- 
stowed upon the affairs of the bank, and I feel very great pleasure in 
seconding this resolution. 

The resolution was carried by acclamation. 

The Chairman —I am extremely sorry Mr. Higgin, our excellent chair- 
man, is prevented by indisposition from being present to-day to acknow- 
ledge this expression of your thanks, for I am sure his warm heart would 
be very much gratified by the kind manner in which it has been con- 
veyed. Allow me on his part, and on the part of myself and my brother 
directors, to say how much obliged we are to you for your confidence. I 
hope we shall be able, when next we have the pleasure of meeting you, to 
give you as good an account of our stewardship as we feel we have been 
able to do to-day. (Hear, hear.) 

The meeting then separated. 

At an extraordinary general meeting of the shareholders, held half-an- 
hour previous to the above meeting, certain alterations in the articles of 
association, made at an extraordinary general meeting on the 7th instant, 
were unanimously confirmed, the chairman having explained that the 
object of the alterations was to enable them todo away with the London 
committee, the necessity for which no longer existed. 





SHEFFIELD BANKING COMPANY. 


Tue thirty-seventh annual meeting of the shareholders in this bank was 
held at Sheffield on the 29th January; Mr. Samuel Bailey in the chair. 
The following report was presented :— 
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“It has been customary for your directors to begin their report by 
recording the increase or decrease of the bank’s returns during the 
previous year. In 1868 the returns were not quite so large as in 1867. 
The difference, however; was not important, nor has it materially affected 
the profits of the year. The diminution in those profits which is now to 
be announced, is owing to a cause which has in various ways made itself 
felt on the commerce of the world, namely, the prevalence through the 
whole period of an extremely low rate of interest. On the whole, 1 never- 
theless, a good business has been done, and the directors have reason to 
be satisfied with the result. The profit and loss account shows a clear gain 
of £36,450. 12s. 5d., which enables them now to declare a dividend of 
12 per cent. on the paid-up capital, besides payiug the income-tax for the 
shareholders, and transferring £607 to the credit of the surplus fund. 
The usual warrants for this dividend will be duly issued through the post- 
office, payable on Friday, the 5th day of February next. The losses sus- 
tained by the bank from bad debts are not of a formidable character. 
The total amount during the year has been £237. 7s. 7d., from which is 
to be deducted £15. 8s. 11d. for supposed losses recovered, making the 
charge to the surplus fund on this account only £221. 18s, 8d. This 
fund having been increased by the transfer from profit and loss as 
before recorded, and lessened by the debit just stated, now stands at 
£95,969. 13s. 7d. The paid-up capital remains as it stood at the close of 
1867, namely £288,750, and, added to the slightly augmented surplus fund, 
forms a working capital of £384,719. 13s. 7d. The company’s two branch 
banks at Rotherham and Chesterfield may be spoken of in the same 
favourable terms as at the last meeting. Since then the banking house at 
the latter place has been finished and occupied, and is found to furnish all 
requisite accommodation and convenience. The officers in the service of 
the company at all these establishments have continued to discharge their 
duties with faithfulness and efficiency. The alterations which have been 
for some time past going on in the premises belonging to the company in 
George Street are now nearly completed. As their completion approached 
it became a question with the directors at what value the three sets of 
bank premises in Sheffield, Rotherham, and Chesterfield should be set 
down in the books. Bearing i in mind that the said properties have been 
acquired at different times, and subsequently enlarged and improved, the 
directors deemed it advisable to have them all valued afresh by com- 
petent parties, which has accordingly been done, and the result is as 
follows :— Property at Sheffield £14,000; do. at Rotherham £3,750; do. 
at Chesterfield £3,000 ; total £20, 750.” 

P Balance 31st December, 1868. 

™ 

Paid-up capital of £140 per share, on 1,500 shares... . «- £210,000 0 
Paid-up capital of £35 per share, on 2,250 shares .. peo cee =) WOEO-.0 
Surplus fund... cco ot eee in 95,969 13 
Bank premises alterations account.. ie ink 2,584 8 


Balance of accounts due to customers, deposits, “and ‘notes in 
circulation ... ae. «ee ,. oe Se. 
Balance of profit and loss to be divided... peo eee tee ee OS Oe OTS 
£1,349,870 7 1 
Cr. uaansanens 
Bills, notes, and cash in hand, and balances owing to the com- 


ae Se ae ON ee eco ce wee So wee, 1000/0038 -18.. 4 


Carried forward .,.. «se £1,328,392 18 4 
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Brought forward io oe 6 oe SE ot 

Stampson hand 2c. 0. = ace, ee, weet tee 227 8 9 
Bank properties and furniture at Sheffield, Rotherham, and 

Chesterfield, as per valuation... ... 64. ase ee. eee 20,750 0 0 


— 


£1,349,370 7 1 


—seee 


The following resolutions were adopted— 

“ That the report of the directors for the past year is exceedingly satis- 
factory to the shareholders present, and that the same be printed for 
distribution amongst the shareholders.” 

“That the general statement of the accounts of the company be 
printed, together with the report.’ 

“ That the thanks of the shareholders be given to the directors of the 
company for their care and attention in the management of its affairs 
during the past year, and that £500 be placed at their disposal in recogni- 
tion of their valuable services.” 

“ That Mr. John Jobson Smith be re-elected a director.” 

“ That Mr. Michael Joseph Ellison be re-elected a director.” 

“ That the thanks of the meeting be given to the chairman.” 

The proceedings then terminated. 





ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue seventh half-yearly meeting of the shareholders in this company was 
held at St. James’s Hall, on the Ist February, W. Calister, Esq., H.K., 
chairman of the directors, presiding. 

The Chairman—Gentlemen, the directors meet you on this occasion with 
very great pleasure, inasmuch as they have nothing to report but what is 
good of the undertaking with which we are all identified. The bank has 
now been established sufficiently long to test its merits, and it is extremely 
satisfactory to the directors that on this, the seventh time they have met 
the shareholders, they have nothing but good to report to them. Of 
course you are aware that the value of money during the past half-year 
has not been so great as during previous half-years, and consequently we 
could not anticipate such a large amount of profit as in some previous 
half-years. Still it is extremely satisfactory to find, as the result of the 
operations of the bank during the past half-year, that the directors have 
been able to recommend a dividend of 7 per cent. per annum; and to ap- 
propriate the remainder of the profits in other ways, the particulars of 
which appear in the report and balance-sheets, copies of which have in 
the usual manner been transmitted to you. I was not able, through being 
a sufferer, to be present at the meeting which took place this time last 
year ; but I find, from the newspaper reports, that my excellent friend 
and colleague, Mr. W. F. Moore, brought before your attention, in a way 
that was extremely satisfactory, the manner in which the bank had pro- 
gressed from its commencement up to that time; and I do not know 
that there is any way in which the history and progress of the bank 
can be better put before you than by adopting the plan my friend did 
on that occasion ; and I have, therefore, drawn up a precisely similar state- 
ment, bringing it down to the present time. If it will not occupy 
your attention too long, I shall lay the particulars of that statement 
before you. I dare say some of you will remember that the amount 
of profits for the first two months of the bank, ending the 31st December, 
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1865, was £20; and a great many facetious remarks were made by our 
opponents, to the effect that, as the profits for two months were only £20, 
it would be easy to calculate that the profits for the twelve months 
would be only £120. (Laughter.) However, we know perfectly well 
that the result would be very different to that which that language was 
intended to lead you to expect. And we found that our anticipations 
were more than realised at the termination of the half-year, ending 
June 30, 1866, inasmuch as the deposits at the bank then amounted to 
above £85,000 ; the issue of notes was £11,380; the net profits were 
£1,344; and a dividend of 5 per cent. was declared; and by the end 
of 1866, the deposits were £120,000; the issue of notes £14,379 ; the net 
profits, £1,804; and a dividend of 5 per cent. was declared. I shall 
now go over the intervening period, and will take you to the 30th of 
June, 1868, when the deposits were £150,000; the issue of notes, 
£18,287 ; the net profits, £1,924 ; and a dividend of 7 per cent. was declared ; 
but by the half year ending the Slst of December last, the deposits 
had increased to £182,456; the issue of notes to £19,049; and the net 
profits were £1,500. On this occasion, therefore, we are again prepared 
to recommend that a dividend of 7 per cent. be paid to the share- 
holders. It will be remembered that when the report was read last half- 
year, we were able to declare a dividend of 7 per cent.; the previous 
half-year, 6 per cent.; and the previous half-years, 5 per cent.; in 
addition to which, as you are aware, all the preliminary expenses 
(£713. 8s. 2d.) have been paid, as also have a considerable amount of 
other items, which are generally classed under the head of “ bank pre- 
mises.” So that, in addition to the dividends which have been actually 
paid, there have been paid on these two items very little less than £1,000; 
we have a reserve find of £3,293. 14s. 8d., and we have carried forward 
tothe new profit and loss account £1,169. 10s. 3d., making a total of 
£4,463. 4s. 1ld. Now, considering that we have been able to pay divi- 
dends at this rate, and that we have a reserve fund of profit and loss 
account amounting as nearly as possible to £4,500, and when you reflect 
upon the fact that the bank has only been about three years in existence 
—considering these things, we have reason to congratulate ourselves upon 
the fact that our prosperity has been so great as it has been. When the 
bank was projected and commenced, I always felt confident that it would 
be a successful undertaking ; but I must confess that I was by no means 
sanguine that the results which I felt certain we would attain would be 
attained so early as they have been. When my friend, Mr. W..F. Moore, 
expressed his opinion to me, that at the end of the first half-year we 
would be able to declare a dividend of 5 per cent., I must honestly 
confess that I did not concur in that expectation; but I must now say 
that Mr. Moore seems to have formed a more correct estimate of the re- 
sults to be realised than I did. I was confident that we would ultimately 
realise great results; but I had not the slightest idea that they would 
be realised at so early a period in our history. When the bank was first 
projected and came into operation, I told some of my friends that my 
utmost expectations were that the deposits would reach £200,000 and our 
note circulation £20,000; but when I made that statement I supposed 
that that would be the result of the undertaking at the end of seven 
years or so. But when I find that at the end of three years we have 
achieved as nearly as possible the same results and the same amount of 
prosperity as I anticipated at the end of seven years, I think we are per- 
fectly justified, and that it is extremely excusable on our part, that we 
should offer our congratulations to each other as shareholders on the 
VOL. XXIX. 





370 Isle of Man Banking Company. 


position our undertaking occupies at the present time; and I offer my 
sincere congratulation to you on the results that have been attained, 
With reference to the bank and its future career, I am quite satisfied that, 
so far from its having attained the position that it ultimately will attain, 
I look forward to its occupying even a much higher position than it 
occupies now ; and I confidently look forward to the day when the direc- 
tors will be able to pay even higher dividends than they have yet been 
able to pay. I will now read you the directors’ report. It is as 
follows :— 

“Tn submitting their seventh half-yearly report, the directors have much 
pleasure in referring the shareholders to the annexed balance-sheet and 
statement of profit and loss, as on the 31st December last (with auditors’ 
report thereon) ; from which it will be seen that the gross profits for the 
half-year amount to £2,454. 17s. 2d., and after deducting current expenses 
and making provision for bad and doubtful debts, there remains a net profit 
of £1,500. 12s. 1d. This sum added to £1,072. 0s. 3d., the unappropriated 
balance from the preceding half-year, makes a total of £2,572. 12s. 4d., 
which amount the directors propose to apply as follows, viz.: £840 in 
payment of a dividend at the rate of 7 per cent. per annum on the paid-up 
capital ; £75 to account of bank premises, fixtures, dc., being at the rate of 
15 per cent. per annum on the original cost; £37. 16s. in payment of 
auditors’ fees for past audit ; and £450. 6s. 1d. (being one-half the amount 
of profit exceeding 5 per cent. per annum) to the reserve fund, making the 
amount at credit of that account £3,293. 14s. 8d.; thus leaving a balance 
of £1,169. 10s. 3d. to be carried forward to profit and loss account for the 
current half-year.”? 

The Chairman—If any gentleman is desirous of making any observa- 
tions on the report, I shall be glad to hear them. (No reply.) If not, I 
shall proceed to move the adoption of the report and balance-sheet. 

Mr. Spittall seconded the motion, which was carried unanimously. 

The following is an abstract of the 


Balance-sheet to 31st December, 1868. 
LIABILITIES 


Capital, £150,000 in 15,000 shares of £10 each, 12,000 of 

which have been issued, on which £2 per share has been 

received eee eee soe eee eee eee eee eee coe £24,000 0 0 
Deposits a 182,456 2 10 
er ee 19,049 0 0 
Rebate of interest on bills current - > me en 330 16 8 
Dividend account for unpaid dividends ere 
EE tks a a a 
Profit and loss, being net profit, as per annexed statement 


£231,271 19 6 


ASSETS. 

Cash in hand and at bankers a a 

Bills discounted and advances on current accounts cco. coo 100,400 14 

Securities, including security for issue of notes =... sve ene 80,039 10 

Adjusting account of interest ... see see nee tte tee 982 18 

Bank premises, for alteration in buildings, and for bank fixtures 
and furniture eco. cee e(e a. ke ane 799 2 


—_———— 


o2ooor 


i) 


£231,273 19 6 
————— 


[3a 2 boo moatHs ee ee ee 


~ 
es 
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Dr. PROFIT AND LOSS, 


Amount of interest paid and owing by bank ae er Me £3,912 12 
Comemiom: paid Wy DERE... 9 nce tse tee ttt ane 90 1 
Expenses for half-year oo = ose nue nce tte wee 954 5 
Balance, being net profit for half-year, carried down... .. 1,500 12 
£6,457 10 10 


————— 
er an cronaee emes 


Cr. 
Amount of interest received by and owing to bank coo = eee £5,695 15 O 
Amount of commission received by and owing to bank ... ... 761 15 10 


£6,457 10 0 
Pcs nitinc nc bsramd 
Balance from last half-year ee cco «60ers £1,072 0 8 
Balance brought down oi, we. we. on eee 8 
£2,572 12 4 


__ 
(Rae eee Fame i 


Mr. J. J. Karran (the manager) said that he would be ready to pay the 
dividends on that day week. 

The Chairman said that they now came to a very important part of the 
business, and that was, the appointment of directors. Of course the 
directors were not going to recommend themselves, or to advocate the 
propriety of their being re-elected. But, strictly speaking, according to 
the deed of association, no other shareholders but those already in office are 
eligible as directors, no notice of an intention to propose any other share- 
holder having been given. Still the directors did not wish to take any 
technical advantage of that circumstance. On the contrary, they would 
much prefer it to be determined by the shareholders whether or not the 
directors should remain in office, or retire to make room for better men. 
(Laughter.) 

Mr. W. Gell said that the present directors, Messrs. W. Callister, S. 
Harris, H. B, Noble, W. F. Moore, and W. Dalrymple, had managed the 
affairs of the bank so well, that the shareholders could not possibly do 
better than re-elect them. (Cheers.) He would move, therefore, that 
they all be re-elected, and requested to continue in office. (Applause.) 

Captain McGregor seconded the motion, which was carried unanimously. 

The Chairman, in returning thanks for the honour conferred on him 
by his re-election, said that the bank had always been a favourite pro- 
ject of his, He had been identified with it from its commencement ; 
and he intended, so long as he had health and strength, to do his best 
to promote its prosperity. (Applause.) Anything that he could do he 
would be most happy to do, to promote the prosperity of the bank. 
Therefore they might calculate upon his best services as a director during 
the next term. 

The High-Bailiff said that it was very satisfactory that the directors 
retained the confidence of the shareholders in the bank ; and he assured 
them that the responsibility and the trouble attached to the position of 
director were such as the great body of the shareholders had no idea of. 
He could speak from his own experience. It was an office that took up a 
great deal of time, and gave a vast amount of anxiety ; and he would not 
have accepted the office again had it not been for the anxious wish of his 
colleagues that he should continue to act. He could assure them that, from 
what he had seen of the office, its troubles and anxieties, he did not covet 
it. He would rather see other people in the directory, and he felt con- 
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fident that benefit might result from a change in the directorate; and at 
some future time he would advocate such a change in order that others 
should have an opportunity of learning what the responsibilities of the 
office really were; and he would take care that he would leave it in such 
a manner that he need not be ashamed of anything that had been done there 
during the time that he had had the honour of being a member of the board. 
The directors had nothing to conceal. During the preceding year they 
had made a bad debt or two, but the entire amount was not £50, which 
was a very small sum considering the magnitude of the undertaking. His 
Worship then proceeded to refer to the services rendered by the officers of 
the company, and he expressed his opinion that the prosperity of the 
undertaking was mainly due to the energy, skill and able management of 
Mr. J. J. Karran, the manager, and the officers under him. (Cheers.) 
These were the persons to whom the shareholders were even more in- 
debted than to the directors. They could not have a manager in whom 
they had greater confidence, or have greater pleasure in being associated 
with on this platform, than Mr. Karran. His worship also referred to 
the admirable manner in which the agents at the other insular towns had 
conducted the business of the bank. There had not been one iota of error 
in the management of the different branches of the bank. In conclusion, 
he again assured them that the responsibilities of the directors were such 
as the shareholders had no idea of, and the paltry £20 which had 
been voted to each of them was in his opinion a very small sum for 
their services. 

The Chairman—There are three little matters which I wish to mention. 
The first is this: that I consider the establishment of this bank in the 
island to be a very excellent thing for the insular community, inasmuch 
as it provides a safe place for the deposit of the unemployed capital of the 
country. In making this observation, I have no wish to say anything 
derogatory to any other banking institution; but, from the fact of the 
many checks that are provided to prevent anything wrong, and from the 
fact that auditors must be appointed who have access to every book 
and every document—from these facts the public must be aware that 
the money that is deposited in this bank is as safe as it could be in 
any place on the face of the earth. I believe myself that it is as safe 
as it could be in the Bank of England, or any other bank in the 
kingdom. Thai is one thing that is satisfactory ; and the other is, that 
the profit gained is so much profit gained to the island. We cannot 
afford to lose any little advantage that arises in this way. This bank, 
being a native institution, identified with the island, it follows that all 
the profit realised by the bank is so much gain to the island. These two 
circumstances are circumstances that I take the liberty of referring to, 
inasmuch as they are circumstances upon which we may be allowed 
reasonably and fairly to congratulate ourselves. The third matter I am 
desirous of referring to is this: that in establishing the bank we have 
vot only conferred a very great benefit on the island, but we have also 
realised a very nice profit for ourselves. We may consider ourselves very 
fortunate fellows indeed that we invested our money in this way, and 
thus get the very handsome profit that we have realised by the operations 
of this institution. The next business is the appointment of local 
auditors. I would take the liberty of saying that Mr. Lyell has hitherto 
pcr ae the duties of auditor very efficiently, and he is eligible for re- 
election. 

Mr. W. Gell—I beg to move a vote of thanks to the directors for their 
services during the past half-year. 
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Mr. L. W. Adamson seconded the motion, which was carried with 
acclamation. 

The Chairman said that he was very glad that not only was he again a 
member of the Board of Directors, but that he had to serve again with his 
old colleagues. He was thoroughly satisfied with every one of them. He 
and his colleagues worked very harmoniously together, and were deter- 
mined to do their best for the institution. He believed that it was Mr. 
Dalrymple who had said that the first thing that the auditors did when 
they looked at the books was to see how the directors stood with the 
company. He believed that the directors did their duty, and were able 
at any time to look the auditors and the shareholders in the face. 

Captain McGregor had great pleasure in moving a vote of thanks to 
Mr. J. J. Karran, the manager, and the other officers of the bank, who 
had done their duty so well during the past half-year. 

Mr. Brew seconded the motion, which was carried unanimously. 

Mr. J. J. Karran—I am very much obliged to you for the vote of 
thanks you have so cordially passed to myself and the other officers of 
the company. On their behalf and my own I return you my best 
thanks for the compliment you have paid us. 

The proceedings then terminated with a vote of thanks to the chairman. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


Tae annual meeting was held at the Swan Hotel, Wolverhampton, on 
the Ist February ; Mr. W. Warner presiding. 

The report, which was read by Mr. Forsyth, the manager, expressed the 
satisfaction of the directors at the continued prosperity of the bank. At the 
last annual meeting, the closed accounts of 1867 stood at £34,769. 8s. 8d., 
which amount has been reduced by £3,863. 5s. 8d. payments received 
during the year, making the amount now due £30,905. 15s. The assets of 
the bank had been examined, and the accounts audited, and found to be 
correct. After providing for ascertained bad debts, the profits of the year 
amounted to £8,550. 3s. 4d., out of which sum a dividend of £2,500 was 
paid in September last, and a dividend of £2,500, with a bonus of 2s. 6d. 
per share, was recommended to be paid in March next, leaving a balance 
of £2,300. 3s. 4d. to be added to the guarantee fund, which will then 
amount to £17,734. 5s. 2d. The directors had also to report that Mr. 
Hill, in pursuance of his intention, as announced to the shareholders at 
the last annual meeting, had resigned the office of manager, and that they 
had appointed Mr. Forsyth, who had been connected for many years with 
the bank, to succeed him. 

The Chairman, in movitig the adoption of the report, said there was 
nothing in the proceedings of the year to call for any lengthened remarks 
from him. They had gone on, the directors hoped, prosperously and well. 
If they bad not gone so fast as some might feel they should have done, 
they were satisfied that their progress, though slow, had been steady and 
sure. The special occurrence had been the retirement of Mr. Hill from 
the management of the bank. He had discharged his duties for the past 
eleven years in a way of which, perhaps, the shareholders would not form 
so good an opinion as the directors, but the circumstances under which 
he was appointed showed the great confidence placed in him by the share- 
holders, depositors, and directors, and that confidence had been fully 
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justified by the progress which the bank had made since it came under 
his management. The directors felt that much was due to him—so 
much that they requested him, upon his resignation, to accept a com- 
pliment of £1,000, and in making that request, they felt that they 
were carrying out the wishes and the intentions of the shareholders, 

Mr. Sidney Cartwright seconded the motion, which was supported 
by Mr. Broughall, and passed unanimously. 

The retiring directors were re-appointed. 

Thanks were voted to Mr. Hill, on the motion of Mr. T. Warner, 
seconded by Mr. H. Earp. 

Thanks were also voted to the directors, and to Mr. Forsyth, with 
whose appointment much satisfaction was expressed, 


PROVINCIAL BANKING CORPORATION, LIMITED. 


THE eighth ordinary general meeting of the jproprietors of this com- 
pany was held on the 2nd February, at the London Tavern, Bishopsgate- 
street; Mr. R. Michell in the chair. 

The report, which was taken as read, stated that the gross profits for 
the half-year, after making provision for bad and doubtful debts, includ- 
ing £1,505. 19s. 8d. brought forward from last account, had been 
£25,593. 13s. 5d.; and that, after deducting all current expenses, income- 
tax, payment of interest to customers, directors’ remuneration and 
auditors’ fees, a balance of £11,218. 1s. bd. remained for disposal, from 
which the directors recommend that £5,906.7s.3d.. should be appropriated 
to the payment of dividend upon the net capital of the bank, free of in- 
come-tax, at the rate of 74 per cent. per annum for the half-year; £2,000 
to the reserve fund (increasing this fund to £14,000) ; and £1,531. 2s. 9d. 
to rebate on bills; leaving £1,780. 11s. 5d. to be carried forward to new 
profit and loss account. 

The chairman, in moving the adoption of the report, said, speaking of 
the position of the company generally, and contrasting it with what it was 
at Midsummer, 1868, or at Christmas, 1867, he was able to say that there 
were evidences of progress and improvement, perhaps not of that bold and 
decisive character which they would have liked to have seen, but sutlici- 
ently marked to justify him in saying that their customers and that portion 
of the public with whom they came into contact were beginning to see 
that a bank which in its infancy passed through the crisis of 1866 must be 
prudently conducted. ‘The balances at the making up of accounts were 
£594,000, being £31,000 more than in June last, and £59,000 more than 
at Christmas, 1867. Without making more of this than it was worth, he 
thought he was justified in saying that it augured well for their future. 
During the half-year they had added to the reserve fund £2,000, which 
made the total of that fund £14,000. If they had divided that £2,000 it 
would have given them 23 per cent. in addition for the current half-year, 
but he was sure they would agree that it was the first duty of thedirectors 
to make provision for contingencies. On the other side of the balance-sheet 
he would draw attention to the item of Consols and other government 
stocks. They stood at alittle more than £53,449, which was something 
more than in the corresponding balance-sheet. What he wished to do 
was to draw attention to the fact that that satisfactory item still figured 
in their balance-sheet, because it was a guarantee of their stability anda 
source to which they could fly in time of need. Theadvances to customers 
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had increased by about £23,000. With regard to the current expenses, he 
believed they were about £100 less ; he did not refer to that as a matter 
of any great importance, but as an indication that the board were endea- 
youring to keep the matter in hand; in the future as in the past, they 
would endeavour to be economical, but at the same time they would be 
careful that their economy should not degenerate into meanness; the 
interest to customers in the current half-year was £3,847, which was a 
little more than in the corresponding balance-sheet; that was explained 
by the circumstance that they had paid more and that there had been a 
slight advance of therate. With regard to the uncalled capital or liability, 
he must ask them to believe that the directors were as anxious as ever to 
effect a reduction in the liability, but the opportunity had not yet arrived. 
The Act which had been passed with aview of facilitating that matter was 
nothing more or less than a legislative obstruction, for before they could 
reduce their liability they must have the sanction of the whole of their 
customers, as any one who chose to dissent might go into the Court of 
Chancery and oppose what they were seeking to do. He trusted the matter 
would be taken up by those interested in joint-stock enterprise and brought 
before the Board of Trade, for the late stagnation in the trade was owing 
to the large amount of outstanding liabilities in joint-stock companies. 
Inconclusion, he drew attention to the fact that two vacancies had been 
occasioned at the board, one by the death of Mr. Tabor and the other by 
the retirement of Mr. Johns, and expressed an opinion that it would be of 
advantage to the bank if gentlemen who were connected with some of the 
localities in which their operations were carried on were selected to fill 
those vacancies. They had succeeded in obtaining the consent of Mr. 
Daniel Owen to become a director. 

Mr. Holland seconded the motion. 

A proprietor suggested, with regard to the reduction of liability, three 
shares might be merged into one, with a liability of £20. 

— Lewis, the solicitor, said that such a course would be contrary to 

W. 

The report was then unanimously carried, and a dividend at the rate of 
7} per cent. per annum declared, free uf income-tax. 

Upon the motion for the re-election of Mr. Jas. Goodson as director, 

A proprietor raised an objection on account of his having occupied a 
seat at the board of the Financial Corporation, but ultimately Mr. Goodson 
was re-elected by a considerable majority. 

The retiring auditors were then re-elected, and votes of thanks to the 
chairman, directors, general manager, and other officers of the bank 
brought the proceedings to a close. 





DUDLEY AND WEST BROMWICH BANK. 
Tue annual meeting took place on the 2nd February, at the bank, Dudley ; 
Mr. F. Barrs in the chair. 

The directors, in their report, recommended the declaration of a divi- 
dend for the half-year of 5s. per share, free of income-tax, payable on 
the Ist of March. It was a source of satisfaction to them to be enabled 
to state that the losses incurred by the bank during the past twelve 
months had been so trifling as to be hardly worth the mention, while the 
increase in the number of accounts opened (more particularly at West 
Bromwich) was a gratifying feature in the year’s business. They regretted 
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that they did not see any reason to modify their opinion as to the probable 
loss which may be sustained by the failure of Messrs. William Haden and 
Son, and, although they are not yet in a position to say precisely what the 
amount will be, they have deemed it advisable to write off a considerable 
sum in anticipation. The balance can only be ascertained after the result 
of legal proceedings which are now pending. 
The report having been adopted ; the retiring directors were re-elected ; 

thanks ‘aie also voted to the board, to the manager, and other officials 
of the company. 


BANK OF LEEDS, LIMITED. 


The fourth ordinary general meeting of the proprietors of this bank, 
was held at Leeds, on the 3rd February ; Mr. John Rhodes in the chair. 

The following report was read and adopted :— 

“ The directors, in submitting their annual statement of accounts, have 
to report that after paying the current expenses of the year, making full 
provision for all bad and doubtful debts, allowing interest upon the 
reserve fund and rebate upon undue bills, there remains a net profit of 
£8,971. 10s. 9d. Adding to this the sum of £2,498. 9s. 7d. brought forward 
from last year, the disposable balance becomes £11,470. 0s. 4d. Out of this 
amount, the directors have appropriated £1,600 as an addition to the reserve 
fund, which will thereby be increased to £12, 000; and they now recommend 
the declaration of a dividend of twenty- -five shillings per share (being at 
the rate of 5 per cent. per annum), free of income-tax, to be payable on 
the 9th February. This will absorb £7,565, leaving a balance of 
£2,305. Os. 4d. to be carried forward to profit and. loss new account. The 
continued depression of trade, and the low value of money during the past 
twelve months, have necessarily affected banking profits very materially. 
There seems reason, however, to hope for some improvement during the 
current year ;—meantime, your directors have full confidence in the sound- 
ness of the bank’s position. The two members of the board who retire by 
rotation at this meeting are Messrs. George Buckton and John Ellershaw, 
both of whon, being eligible, offer themselves for re-election. The auditor, 
Mr. George Benson Monkhouse, also retires, and, being eligible, offers 
himself for re-election.” 


Balance Sheet, 31st December, 1868. 


Dr. LIABILITIES. 

Capital (£25 per share on 6,052 shares) ... se £151,300 
Reserve fund: — Previous amount, £10,000; interest at 4 per 

cent., £400... a 10,400 
Amount due on current, deposit ‘and ‘other ‘accounts coo ote 209,087 
Drafts current and liability on acceptances... «+ soe 102,694 
Balance of profit and loss account, viz. :—Bulance 31st Decem- 

ber, 1867, £2,498. 9s. 7d.; net profit for the year, 

£8,971. 10s. 9d. oreo a re i1,470 0 


£484,951 14 5 


——___—_ 
Se Sem 


Cr. ASSETS. 
Bills receivable, advances to customers and loans... ... ‘ £451,581 13 11 
Cash on hand and with agents ...  ... se ase 23,247 5 1 


Carried forward . * £474,828 19 0 
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£474,828 19 0 
122 15 5 
10,000 0 0 


£484,951 14 5 
PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses, including salaries, stationery, rates, taxes, &c. 
Rebate carried to new account... ... 9... see tee ee 
Balance, viz. :—Dividend at 5 per cent., £7,565; carried to 
reserve fund, £1,600; to profit and loss new account 
aes on eo 


2,847 15 10 
2,050 19 0 


11,470 0 4 


£16,368 15 2 


—_— 
ene 


Cr. 
3lst Dec., 1867, balance, £2,498. 9s. 7d.; rebate, £1,459.13s.8d. 
Gress profit for the year, after providing for bad and doubtful 
debts, £15,555 17s. 6d.; less interest allowed to customers, 
£3,145, 5s. 7d, coo oe eco oe e0e = eee we 


3,958 3 3 


12,410 11 11 


£16,368 15 2 





NORTHAMPTONSHIRE UNION BANK. 


Tae annual general meeting of the shareholders was held on the 4th 
February, at the George Hotel, Northampton, to receive the directors’ 
report. It appeared the profits of the bank for the year ending the 31st 
December last, amounted to £25,546. 14s. 9d., which sum was appropriated 

as follows :— 
Two dividends of 8s. each per share (16 per cent. on 26,500 
Shares, £5 paid)  «... aco ove wwe wee ttt £21,200 0 0 
EL cus ate ace eek eek aoe eee 638 13 3 
Surplus carried forward to current year... wee eee 3,708 1 6 
9 


£25,546 14 


The guarantee fund remained as at the last report, £95,218. 4s. 8d. 
The report was adopted. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tue half-yearly general meeting of this company was held on the 5th 
February, at the City Terminus Hotel; Mr. F. Mowatt was in the chair. 

The following report was taken as read :— 

“The balance-sheet and profit and loss account annexed, show the 
financial results of the operations of the company for the last half-year, as 
well as its present position, so far as can be done by figures. Neither these 
results nor the present position of the company can be considered satis- 
factory, but still the state of the company has been rendered more secure, 
and its condition has been advantageously changed in many respects, since 





378 Credit Foncier of England. 


the last report was issued, as will be seen in the explanations hereinafter 
given. It must be obvious, however, that with the capital all called up, 
and sunk in investments that can for the present neither be made to yield 
any return, nor yet be profitably realised, it is impossible that any great 
and sudden improvement in the affairs of the company could be effected. 
Their restoration to a. healthy state must, indeed, be the work of time, 
hewever successful the management applied to them may be, and the 
directors think it to be their duty, frankly to state that such is their 
opinion, rather than to allow the formation of erroneous expectations on 
the subject. The efforts of the directors continue to be mainly directed 
to the following objects, viz.:—The avoidance of any liability that might 
expose the company to danger, no matter for what purpose: the earliest 
possible realisation of assets without disproportionate loss: the assistance, 
by further advances, of such of the dependent companies as there is reason 
to believe will repay the additional outlay upon them; and the reduction 
of all expenditure to the lowest possible amount. This is their whole pro- 
gramme, and they are not aware that it is within their power to do more 
than carry this out. The usual separate statement of each of the principal 
investments is given, and, with the view to facilitate comparison, in the 
same order as before. The estimated value of these investments stands in 
the books exactly as it did the last half-year, for the reasons then assigned. 

“ Tae Mittwatt Docks Company.—The docks of this company are stated 
by its directors to be doing well, and already earning an income that will 
yield a dividend upon the preference stock, after paying the interest upon 
the debentures. All disputes and litigation between the companies, the 
contractors, and others are now at an end, and means have consequently 
been found, by a common effort, to pay off all the liabilities of the com- 
pany up to the present date, excepting only its mortgage debentures, which 
have been rerewed for a period of three years, from the 10th of October 
last, at the reduced rate of five per cent. per annum : the Credit Foncier 
have, however, sold an amount representing £31,000, at par, less only a 
moderate commission. The investment now stands therefore as follows :— 


Mortgage debentures an eve ose vee eee ee 
Preference stock, with interest accrued on same, and on deben- 


tures ese ene tee eee eee eee vee eee 12,457 14 5 
* Ordinary stock paid up in full... een one oe ee 41,300 0 0 


£99,900 0 0 


Tol .. ic -vo ooo SURO Ss 


* This stock is valued in the company’s books at £17,552 10s. 


“Tue Irrigation Company or France.—This company has made but 
little further progress since the last report. It was therein mentioned, 
however, that one of its important canals—the Siagne—had been then 
recently opened. This canal, the Credit Foncier has contracted to pur- 
chase from the company, for £362,500, complete in all respects, and free 
from incumbrances of every kind ; andit is to be paid for by cancelling its 
open debt to the Credit Foncier, amounting, with accrued interest, to 
£127,500, and the balance by surrending to the company a portion of its 
own debentures to the amount of £235,000 at par. The Credit Foncier 
have also obtained a mortgage to the extent of £150,000 on the whole re- 
maining property of the company, to ensure the due fulfilment of this 
contract. It is believed that this transaction may be advantageous to both 
parties, and that it will, at any rate, yield a much earlier return to the 
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Credit Foncier, than could have been expected from the investment in the 
company, as it previously stood. This investment of the Credit Foncier 
now stands as follows :— 


* The Siagne Canal representing ... nee oss ies .. £362,500 0 0 
Debentures ... end ne eee eee eee — . 24,160 0 0 
Loans one on wae eee eee oo eee 10,217 13 7 
Shares, 1,537, of £20 paid up__.... oe one — sti 30,740 0 0O 

Total eee cco ee £427,557 13 7 


* This canal stands in the books at £339,000. 
The debentures are valued in the books at £21,690, and the shares at £23,055. 


“Tue ConsotipaTeD LAND CoMPANY OF France.—(Late Imperial Land 
Company of Marseilles.)—This investment remains much as it did before, 
although some of the advances agreed to be made, appear only now in the 
account, and some addition has been made to the amount by the interest 
accrued on the loans. It stands as follows :— 


Loans secured by mortgage, and interest thereon nee ese --- £298,300 
Other advances, mainly secured by debentures /'... eee ose aes 44,941 
Debentures ... <n ens eve eee eco eee eee ove 172,208 
Interest on ditto to 31st December, 1868... ro eee see 2,518 
Shares, 3,659—£10 paid ... eee en wie eee - awe 36,590 


Total eee eve eee oe w. £554,557 


“The debentures are valued in the books at £137,766 and the shares at 
£7,318. The directors of this company report, that they have entered 
into a provisional agreement for the sale of all their lands, on terms that 
would, if completed, be satisfactory to the Credit Foncier. It will be re- 
membered that the Credit Foncier has the right to realise this property on 
its own account, after the 1st July next, and it is the fixed purpose of the 
directors to exercise this right if the property should not have been sold 
in the interim by the company. 

“Lonpon CHaTtHam aND Dover Raitway.—There is no difference to 
report in the value of this investment, except from the addition of 
interest accrued upon the debentures. It stands as follows :— 
Debentures representing ... ose aw --- £190,000 0 

Valued in the books at £171,000 
Overdue coupons ... em me oe ao 13,893 15 
B debenture stock ... = poe ei oi ° 14,012 10 
Interest on ditto... oe ove oe a ove oa 642 17 
Metropolitan A stock sii ins 607,700 0 

Valued in the books at £121,540 


Total ... . oo. £826,249 2 3 


“The directers are glad to be able to state that they have entered into 
arrangements for the completion of the eastern section of the Metro- 
politan extension of the Chatham and Dover line, on terms satisfacto: 

to the company ; and that an agreement has been also entered into wi 

the Crystal Palace and other companies for the construction of a short 
loop-line to connect at Loughborough the Metropolitan Extension line 
with the South London line of the Brighton Company, with the view of 
giving more ready access for the traffic on these lines to the City terminus 
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of the London Chatham and Dover line. The effect of these measures 
will, it is believed, be to add to the value both of the. debentures and 
Metropolitan A stock, held by the Credit Foncier, which are secured in 
part on the line described. 

“THe Varna aNd Rustcnuck Rattway.—The directors regret to be 
obliged to state that, in their opinion, this property has been greatly 
mismanaged, and it consequently has been hitherto, and still remains 
wholly unproductive, notwithstanding that the traffic available for the 
line is believed to be considérably in excess of the estimate originally 
formed of it, and that no waforseen or serious difficulties of any kind 
have occurred to interfere with the success of the undertaking. As the 
Credit Foncier and its shareholders hold about four-fifths of the share- 
capital, it had been the intention of the directors to interpose, and use 
all the means in their power to obtain an entire change in the manage- 
ment. While taking steps, however, for this purpose, and within these 
last few days, they have been officially informed that negotiations have 
been opened for the sale of the line to a body of independent capitalists, 
and that there is a reasonable probability of the sale being concluded on 
terms that will be acceptable to the Credit Foncier. Under these circum- 
stances, the directors have abstained for the present from interfering 
further in the case, but the shareholders of the Credit Foncier may be 
assured, that if the negotiations referred to should terminate unsuccess- 
fully, the directors will iose no time in carrying out their original 
intentions. The investment remains substantially as when last reported 
upon, viz. :— 

In shares, 29,545 ... eae eee eee ee eee ... £590,900 0 0 
Overdue interest ... ese ove eve ove osé ° 67,584 0 0 


Total ... poe a ww. £658,484 0 0 


These shares are valued in the books at £196,466. 


* Crty or Mrzan Improvements Company.—The investment in this 
company remains at much the same amount as before. It is believed, 
however, that its management is now in good hands, and that the most 
will be made of its means in future. A small dividend may probably be 
paid upon it next year; but so large an amount of the capital of the com- 
pany was squandered and otherwise misapplied, on its first formation, 
that it cannot be expected ever to yield an adequate return. 

The Credit Foncier holds in it 10,933 fully paid shares ... 
On loan, including interest ae oh ne eee 


Total 


The shares are valued in the books at £243,617. 


“Toe Betaian Pustic Works Company.—This investment would 
probably have been one of the most productive ever held by the Credit 
Foncier if the company had been formed with an amount of capital at 
all proportioned to the character and extent of the operations that were 
intended to be undertaken by it; and if it had been conducted with 
common prudence. Instead, however, of having the command of a capital 
of £1,000,000, which was the smallest sum with which the company 
could have expected to deal successfully with the enterprise, secing that 
it had to sink that amount in the expropriation of land, and for the ad- 
vantageous re-sale of which considerable time would be required, it was 
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established on a paid-up capital of £150,000 only. The consequence of 
this act of folly, with others of a still more objectionable character, have 
been, that the company was discredited before it was well formed, 
and that it has been kept on the verge of ruin from the commencement 
of iis operations by the want of means to carry on, in a suitable manner, 
the works it had engaged to execute. The explanation, no doubt, of this 
mistaken arrangement is that the company was promoted by the Credit 
Foncier with the intention that it should be supported by the latter ; but, 
embarrassed as the Credit Foncier was at the time, by numerous other 
engagements, the task of supplying the company with all the capital it 
night require was quite beyond its power, and, indeed, still is so, except 
inatemporary manner. The responsibility of deciding, therefore, what 
is to be done with this undertaking is one that presses greatly upon the 
directors, and of which they are desirous of being relieved, at least in 
part, by an expression of the opinion of the shareholders at the ensuing 
meeting, when the case will be submitted to them more fully than it can 
be stated here. One important fact to be borne in mind, in the considera- 
tion of the question, is that while under the existing arrangement the 
Credit Foncier has to incur the cost and risk of finding the whole of the 
capital for this enterprise, it is only entitled to about one-third of the 
profits that may be obtained from it. The Credit Foncier’s investment 
in the company is at present as follows :— 


7,250 A shares of £10 paid up ... we oe ose ww. £72,500 0 
3,400 B shares, entitled to a relative portion of the profits of the 

company, after the repayment of the share capital, but on 

which no money has been paid, valued at £10 per share... 34,000 0 
*500 additional B shares purchased as pa iia eile 5,000 0 
Interest on the A shares accrued “ _ sias on 2,827 10 
Temporary loans to the company ose ove ose ove 46,738 15 


Total eee eee eee £161,066 5 


* These shares are valued in the books at £785. 1s. 6d. 


“The directors retain the opinion which they expressed at the late special 
meeting, that a fair and judicious compromise of the claims which the 
company has upon the late directors, would be more advantageous to the 
company than that it should be subjected to the loss of time, risk, and ex- 
pense that will be necessarily attendant on the prosecution of its claims 
in a court of law or equity. Acting upon this conviction, and influenced 
by the knowledge that the shareholders at the late meeting were in favour 
of such a settlement, the directors, notwithstanding that a petition is 
pending for the winding up (now almost concluded) of the old company, 
under the direction of the Court of Chancery, have considered themselves 
at liberty, with the advice of counsel, to resume the arrangements which 
were interrupted by the presentation of the petition, for effecting a settle- 
ment of these claims, and hope to be able to announce at the approaching 
meeting that such a compromise, as the directors can sanction and recom- 
mend, has been accomplished. With the view, too, of meeting any objec- 
tions that might possibly be raised, because of the compromise being 
carried out before the petition has been either abandoned or dismissed, 
the directors have been advised to make it a condition of the settlement 
that it shall be void if disapproved of by the shareholders, or disallowed 
by the court, which the directors scarcely contemplate to be possible. To 
prevent misconception, the directors think it right at the same time to 
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state that having been advised by counsel, who have now all the facts 
before them, that they have strong claims against the late directors for a 
large sum of money, it is their intention, as it is their duty, in the event 
of the proposed settlement not being completed within a reasonable time, 
to press vigorously forward the proceedings which they have been advised 
to take for the enforcement of these claims. The shareholders will be 
good enough to understand that the delay in calling the general meeting 
has been caused solely by the desire of the directors to be able to inform 
them thereat, if possible, that the settlement in question had been actually 
concluded.”” 


Balance-sheet, from 1st July to 31st December, 1868. 


Dr. 
Capital—viz : 200,000 shares at £10 per share ... ... « £2,000,000 0 
EL cas, kas ae’. eh. eer Baio shams. te 6,816 2 
Debenture holders... a ee ee ee 4,590 0 
Gita Aas ham saat. “Matai atin siti as a 1,030 0 
sae. eek 0 Ss we. £75,446 17 0 75,446 17 
Bills re-discounted eco eee eco 10,000 0 0 
Covered by deposit of securities oo ee 85,446 17 0 


Suspense account (in respect of late offices at 17 & 18, Cornhill) 17,323 9 
Interest and commission—Suspense account a ee 39,294 15 
Contingent Liabilities: (On guarantee of City offices deben- 
tures, per contra, £300,000. Bills re-discounted, including 
£10,000 as above, and guarantee of £260.) £12,292. 2s. 2d. 


£2,144,501 3 10 


Cr. 
eee wa iw wt te ew ee hl EU 
Government 5 per cent. Rupee Stock,£10,612. 10s.; Fully-paid 

shares and stock, 562, £534 4s. 9d. ; Loans secured on freehold 

properties, £410,657. 9s. 9d; Bills receivable £34,317.13s.7d. 1,018,121 
Memo.—Part of these securities, of the nominal value of 

£152,512, 10s., have been deposited to cover advances and 

bills re-discounted, as per contra 
TieIeMee OF CRE. ace, cco cee cn cm cer. cee: tee 4,375 
Loans on securities, sundry debtors, &c. ase sue nee nee 186,145 
pO eee ee ee ee ee ee eee 344,468 
Belgian Public Works “ B ” deferred shares wae hn 34,000 
Siagne Canal—cost thereof, £362,500 (subject to a first charge 

of £32,000 contracted by the Irrigation Company of France, 

Limited, and payable by that Company.) ‘Less profit on re- 

demption of Irrigation of France debentures in connection 

therewith, £23,500 ...  ... eo 
Profit and loss account—Balance at debit of this account carried 

down... a > ee 82,463 
Assets of Old Company to be handed over on completion of its 

liquidation—viz: Cash at bankers, £107. 3.s 3d. ; Fully-paid 

stock, £121,300. Less claims thereon—viz : Debenture holders 

£1,600. Sundry creditors, £866. 13s. 4d.—£2,466. 13s. 4d. 118,940 
And expenses of liquidation unascertained. 
Contingent Liabilities : On guarantee of City offices, debentures, 

per contra, £300,009. Bills re-discounted, and guarantee, 

per contra, £12,292. 2s. 2d. 


339,000 


£2,144,501 3 10 


——____...____—. 
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Profit and Loss Account, from 1st July to 31st December, 1868. 


Dr. 
Amount of loss, to debit of last half-year's profit and loss 

“ie ey Pear aT 
Office expenses, viz., stamps, stationery, printing, advertising,&c. 671 
Rent (offices at St. Clement’s House), £2,000. Less for part of 

same sub-let, £68. 15s... Clin, Sitio, ilvaite. Sin —setil 
Law charges :—Balance to SOth June, 1868, £1,314. 5s. 2d, For 

half-year ending 31st December, 1868, £1,251. 1s.8d. _... 2,565 
Directors’ remuneration ... cso seo cee ove eee 1.000 
Salaries ... -_ =. “. — 6b 6 see sh. te 1,348 
Loss by a late director a” a ee a ee 2,153 
Balance of profit and loss account from Old Company...  ... 423 


_ 
> © 


1,931 


— oa 
@egnronm or 

ws 
ounroeo i) an 


£103,491 1 9 


NE eA a 
Balance brought down, being loss echt, “een ccm, tes cee | 


Cr. 

Balance of interest and commission received and accrued, 

£60,222. 12s. 6d. Less carried to interest and commission 

suspense account, £39,294. 15s, 4d. coo eee wens (is 20,997 17 2 
Transfer fees ... — =!) a Oe oe a We SS 99 15 0 
Balance carried down a (tr ore oe 82,463 9 7 


£103,491 1 9 


The Chairman moved that the report be received and adopted. He 
could well understand that if they had not been disappointed with it they 
would at all events have been dissatisfied. It would be strange if it were 
not so, but the directors had presented them with a truthful statement, so 
that it might be ascertained exactly how matters stood as the first step 
towards improvement. (Hear, hear.) The present course, however, no 
doubt, was open to objections, for the effect in some cases was that certain 
persons who were disposed to continue to deal with them were influenced 
in another way by the exposé which the directors had made. Some of the 
shareholders had, in fact, remonstrated with the board for doing as they 
had done, The company, however, was in a better condition now than six 
months ago. The object of the directors had been to strengthen and 
improve the assets of the company. He would supplement the report with 
verbal explanations. On the debtor side of the balance-sheet the capital 
was represented at 200,000 shares of £10 each, or £2,000,000. There was 
some fiction in the statement, because, in point of fact, only £8 per share 
had been paid up. It was true that certain assets, nominally representing 
£400,000, had been transferred to the credit of the account, but that sum 
had not been available for business. Loans stood at £75,446, which had 
been borrowed in order to keep up certain of the undertakings in which 
they were interested, and in fact to prevent their abandonment. The 
suspense account (in respect of the late offices at Cornhill) stood at 
£17,323. That would be less in future when the directors were enabled 
to let off some of their superabundant office accommodation. He hoped 
that they would be able to stand at only about £1,000 per annum rent in 
the future. On the other side of the account the fully paid up shares and 
stock stood at £562,534, which was a sum that they did not legitimately 
and fairly represent ; but, nevertheless, the board could not undertake, in 
the interests of the proprietary, to give them any other valuation. With 
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regard to the bills receivable, which stood at £34,317, probably some of 
them would not be honoured. Loans on securities, sundry debtors, &c., 
stood at £186,145, some of that would undoubtedly be lost. One debt of 
£25,000 had all but been given up by the board, but they had within a 
few days received an offer of 10s. in the pound, and they were now of 
opinion that the greater part of that debt would be recovered. The deben- 
tures, £344,468, remained much as they were, representing the securities 
of various companies. He had omitted one important item on the debtor 
side, namely the contingent liabilities, under which head would be found, 
“ On guarantee of City Offices debentures, £300,000.” They had recently 
been informed, although not officially, that the City Offices Company had 
made arrangement with an insurance company to renew the whole of their 
debentures, without any guarantee from the Credit Foncier. (Hear.) 
With respect to the profit and loss account :—<As to salaries, the whole staff 
consisted of five persons, and the salaries were fixed at £1,800 a year, and 
they could not go lower. There was an item of £2,153, from loss by a 
late director, but he had acted throughout a gentleman, and as he had 
been overtaken by misfortune, he thcught no useful purpose would be 
answered by dwelling upon the matter then. As to the other side, 
there was the item, by “ Balance of interest and commission received 
and accrued, £60,222. 12s, 6d.” A very small portion of this had been 
received, but he hoped a very large portion would be ultimately 
recovered. There was attached to this entry the further one, * Less carried 
to interest and commission suspense account, £39,294. 15s. 4d.”’ It was 
thought right to transfer what was doubtful to the suspense account. 
The auditors reported, “ We have examined the accounts of this con- 
pany, and find them correctly stated. We have also examined the 
securities, and find them in order. We do not, however, certify to 
their being of the value estimated. There are included among them 
considerable amounts of obligations of companies and individuals whose 
position is at this time critical.” He supposed the auditors spoke 
in this manner because they were anxious to save themselves from being 
supposed to deal in mystery. He hoped, however, that this would cause 
no unnecessary alarm to shareholders. As to the Irrigation Company of 
France, it had been agreed to take £20,000 on the half-year and £10,000 
a month afterwards, but it had been found necessary to advance money to 
secure the loans previously made. They had paid apparently a large sum 
(£362,500) for the canal, but this would enable them to get an earlier and 
more certain return. As regarded the Milwall Docks Company there 
was nothing to explain. The company had emerged from its difficulties 
and had proved an unexpected success. As to the Consolidated Land 
Company of France it had been supposed to be in a critical condition for 
along time. The money was to be paid by them between this time and 
May 1, but meantime the company had a mortgage upon the whole of 
their land, subject to a previous mortgage of between £70,000 and £80,000. 
With respect to the London Chatham and Dover Railway, things were 
improving, and there was a better prospect forthem. The directors were 
glad to be able to state that they had entered into arrangements for the 
completion of the eastern section of the Metropolitan Extension of the 
Chatham and Dover line, on terms satisfactory to the company ; and that 
an agreement has been also entered into with the Crystal Palace and other 
companies for the construction of a short loop-line, to connect at Lough- 
borough the Metropolitan Extension line with the South London line of 
the Brighton Company, with the view of giving more ready access for the 
traffic on these lines to the City Terminus of the London Chatham and 
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Dover line. With reference to the Varna and Rustchuck Railway, as the 
Credit Foncier and its shareholders hold about four-fifths of the share 
capital, it had been the intention of the directors to interpose, and use all 
the means in their power to obtain an entire change in the management. 
While taking steps, however, for this purpose, and within these last few 
days, they had been officially informed that negotiations had been opened 
for the sale of the line to a body of independent capitalists, and that there 
was a reasonable probability of the sale being concluded on terms that 
would be acceptable to the Credit Foncier. Under these circumstances, 
the directors had abstained for the present from interfering further in the 
case, but the shareholders of the Credit Foncier might be assured that if 
the negotiations referred to should terminate unsuccessfully, the directors 
would lose no time in carrying out their original intentions. With regard 
to the Belgian Public Works Company, this investment would probably 
have been one of the most productive ever held by the Credit Foncier, 
if the company had been formed with an amount of capital at all pro- 
portioned to the character and extent of the operations that were intended 
to be undertaken by it, and if it had been conducted with common 
prudence. At present, however, the thing stood on too narrow a basis. 
Instead of having at command a capital of £1,000,000, it was established 
on a paid-up capital of only £150,000. The consequence was that the 
company was discredited before it was well formed, and it had been kept 
on the verge of ruin from the want of means to carry on the works it 
had engaged to execute. Another difficulty arose from the treatment 
they had received at the hands of the Belgian tribunals, and in one 
instance the judge had stated the value of the land at twice the 
price calculated by the experts. They had been called upon to pay 
during the current year from £80,000 to £100,000 for land which 
they could not re-sell. They could not utilise their prospective ad- 
vantages without laying themselves open to considerable speculative 
expenditure. He was happy to be able to say that they had effected a 
settlement of their claims against Mr. Albert Grant and other directors. 
They had delayed convening the meeting till the latest day possible, but 
there were difficulties inherent in the case which prevented their being 
able to complete the matter. He was, however, in a condition to tell them, 
that last night eight directors signed a document which he did not know 
how precisely to designate, but communications had passed between their 
legal advisers and those of Mr. Albert Grant, and the whole matter in 
dispute had closed, the terms and conditions having been agreed to. It 
remained to go through the formalities to complete the mortgage of his 
property for obtaining the money, and the settlement of the precise terms 
of the deed of release, subject to the approval of that meeting, partially, 
but not entirely, because for certain reasons it was thought better, having 
regard to certain proceedings in Chancery, that the deed should take effect 
when avoided within a given time by the shareholders in public meeting 
assembled, or by the Court of Chancery. It was thought better to do 
this than to make the matter immediately dependent on the will of a 
public meeting. He regretted that the matter was not completed, so that 
that meeting might have had an opportunity of expressing an opinion upon 
it. He believed that this meeting would have confirmed and ratified the 
acts of the directors. He had rather not make any further disclosures 
other than this, that having settled with Mr. Albert Grant, it might be 
taken that they had practically settled with the other ex-directors. 

A Shareholder inquired what amount Mr. A. Grant was to pay ? 

The Chairman replied that Mr. A. Grant was raising money to pay them 
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by means of a mortgage upon his land. This would require a little time. 
They hoped that in a fortnight the transaction would be completed by pay. 
ment on his part, a deed of release being given by the directors. He 
thought the shareholders would be satisfied with the arrangement, and 
with the contributions to be received from the other directors, as well as 
from some other sources which he would not then specify. He would take 
the earliest opportunity of making an announcement on the subject to the 
shareholders, and he did not know but that the directors might have to 
call them together as soon as the transactions were completed. 

Mr. Johnson suggested whether it would be advisable for the directors 
to take power to settle the matter then. 

The Chairman said that was for the shareholders to decide, After the 
extensive powers already conferred by them upon the directors, it would 
not be extraordinary for them to assent to such a course. 

In reply to a question as to what was the sum likely to be obtained, 

The Chairman said it was a very pleasant,comfortable sum. He ought 
to add, perhaps, that Mr. A. Grant utterly denied and repudiated the 
accusation of taking any money that he was not legally and strictly en- 
titled to, and stated that he had been influenced to make this settlement 
by a variety of considerations, one being, that he made a good deal of money 
while he occupied a position in the company, and he was still extremely 
anxious and solicitous that it should do well. Mr. A. Grant had furnished 
the directors with a variety of useful information, had placed everything 
at their disposal, and was desirous to enable them to deal with the several 
questions that were before them; and to show his undiminished conf- 
dence in the success of the undertaking, he had lately taken about 1,000 
shares. Mr. A. Grant had shown a desire to carry out this arrangement 
in good faith from the beginning to the end, and had stated that litigation 
would be distasteful to him and might prove the ruiu of the company. 

Mr. Fenton, on being called upon by the chairman, said, with refer- 
ence to the Belgian Public Works, that he had been over them, and he 
was struck not only by the value of the work done, but by the vast profit 
that might ensue if the works could be carried out to their full extent. 
He believed there were some who would be ready to trip up their heels, 
and step into their places. (Hear, hear.) He hoped they would not 
place themselves at the mercy of those who desired to attack them. 

Mr. Costello, speaking from forty years’ knowledge of Belgium, ex- 
pressed his fear that if they spent more money, it would be found to be 
swept away. 

Mr. Wilson thought there was great risk in this Belgian matter. He 
distrusted foreign estimates, and should hesitate before incurring the 
great risk to which they were exposed. If they could receive cash from 
mn of ps undertakings, let it be divided among the shareholders. 

0, no. 

Mr. Powell thought the meeting could not do better than ask the 
directors to take the responsibility into their own hands. (Hear, hear.) 

Mr. Newman had bought 400 shares in the company ; he had been called 
upon to pay a good deal for them, and he should prefer to see any money 
om. —s divided. 

: in protested against advancing more money, when saw how 
ill they had been hese in tet = a 

Mr. Williams was a large shareholder, and his firm conviction was that 

they should carry out what the directors thought to be the best for the 


company. 
Mr. Meade thonght that if they had to deal with the Belgian tribuvals, 





Ee es eer Te 


Boo 


Liloyd’s Banking Company. 387 


and could not get justice from them, it might be better to get rid of an 
enterprise that would be hopelessly expensive. 

Mr. Fitzgerald supported the view that had been put forward by Mr. 
Powell. 

Mr. Walker proposed that the matter should be left in the hands of the 
directors, and proposed a resolution to that effect. 

Mr. Williams seconded the resolution. 

Mr. Darbyshire concurred in the suggestion. 

The resolution was carried unanimously, as was also the adoption of the 


report, 

Mr. Muckleberry moved, and Mr. Williamson seconded, a resolution 
empowering the directors to compromise all claims upon Mr. A. Grant and 
the other ex-directors, upon the Credit Mobilier and Foncier of England, 
and the Credit Foncier of England, Limited, respectively, upon such 
terms as they might think proper. 

The resolution was carried unanimously. 

The Chairman proposed another resolution, which Mr. Cunningham 
seconded, declaring that the meeting considered that the intervention of 
the Court of Chancery in the winding-up of the Credit Foncier and Mo- 
bilier of England was uncalled for, and would be prejudicial to the in- 
terests of persons concerned, and that the liquidators should at the earliest 
possible period call a meeting of that company to give effect to such an 
expression of opinion. 

The resolution was adopted unanimously. 

The election of auditors was next proceeded with. Mr. A. Cooper, of 
Messrs. Cooper Brothers, was elected a new auditor. For the other 
auditorship, Mr. F. Maynard, a retiring auditor, and Mr. Alfred Condor, 
were proposed. Neither name was adopted, and it was agreed unani- 
mously that it should be left to the directors to appoint a second auditor. 

The meeting was then made special, for the purpose of altering certain 
of the articles of association. 





LLOYD’S BANKING COMPANY, LIMITED. 


Tne seventh half-yearly meeting of shareholders in the above bank was 
held on the 11th February, at the Exchange Assembly Room, Birmingham. 
Mr. Sampson S. Lloyd, chairman, presided. 

The minutes of the last meeting having been read and confirmed, 

The Secretary (Mr. Howard Lloyd) read the half-yearly report of 
the directors and the statement of accounts, as follows :— 

“The directors present herewith a statement of the assets and liabilities 
of the company, on the 31st day of December last. The balance of profit 
and loss for the half-year (including the balance. brought forward from 
the preceding half-year), after payment of all charges and expenses, and 
making provision for all bad debts is, £28,838. 4s. bd. The amount avail- 
able, after providing for contingencies, rebate of bills, and writing off a 
portion of the purchase account, is £16,993. 2s. 4d. The directors recom- 
mend that out of this sum £15,228 be appropriated to the payment of a 
dividend at the rate of £10 per cent. per annum, and that the balance, 
being £1,765. 2s. 4d., be carried forward to the profit and loss account for 
the next half-year. During the past half-year the continued low value of 
money has necessarily been unfavourable to large banking profits ; but the 
business of the company both in Birmingham and at the branches, pro- 
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gresses favourably, and presents no unusual feature. Thedirect ors who will 
retire at this meeting, are Messrs. Henry Williams, Joseph Chamberlain, 
and Charles Couchman. They are all eligible, and offer themselves for re- 
election. The auditors, Messrs. Laundy, Harrison and Harris, also retire 
at this meeting, and are eligible for re-election. The dividend will be 
payable on and after the 15th February, free of income-tax.” 


Liabilities and Assets, on the 31st December, 1868. 
LIABILITIES. 


Capital called up, viz.—40,608 shares at £7. 10s. 

£304,560; less calls in arrear £27. 10s. a ca £304,532 10 
Amount due on deposit, current, and other accounts 2,644,220 19 
Reserve fund rg RR ea a a 67,462 10 
Profit and loss, being amount required to pay dividend at 10 per 

cent. per annum ‘ 15,228 0 
Balance, being surplus 

half-year ee eee 1,765 2 

£3,033,209 1 7 
ASSETS. 

Cash in hand and at agents eee ca eve ese .-. £483,589 17 9 
Bills of exchange . co ia sath ewe sa 1,363,932 11 8 
Advances on current accounts, and loans on stock; purchase 

account; freehold, government and other securities... ww» 1,154,695 5 8 
Bank premises, furniture, fittings, &e. ... ae ie ose 30,991 6 6 


£3,033,209 1 7 

The Chairman, in moving the adoption of the report and accounts, ex- 
pressed his great sense of the honour and responsibility which were in- 
volved in the fact of their having selected him to the office which he 
now for the first time filled, and especially as in doing so he succeeded 
a chairman who had discharged the duties of that office with so much 
ability and so much zeal. (Hear, hear.) In comparing the statement 
just laid before them with the statements of other banks in the district 
or in other parts of the country, it was well that the shareholders should 
bear in mind that their statement was for the half-year, while many of their 
neighbours made up their accounts for the year. With regard to the liabili- 
ties of the bank it was to be remarked that, while the capital remained the 
same, the amount due to the public had increased £210,000 during the half- 
year. They might be satisfied that that was a proof of the continued con- 
fidence of the public, both in the town and the district, in the bank. It would 
also be seen that they had been enabled to declare a dividend of 10 per 
cent., and carry over a somewhat larger balance than they had done in the 
previous half-year. The only other remark that need be made on the 
part of the accounts was that on coming to the assets there was a differ- 
ence in the cash in hand, arising from a temporary fluctuation such 4s 
often took place in the course of a single week in a large business like 
theirs. The bills of exchange had increased £137,000 ; and considering 
the great depression of trade which had prevailed in the district covered 
by the company’s operations, particularly in Birmingham, it was not an 
unsatisfactory feature in their affairs that their bills of exchange had iu- 
creased to that extent. It gave every hope and prospect of a good run of 
sound business. It might be well to add, further, that there were no loav 
notes or notes of hand returned as bills of exchange; and he believed he 
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did not overstate the truth when he said that those bills were a thoroughly 
sound commercial lot. of bills, such as were not surpassed in their good 
commercial character by any bills held by any bank in the district. 
Indeed, if the bank were to be wound up at the present moment, there 
would, he believed, be a smaller percentage of those bills likely to prove 
doubtful than would be the case in any other concern of the kind in the 
district. Turning to the advances on current accounts, it would be seen 
that they had considerably increased during the half-year; and it was 
necessary to explain how that arose. It was the unanimous opinion of the 
directors that for the purposes of comparison it was better to state these 
items in the same terms half-year after half-year. During the last half- 
year they had had so much money unemployed that they had thought it 
their duty to invest in the purchase of short securities, and in loans on 
first-class security, which were easily convertible, to an extent which 
accounted for that item. The notes of hand, properly so called, to their 
customers, were less by a considerable sum than in the previous half-year. 
A large proportion of the advances on current accounts, loans of hand, 
were covered by collateral security ; and the directors were careful, when- 
ever they could, and in all cases where there was the slightest doubt about 
the solvency of the party, to get collateral security. With regard to the 
profit and loss account it would be observed that there had been some 
addition to the income of the bank during the past half-year. The ob- 
jection had sometimes been raised, ‘ You have such a large amount of 
public money in hand—~—more than any other bank in the district— 
how is it you don’t make the largest profits of any bank in the dis- 
trict?”? In answering that question it must be borne in mind that 
during the greater part of last half-year the bank rate was 2 per cent., 
so that the rate of interest they allowed did not yield so large a 
profit on the business, and it did not follow that the policy which the 
directors of the bank had pursued was an unsound one. On the contrary, 
it was the only good foundation for a large and safe business in time to 
come. But necessarily, when money was exceptionally low, it yielded a 
rate of profit scarcely better than when they had a smaller amount of 
deposits. Whenever money improved so as to yield a decided profit, the 
large amount of their deposits, it might fairly be hoped, would tell in 
making some sensible addition in the rate of dividend. In the meantime, 
it was, in his opinion, a thoroughly sound policy to attract a large amount 
of deposits to the bank. He trusted the shareholders would always sup- 
port the directors in their desire to provide a strong internal reserve fund 
against contingencies. It was their desire to do this half-year by half-year, 
and he trusted the shareholders would not expect large annual dividends 
until that object had been fully accomplished. (Applause.) One word 
with regard to one particular feature of this concern, which had been the 
subject of comment and disapproval—he meant the branches. He believed 
that the system of branches had the unanimous approval of the board ; 
and every half-year they were more and more convinced that their policy 
of carrying on branches had proved to be a sound one, and would continue 
tobe a profitable one. The satisfactory proof of this lay in the fact that 
there was not one of those branches that did not yield some profit, while 
others yielded very large profits. The losses at the branches were very 
trifling indeed, and most of them were feeders to the head office, not only 
finding capital to work their own discount business, but supplying the 
head office with funds with which to conduct the discount business in 
Birmingham. Those branches were managed by a body of men, in the 
persons of the various branch managers, who, in social and moral respecta= 
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bility, and in devotion to the interests of the shareholders, were not second 
to any bank managers in the district. He believed that the policy of 
branches was a sound and prudent policy, and he trusted the shareholders 
would support the directors in continuing it. Another item in the ad- 
vances on current accounts which had been commented upon was the pur- 
chase account. With regard to that he wished to state that the whole of 
the purchase account had been written off with the exception of a small por- 
tion (about a quarter) of the Stafford purchase (Mr. Salt’s business), and asum 
of money in respect of Rugby had also been written off. The amount of both 
accounts was not large, and when they should be enabled to write off the re- 
mainder, the whole of the net profit of the bank, after deducting for losses, 
would be available either for strengthening the reserve in one way or 
other, or for dividend. (Applause). It was important that they should be 
allowed to make a reserve against contingencies. A business like that, 
consisting of thirteen banks, was necessarily exposed to fluctuations, and 
although every department was looked after by the directors as watchfully 
as was possible, it was very desirable that they should be allowed a very 
considerable reserve. Now, another point in which their policy differed 
from that of other banks was with regard to the investment of the reserve 
fund. If a reserve fund were invested in the names of two or three 
directors, and the bank became embarrassed, that fund would follow all 
the other assets, and would be melted; and he did not see that there was 
any special safety in investing in that way more than in any other. No 
doubt it had a certain popularity, and he was not prepared to say that 
it was not a perfectly legitimate mode of exciting public confidence, to 
state that the reserve fund was so invested; but if it was held to convey 
any real security, he was constrained to differ from that view, and he be- 
lieved that the plan which the directors were pursuing was as safe as any 
other which had been devised. (Hear, hear.) With regard to the future, 
he should not indulge in any prophecies. The shareholders would be able 
to form their own conclusions on that point, but it might not be out of 
place to recall to their remembrance that during the three years and 
a few months in which the company had existed, the returns and the 
business of the banks of which the company consisted had increased some- 
thing like 70 per cent., and he did not think that was an unsatisfactory 
rate of progress. (Applause). He thought he might, without exceeding 
the truth, say that their business was now the largest of any Jocal country 
bank in the Midland Counties, and he believed there was not more than 
five or six country banks in England which had a larger business. They 
had therefore some ground for hoping that they should have a fair share 
of prosperity in the future. (Applause.) 

Mr. J. S. Wright seconded the motion, which was carried unanimously, 

On the motion of the Chairman, Mr. Henry Williams, Mr. Joseph 
Chamberlain, and Mr. Charles Couchman, the three retiring directors, 
were unanimously re-elected. 

Messrs. Laundy, Harrison, and Harris having been re-appointed auditors, 
the meeting terminated with a vote of thanks to the chairman. 





DEVON AND CORNWALL BANKING COMPANY. 


Tue thirty-seventh annual meeting of the proprietors of this bank was 
held at the bank, Plymouth, on the 12th February; Joseph Collier 


Cookworthy, Esq., M.D,, in the chair, when the following report was 
adopted :— 
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“ On this the thirty-seventh anniversary of the bank, the directors have 
much pleasure in submitting to the shareholders the balance-sheet, and 
profit and loss account of the bank for the year ending the 31st of December 
last. It will be seen that the balance of profit is such as to justify the 
directors in recommending the payment of a dividend of £2 per share, 
in addition to £2 per share, paid on the 1st of September, 1868, making 
the usual dividend of 12} per cent. per annum, free of income-tax ; and 
after providing for bad and doubtful debts, and giving gratuities to officers 
and clerks, there remains a balance of £1,962. 15s. 8d. to be carried to the 
credit of accumulating fund account, which amount, added to the 
sum brought forward from last year, will make this account £4,535. 7s. 
credit. The following resolution of the shareholders having been passed 
at the last annual meeting, and confirmed at a special general meeting, 
held on the 13th of March, the directors have in accordance therewith, 
and in the exercise of their discretion, transferred £2,000 from the 
accumulating fund account to guarantee fund, and have reserved 
£1,000 to be distributed amongst the shareholders as a bonus of 5s. per 
share, to be paid in addition to, and at the same time as the half-year’s 
dividend :—‘ That it is expedient to alter and amend the resolution passed 
at the annual meeting held on the 12th of February, 1858, and contirmed 
ata special meeting of the shareholders held on the 5th of March follow- 
ing, and that in accordance with the recommendation of the directors in 
their annual report to this meeting, no further additions be made to the 
capital of the bank out of profits, until the guarantee fund shall have 
attained the sum of £100,000. That, for that purpose all the future 
realised profits of the bank from year to year, beyond the payment of a 
dividend on the capital at the rate of 12} per cent. per annum, shall be 
carried as heretofore to the accumulating fund account, and that transfers 
shall be made from that account to the guarantee fund of such sum or sums 
of money, and when, and so often as the directors in their discretion shall 
think proper, until the guarantee fund shall have reached the limit before 
mentioned, provided, nevertheless, that whenever any such transfer shall 
be made, a sum equal to one-half of the amount so then added to the 
guarantee fund, shall also be taken from the accumulating fund account 
and be divided amongst the shareholders as a bonus, in addition to and 
to be payable with the annual dividend.’ ”’ 


Dr. 
Subscribed capital, December, 1868 ... 0 we 
Deposits on current accounts, interest, notes, &c. — 
Guarantee fund, 1867, £60,000; added to ditto, 1868, £2,000 
Accumulating fund, 1867, £2,572. lls. 4d.; added to ditto, 
1868, £1,962. 15s. 8d.; transferred to guarantee fund, 
£2.000; reserved bonus of 5s. per share £1,000 ... see 1,585 7 O 


£128,000 0 
1,254,315 11 
62,000 0 


£1,445,850 18 8 
Cr. —_ 


eer oe 
Advances on securities, current accounts, bills of exchange, 
estate, bank notes, and gold, at Plymouth and the branches 1,445,850 18 & 
£1,445,850 18 8 
———— 
Dr. PROFIT AND LOSS ACCOUNT. 
Interest on deposits, expense of establishment, appropriated 
loss, income-tax, &c. ey ee ee ee £47,610 8 1 


Carried forward ... _ os £47,610 8 1 
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Brought forward... ose tes 

Dividend paid Ist September, 1868, £8,000; reserved for 
Gee, GOR ae mm 16,000 0 0 
Carried to accumulating fund a Le aie, aah o ae 1,962 15 & 


£47,610 8 1 


£65,573 3 9 
Pee as ees 

Cr. 
Interest, commissicn and discount “ae £65,573 3 9 


£65,573 3 9 


ANGLO-ITALIAN BANK. 


THE ordinary general meeting was held at the London Tavern, on the 
22nd February; Sir John Lubbock in the chair, 

The report was taken as read :— 

The Chairman after referring in terms of regret to the death of their 
late colleague, Mr. Bell, M.P., to whose high character and ability he bore 
testimony, remarked that the business of 1868 had been upon the whole 
most satisfactory. The net balance of the year, after paying all current 
expenses, bad or doubtful debts, and rebate, was £18,733, which, deduct- 
ing the balance brought forward from the previous year, would have per- 
mitted a respectable dividend, and that the directors did not propose to 
pay any, was owing to that unfortunate bad debt of £20,000 which he had 
adverted to last year. That loss was of an exceptional] character, and ought 
not to have arisen. Something, he expected, would be recovered of it, but 
he feared not much. The bills receivable, discounts, loans, and securities 
were £325,061; but in all bank assets of this character must be matter of 
estimate rather than absolute figures, and the question was how much of 
the £325,000 would be eventually paid. The board was quite satisfied 
that, except the £20,000 adverted to, there was not £5,000 of that £325,000 
in jeopardy. He hoped that the shareholders would, under the circum- 
stances, approve of the course recommended—viz., of carrying £15,000 to 
a special reserve, and placing the balance of £3,733 to the credit of the 
current profit and loss account. Provided the business continued as satis- 
factory during the present as it had been during the past year, of which 
he felt no doubt, they would next year have the satisfaction of declaring 
a dividend, and at the same time of assuring them that the whole of their 
capital was intact. (Hear, hear.) When they last met the exchange was 
15 per cent. against them. Now it was something less than five, and since 
the accounts were made up the securities had somewhat improved. The 
board had done their best to reduce the expenses, and had succeeded in 
bringing them down from £10,000, at which they stood last year, to £8,100, 
and hoped to effect a still further reduction. They had thought it right 
to curtail operations in Florence, which did not offer a favourable field for 
bill discounting and ordinary banking business. They had secured the 
services of Messrs. Guppy, Robin and Scott, all of whom were considerable 
shareholders, as a local committee in Naples, and anticipated profitable 
results from their exertions. Experience had shown that the English 
system of banking was not so successful in Italy as they had anticipated, 
but by lending money to public establishments for a longer period than 
was usual in this country, and making advances to municipalities on the 
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security of the rates, in the way that insurance offices did here, instead of 
discounting small trade bills, they had reason to believe that a safe and 
profitable business might be secured, and one that might be carried on at 
a reduced expense. After intimating that the election of Mr. Hare, who 
had been appointed a director in the room of Mr. Goschen, M.P., would 
have to be confirmed by the meeting, in conclusion he moved the adoption 
of the report. 

- Mr. Swinton suggested that £5,000 of the balance of profits should be 
distributed as dividend, urging that it would give confidence to the public, 
especially abroad, increase the price of the shares, and be a great relief 
to the poorer shareholders, seeing that they had now been two years without 
a dividend; another reason was that he was informed there was likely 
to be more recovered from the £20,000 than was supposed by the chairman. 
He moved an amendment that of the balance of £18,733, £10,000 be 
carried to a special reserve ; £3,730 be carried over to the next account ; 
and £5,000 be distributed as dividend. He wished to know whether it 
was true that an offer had been made for the business at Genoa. 

The solicitor of the company quoted from the articles of association a 
clause prohibiting the meeting from increasing the dividend recommended 
by the directors, and contended, @ fortiori, that as the directors recom- 
mended no dividend, the meeting could not resolve upon a dividend. 

Mr. Swinton disputed the ruling, but his amendment, not finding a 
seconder, was not put. 

Mr. Kimber thought the clause settled the question. He desired more 
details of the assets at the several branches, and with regard to the loss of 
£20,000, he asked how it had arisen. He had heard some statements of 
assets of a peculiar character lying somewhere down in Thames Street in 
the name of a person named Bradlaugh, one whom, he thought, they would 
scarcely like to have transactions with, and that this property had been 
taken as security for advances made in Naples. He believed that they held 
5,000 Italian Land shares, and he recommended that they should be divided 
among the shareholders, who would then get about one of the Italian Land 
shares upon every four shares held in the bank. He asked whether Mr. 
Hare, the new director, was an original shareholder, how many shares 
were surrendered at the time of the change by the directors, and what they 
received for them; also whether any progress had been made towards 
disposing of the business; and whether they were to continue as a bank 
or a8 a loan office, as appeared to be intimated by the chairman. 

After some explanation from Mr. Swinton, 

The Chairman said that with regard to dividend, the directors were 
desirous of acting in accordance with the wish of the shareholders. 

Mr. Dodson asked whose valuation of the assets was depended upon-- 
what amount was held in government securities—what was the proportion 
of profits at Turin, Genoa, and Naples separately—to whom they were in- 
debted for the loss of £20,000, and whether, considering the large amount 
of losses they had written off during the four or five years they had existed, 
it was worth while to continue the business, the more especially as it was 
admitted by the chairman that the banking business, for which they were 
incorporated, was not successful. He dissented from the proposal to 
establish a special reserve, expressed a doubt as to the qualifications of the 
proposed new director, and whether the late manager had retired from 
motives of economy only. 

In reply to Captain Hall, it was stated that the directors received no 
remuneration for their services. : 

A Shareholder urged that as the banking business was slipping away 
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from them it would be better to wind up, and strongly objected to their 
being changed into a loan company. If they wound up, the assets would 
give a return of about £8 a share ; whereas the market price of the shares 
was only £4 each. 

Other Shareholders advocated an early realisation of the assets and 
winding up. 

The Chairman thought it would probably meet with the views of the 
meeting if he, on the part of the board, promised, supposing things went 
on well, as he believed they would, to pay a small interim dividend in 
July. With regard to the £20,000 loss, it was a balance due upon certain 
advances made to a person with whom they had previously done a large 
and profitable business. The advances were made- by Mr. May, who had 
been recommended to them as manager by Mr. Elsey, of the Bank of 
England. No doubt Mr. May in this repect, had made a great mistake. 
The reduction in the number of the branches was the cause of the services 
of Mr. Trumpler (the late manager) being dispensed with. They did not 
anticipate any, or at most more than a very trifling loss from the branches 
reduced. They had no connection with Mr. Bradlaugh, but one of their 
managers had taken certain bills of a company in Italy which had ap- 
pointed Mr. Bradlaugh as their agent here. They held 6,000 shares in 
the Land Company, and they formed a very valuable asset. Practically 
there was no liability upon them, as the assets of the company far exceeded 
the capital, and they paid a good dividend—that for last year having 
been 7} per cent. The securities held were £30,000 in the Land Company 
shares, and £30,000 in the State Milan Loan, taken at 83, and now worth 85. 
That they were not in a more favourable position was owing to no fault 
of the directors, but to the unsettled state of Italian affairs, and especially 
to the suspension of cash payments in that country, which had entailed 
heavy loss upon the bank. They intended to carry on the ordinary busi- 
ness of banking at Naples and Genoa, but they found they could do a 
profitable business by lending money to the municipalities, and they were 
entitled by the articles of association to do so. 

Captian Hall, referring to the probability of war between France and 
Prussia, and Italy being involved in it, recommended a winding up while 
their capital was intact. 

Mr. Dodson advocated a gradual winding up. 

After a long and desultory discussion, the resolution adopting the report 
was agreed to unanimously, having been seconded by Mr. R. Benson, who 
bore testimony from personal knowledge to Mr. Hare’s high character and 
general qualifications for the post of director. 

The directors retiring by rotation were re-elected ; Mr. Hare’s election 
was confirmed ; the auditors were re-elected, and a vote of thanks to the 
board concluded the proceedings. 





PARR’S BANKING COMPANY, LIMITED. 


THe annual ordinary general meeting of this bank was held on the 28th 
January, at the office of Messrs. Marsh, Barratt and Jeans, Warrington. 
The chair was taken by Mr. R. A. Cross, M.P. 

The following report was presented :— 


“The directors, in submitting to the shareholders the annual balance- 
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sheet, certified by the auditor, have to report that the position and prospects 
of the business continue to ‘be in every way satisfactory. . Including the 
amount brought from the previous account, the profits for the year, after 
providing amply for bad and doubtful debts, and rebating the current 
bills at 5 per cent., have been £36,906. 0s. 1ld., from which have been 
paid during the year the third annual instalment to Messrs. Parr and Co., 
£12,950. 9s. 2d., and the interim dividend at 8 per cent., £4,000, leaving to 
be now dealt with a net balance of £19,955. 11s. 9d. This the directors 
propose should be applied as shown in the balance- sheet, viz. :—To outlay 

on manager’s house, Northwich, £400 ; to clear off balance of purchase price 
of Northwich business, £3,000 ; ‘to increase reserve fund to £20,000, £6,000 ; 
to pay a dividend for the last half-year at the rate of 8 per cent. per 
annum, free of income-tax, £4,000; to be carried forward to next account, 
including provision for one- “half of the next instalment, due to Messrs. 
Parr and Co., £6,555.11s.9d. Mr. Edward Greenall and Lord Delamere 
are the two directors who retire at this time by rotation. They are eligible, 
and are recommended, for re-election.”’ 


General Balance, 31st December, 1868. 


LIABILITIES. 
Capital, 10,000 shares of £100 each... +. £1,000,000 0 0 


Amount paid up, viz,, £10 per share oes -»-£100,000 
Reserve fund at 31st December, 1867, specially invested separately 

from the bank’s business, £14,000; to be now added, £6,000 . 20,000 
Due by the bank on current accounts, deposit accounts ‘and ‘deposit 

receipts, with interest accrued. £961, 860. 2s. 1d. ; drafts current 

(payable within 21 days), customers’ acceptances " advised, &e., 

£19,812. 1s. 5d... eve -- 981,672 3 
Endorsements paid away to customers for remittance.» 949 18 
Balance of purchase account payable to Messrs. Parr & Co., with 

interest, in 7 annual instalments . ceo «» 74,936 3 
Rebate of discount on bills at 5 per cent. ose mi see oe §6=.: OF 12 
Dividend to be. now paid * oe eee -. 4,000 0 
Balance of profit and loss, carried forw. ard .. po Sic its 6,555 11 


£1,192,281 8 3 


ae emer ee 
ASSETS. 


Cash on hand, money at call and at notice with company’s 

bankers, India government securities, short railway loans, &c....£182,614 7 6 
£61,280. 17s. 10d. ; consols at 90, £55,152. 16s.; £10,568. Os. 8d. 

consols at 92, £9, 722. 11s. 10d ... eo -. 64,875 7 10 


247,489 15 
Bills of exchange, £401,557. 19s. Sd,; advances to customers, 
£461,560. 98. 5d. ... - 863,118 9 
Endorsements paid away to customers for remittance, as perc ‘contra 949 18 
Bank premises and furniture ... cee ooo ose 5,577 4 
Stamps on hand eco eee eee oes < 209 18 
Purchase account, Parr and Co., as per con -- 74,936 3 
Northwich purchase account, at 31st Dietemie, 1867, £3, 000 ; to 
be now paid off £3,000... oe ove 
£1,192,281 8 3 


— 
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Profit and Loss Account, for the year ending 31st December, 1868. 

Dr. 
Current expenses, including salaries, directors’ and auditors’ fees, 

stationery, and all other charges ... 8 ne oa ees £10,782 16 
Outlay on manager’s house at Northwich ... 2 409 0 
Messrs. Parr & Co, 3rd instalment and interest paid ist J uly, 

1868. 12,950 9 
Interim div jdend at 30th June, 1868, ‘£4, 000; dividend to ‘be now 

paid at 8 per cent., per annum £4,000... eco ove 8,000 0 
Addition to reserve fund a ot ove 7 als ot 6,000 0 
Northwich purchase account.. ints ae a 3,000 0 
Rebate of discount on bills at 5 ai cent. ... oes eee ee 4,167 11 
Balance carried forward sith wah i oF an 6,555 11 


fo Sw 


Ccoaceo 


£51,806 


| 


@ 
io) 


" 


Cr. 
Balance at 31st December, 1867, £6,568. 1s. 1ld.; rebate of dis- 

count on bills from last account, £2,773. 11s. 7d. - £9,341 13 6 
Balance of profits for twelve months, after providing amply for 

bad and doubtful debts... eee * eee ose w» «42,464 15 2 


£51,806 8 8 


The Chairman said he was sorry it fell to his lot to have to take the 
chair on that occasion as deputy-chairman, in consequeuce of the illness 
of Mr. Parr. Hewas happy to know, however, that his health was im- 
proving, and he hozed before long he would be again amongst them, as 
he was sure his heart was with them. (Hear.) It needed very few’ 
words from anyone occupying the position of chairman to commend the 
report which had been placed in their hands as one worthy of adoption 
by the shareholders. So far as he was individually concerned, he knew 
it to be an honest, faitbful, and true report of the business of the bank, 
and that the bank was in an extremely flourishing condition. The pur- 
chase of the Old Bank business was represented by a sum of £100,000, 
and it must be satisfactory to know they had been able not only to pay 
interest, but they had reduced the balance on the purchase account to 
£75,000, carried forward a balance of £6,500 to the next account, and 
increased the reserve fund to £20,000; that was to say, that within the 
past three ycars they had accumulated money besides paying dividends— 
fairly and honestly obtained —sufiicient to pay off one-half their debt, and 
were consequently in a much better position than when the first account 
was submitted to them. He believed a very few years would see the 
whole debt paid off, and with these few remarks he had much pleasure 
in bey the adoption of the report. 

Mr. E. Greenall seconded the motion. 

The Chairman inquired whether any shareholder present wished to put 
a question as to any item in the balance-sheet, and no one appearing dis- 
posed to do so, he put the resolution as to the adoption of the report, and 
it was unanimously carried. 

Mr. J. Charlton Parr moved—* That, as recommended by the directors, 
a dividend for the half-year ending Sist December, 1868, at the rate of 
8 per cent. per annum, free of income-tax, be now declared, and that the 
same be made payable at Warrington, or any of the branches of the bank, 
or at the house of Messrs. Glyn, Mills, Currie, and Co., bankers, London, 
on and after the 4th February next.” The resolution needed no comment 
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from him, and the report before them spoke for itself. (Hear.) They 
would all no doubt regret his father’s absence on that occasion, but they 
would be glad to hear that he was going on as well as he possibly could, 
and there was every reason to hope that with care he would soon again 
be amongst them. 

Mr. White had much pleasure in seconding the resolution. He believed 
the dividend had been fairly earned, and he was quite sure that the 
management of the bank had been of that character that they must all be 
gratified and satisfied with it. (Hear, hear.) Personally, he had the 
greatest confidence in the conduct of the company, and he felt assured 
that under its present management everything that was honest, fair, and 
right would be done to the shareholders, and that the same confidence 
would continue to be placed in it as hitherto. (Hear, hear.) 

Mr. May said after what had fallen from the gentlemen who had just 
spoken, the task entrusted to him was very easy, as it was a very 
pleasing one. It was—* That a vote of thanks be given to the directors 
for their services during the past year, and that their remuneration be 
continued at the rate of £1,500 per annum for the year now begun.” 

Mr. Marson seconded the resolution, which was carried. 

Mr. Hepherd said a resolution had been placed in his hands—“ That 
Mr. Edward Greenall, and Lord Delamere, who are two retiring directors 
and are recommended by the board for re-election, be now re-elected.” 
He felt assured, from what they knew of the general management of the 
bank during the time it had been in operation as a limited company, and 
the profits which had been secured to the shareholders in the shape of 
dividends, that the directors had done their duty. Though he did not 
personally know anything of Lord Delamere as a director, he had known 
Mr. Edward Greenall for many years, and felt sure the management of 
the bank, so far as he was concerned, was in safe hands. He had much 
pleasure in submitting the resolution. 

Mr. Murray, in seconding the resolution, observed that if they looked 
at the past history of the bank, all of them had reason to be satisfied 
with the success it had achieved, and that it was due to the directors and 
managers. Under those circumstances it was undesirable that any change 
should be made in either, and he had much pleasure in seconding the 
resolution. Carried. 

Mr. Gamble propcsed—* That Mr. John Charles Stead, accountant, 
Liverpool, be appointed auditor of the company for the ensuing year, 
with a salary of £100.’ They had now had a year’s experience of Mr. 
Stead, and although he followed so eminent a man as Mr. Banner, he was 
glad to think the bank had not suffered by the change. The general 
manager reported that the auditor had gone thoroughly into the busi- 
hess, and it was clear from his reports to the select committee and the 
directors, that he had left no part of his work carelessly done, and that 
there was nothing uncertain or doubtful in the accounts he had 
audited. 

Mr. Davies, in seconding the resolution, said he was pleased to hear 
from Lieut.-Col. Gamble that the duties of the auditor had been so efii- 
ciently rendered. The shareholders generally were not so well acquainted 
with the duties of accountants, and it was satisfactory to see Mr. Stead’s 
name appended to the report, and to hear that he had given such close 
attention to the work. entrusted to him. The resolution was carried, 

Mr. Nicholson proposed—“ That a vote of thanks be given to the general 
Manager, sub-manager, and the other officers of the company for their 
services during the past year.” The resolution, which always appeared 





398 Parr’s Banking Company. 


upon the minutes of their annual meeting, was one which they passed with 
sincere pleasure. The officers of the company appeared to him to be 
most judiciously selected, and the shareholders could not but feel 
they had given their best services in achieving the results they saw in 
the balance-sheet before them. 

Lieutenant-Col. Greenall said, as a member of the select commitiee, 
he had much pleasure in seconding the resolution. He could bear per- 
sonal testimony to the zeal and attention which the various officers of the 
bank had given to its business during the past year. 

The motion having been carried, 

Mr. Dun, who was called upon to respond on behalf of his brother 
officers and himself, assured the directors and shareholders that they 
were grateful for the kindness shown them in passing the resolution. 
It would continue to be their endeavour, as far as in them lay, to fulfil 
their duty to the bank in every respect. Perhaps, as a shareholder, he 
might be permitted to remind other shareholders that they, as well as 
the officers, owed a duty to the bank. (Hear.) Each of them had it 
in his power to influence in his own sphere, and in his own way, 
business to the bank. To some they were much indebted for their 
exertions in that direction, but probably more might be done, and if 
the shareholders brought customers to the bank, so far as the officers 
were concerned, he would guarantee that they should be received with 
courtesy and be treated with liberality. 

Mr. Pierpoint said he had a very pleasant duty to perform, namely, 
to propose—* That a vote of thanks be given to the deputy-chairman 
for presiding at this meeting.” He was sure all would be willing to 
join in that resolution, couched as it was in words which conveyed 
their own meaning. It was no empty compliment they sought to pay 
the chairman, but they knew his sterling value. What they wanted 
at the head of a bank like that were good sound men; and so long as 
such men as Mr. Cross were connected with it, the shareholders might 
rest satisfied that everything would be done which was just and right, 
and that when a balance-sheet was placed before them, they might be 
assured it was a proper and just account in every particular. (Hear.) 
He regretted their chairman was not present, owing to his ill health. He 
belonged to the same class or genus as Mr. Cross. Such men ought to 
be at the head of an establishment like that, because whatever the 
accounts presented, or the explanations given, they had in the main to 
rely upon the character of those at the head of affairs. (Hear.) In 
moving a vote of thanks to the deputy-chairman, he might at the same 
time be allowed to express the hope that the chairman, Mr. Parr, 
would soon again be amongst them. He would like to follow up the 
remarks of the manager, as to shareholders endeavouring to bring 
additional business to the bank. In all joint-stock enterprises—more 
especially banks—it was their duty fairly and properly to make known 
to their friends the merits of their particular establishment, and he 
hoped the shareholders at large would not forget what their worthy 
manager had said on that head. 

Mr. White seconded the resolution, which, having been put by Mr. 
Pierpoint, was carried nem. dis. 

The Chairman was deeply indebted, both on behalf of Mr. Parr and 
himself, for these expressions of kindness towards them. No man had 
better opportunities of knowing Mr. Parr than himself, and he might 
be excused for saying in his absence that the more he knew of him 
the more he valued and esteemed him. (Hear.) He had brought him 
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(Mr. Cross) up in a good school, and taught him what he would never 
forget. (Hear.) Reverting to the vote of thanks, he might say that 
it was all very well to trust to a chairman and deputy-chairman to 
look after the business, but if there was not a good board of directors 
to act with them their duties would-be rendered far more difficult. 

The meeting then terminated. 


PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-third general annual meeting of proprietors was held at the 
Bell Hotel, Leicester, on the 3rd February ; Mr. William Evans Hutchin- 
son in the chair. 

The following report was presented :— 

“The directors have the pleasure to report to the proprietors assembled 
at this annual meeting, that during the year just closed, the business of 
the bank has continued highly satisfactory, and that the amount of profit 
earned exhibits a steady increase, especially considering that during the 
past year the rate of interest continued so very low, the minimum rate of 
discount at the Bank of England having been for the greater portion of 
the year at £2 per cent. only, and it is believed that at no former period 
has the rate remained so low for so great a length of time. The amount 
of profit after the deduction of expenses and losses, and due provision for 
doubtful debts, is £36,078. 3s. 10d. which, with the sum of £2,868. 8s. 1d. 
carried over from the year 1867, will make a total of £38,946..11s. 11d. 
available for dividend. The directors, therefore, recommend the payment 
of a dividend of 15s. per share on the old shares, and of 12s. per share on 
the new shares, being at the rate of 6 per cent. for the half-year. They 
also recommend an extra dividend at the rate of 2 per cent. for the half- 
year (making 14 per cent. for the year), namely, 5s. per share upon the old 
shares, and 4s. per share on the new shares, all free of income-tax, The 
further recommend that £1,160 be carried to the reserved fund, and 
£4,161. 11s. 11d. to the credit of profit and loss for 1869, as under :— 
Dividend paid in August last, £14,025 ; ditto now recommended, £18,700 ; 
allowed for income-tax, £900; reserve fund, £1,160; profit and loss for 
1869, £4,161. 11s. 11d. ; total, £38,946. 11s. 11d. The paid-up capital of 
the bank is now £233,750, consisting of 13,500 shares of £12. 10s. each, 
fully paid up; and of 6,500 new shares of like amount on which £10 per 
share only has been paid. The 70 shares remaining on hand at the last 
annual meeting have been sold during the year, the premiums upon which 
have realised £840. This amount, in addition to the sum of £1,160, as 
stated above, will, when placed to the reserved fund as proposed, increase 
that fund to £90,000. The two directors retiring by rotation are William 
Unwin Heygate, and William Evans Hutchinson, Esquires, and no other 
— having been proposed, those gentlemen are alone eligible at this 
meeting. 

Tt was resolved unanimously :— 

“That the report of the directors now presented, be received and 
adopted, and be printed, and a copy sent to each proprietor.” 

“That William Unwin Heygate, and William Evans Hutchinson, Esqrs., 
be re-eleeted directors of this company.” 

“That the thanks of this meeting be given to the directors for their 
able and judicious management of the bank during the past year.” 
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“ That the thanks of the proprietors be given to the several officers of 
the company, for their very efficient services during the past year.” 

The chairman having left the chair, the best thanks of the meeting 
were given for his able and courteous conduct therein this day. 

The proceedings then terminated. 





STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


Tue fifth annual general meeting of the shareholders was held on the Sth 
February, in the Commissioners’ Rooms, Bilston ; Mr. Thomas Davis in 
the chair. 

The following report was read by Mr. Hatton, the general manager :— 

* The directors, in submitting to the proprietors the balance-sheet of 
the bank for the year ending December 31st, 1869, have the pleasure to 
report that after payment of interest on current and deposit accounts, and 
current expenses, making reduction on account of premises, and providing 
for bad debts, the net profits have been £17,883. 19s.,exclusive of £3,675. 7:., 
balance brought forward from last year, making a total of £21,559. 6s. 2d., 
which they propose to deal with as follows :—The directors declared for 
the half-year ending June 30th, 1869, a dividend of 15s. per share, 
£6,558. 15s.; they propose to pay for the half-year ending December 
31st, 1868, a dividend of 15s. per share, £6,558. 15s.; to carry to reserve 
fund (raising this fund to £29,000), £4,000; to purchase of business 
account, £1,200; to new account, rebate of interest on bills not due, 
£2,004. 9s.; leaving a balance to be carried to profit and loss account for 
the current year of £1,237. 7s. 2d.— £3,241. 16s. 2d.; total, £21,559. 6s, 24. 

The business of the past year has been sound, but the continued low 
rate of money has caused a diminution in the amount of profits. There 
are, however, signs that the depression in the commerce of the couniry is 
past, and your directors anticipate a better state of things for some time 
to come, not only for the bank, but for yourselves as business men. The 
directors who retire by rotation are W. E. Jones, Esq., and Henry Brace, 
Esq., who, being eligible for re-election, offer themselves accordingly. 
The auditors, F. F. Clarke, Esq., and John Roberts, Esq., also retire, but 


are eligible for re-election. The dividend will be payable, free of income- 
tax, on the 1st March.” 


Balance-sheet, 31st December, 1868. 
LIABILITIES. 
Proprietors’ capital ... ove — Se iy, ieee ee £172,625 0 
Reserve fund sian me ial nas ‘ae ie jo 25,000 0 
Due to customers on current and deposit accounts “a ane $57,733 10 § 
Drafts upon London agents ; 13,495 13 
Profit and loss account 21,559 6 $ 


—a 


£590,413 9 10 
ce nc mm 
ASSETS. 

Amount due to the bank, advances to customers, and loans on 
securities ... one one oni eee mee eco es £265,896 1 2 
Bills in hand ee wee oes ose a eco |§=.: 984-96 «6 
Consols (£5,000) - al ine oo ind ead 4,615 12 6 
Cash in hand, at bankers, and at call en as bie 38,056 11 3 


_ 


Carried forward wai on .. £572,694 11 10 





Staffordshire Joint-Stock Bank. 401 


Brought forward... a sib £572,694 11 10 

Interim dividend account ... see om ni pone 6,558 15 0 
Bank premises, furniture, and stamps vee eee ove eee 4,180 3 0 
Preliminary expenses ove ee ese ove o eee 530 0 0 
Purchase of business account pa “is ait ~ 6,450 0 0 
£590,4 413 9 10 9 10 


PROFIT AND LOSS ACCOUNT. 


Interim dividend of 15s. per share, to 30th June, 1868 .. £6,558 15 0 

Proposed dividend of 15s, per share for the balf-year ending 
3lst December, 1868 soe ese ae 6,558 15 O 
Reserve fund (raising this fund to "£29 ,000) ‘i pom se 4,000 0 0 
Purchase of business account oe 1,200 0 0 

Rebate interest on bills not due, £2, 004, ‘98. Carried forward to 
next year’s account, £1,237, 7s, 2d. ... ons _— ove $,241 16 2 
2 


£21,559 6 


Balance from last year... ose coe ose won “Ke £3,675 7 2 
Net profits for the year 1863 oe ove nee oan 17,883 19 0O 


£21,559 6 2 


In moving the adoption of the report, the Chairman observed that the 
fact of the profits for the year being £1,000 less than in the preceding 
twelve months was accounted for by the low rate of money, and the 
stoppage for nearly three months of the works in the district, owing to a 
strike between masters and men. During that interval the ironmasters 
were losing money instead of making it; and though the bank was not 
losing money it was not making any. During the last five years they 
had divided £63,000, and carried £29,000 to the reserve fund. They had 
also paid £6,000 on the purchase of business account, so that, in round 
figures, the money divided amongst the shareholders and set aside was 
= to £100,000, exclusive of the sum laid by every year to cover bad 

ebts 

The motion was seconded by Mr. W. E. Jones, deputy-chairman, and 
unanimously passed. 

The dividend at the rate of 7} per cent., recommended by the directors, 
was afterwards declared ; ai ‘the retiring directors, together with the 
auditors, were re-elected. 

The sum of thirty guineas was unanimously voted for distribution 
amongst five unsectarian charities in South Staffordshire and the neigh- 
bourhood. 

Thanks were voted to the directors, auditors, managers, and other officers. 

The proceedings terminated with a vote of thanks to the chairman. 
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Communications. 


To the Editor of the Bankers’ Magazine. 
PAYMENT OF MONEY THROUGH THE PASS BOOK. 


S1r,—Will you please say in your next issue, whether it is legal for a 
banker to pay money without any other voucher than the simple entering 
of such money in the customer’s pass-book, no stamp being used in the 
transaction ? 

Your obedient servant, 
AAnGis. 

[We know of no illegality in such a payment, and as no voucher liable 

to stamp duty passes, the question of stamp does not arise.] 





RECEIPT STAMPS. 


S1r,—Is a receipt for interest on deposit, the amount being under 40s., 
nd the form as follows :— Received this day of the sum of 
for interest to date on my deposit account,” exempt 

rom stamp duty ? 


Yours obediently, 
8. 


London, 10 February, 1869. 
[All receipts for sums of money under 40s. are exempt from stamp duty,] 





CHEQUE NEGOTIATED ABROAD. 
Does a cheque of £5 or under, drawn in England and negotiated 
abroad, require a penny F.B. stamp on its return to this country—or 
does the penny impressed stamp suffice ? 


M. A. C. 
[Yes.] 





BANK SHAREHOLDERS. 


Smr,—In my last letter entitled “Bank Shareholders, No. 2” (which 
appeared in your columns in January), I pointed out some gf the 
advantages which shareholders in wnlimited joint-stock banks. ,would 
derive from such banks being registered under the Companies Act, 1862. 
On one point, however, and that on a matter of no small importance, I 
need not enter. I allude to the period which must elapse before:a share- 
holder is free from all further responsibility after having sold and trans- 
ferred his shares. Not only many shareholders, but I find sme bankers 
also, are unable to say when such liability ceases. By the 7 and 8 Vict., 
cap. 113, s. 10, shareholders were liable for three years as past members; 
that Act, however, was repealed by the Companies Act, 1862; but if we 
refer to 7 Geo. IV., cap. 46, sec. 13, we shall find what the liability is of 
shareholders in unlimited joint-stock banks in England (having no charter 
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or special Act of Parliament), and to prevent any misapprehension I quote 
the precise words of the last-named Act, viz. :— 

“ And be it further enacted that execution upon any judgment in any 
action obtained against any public officer for the time being of any such 
corporation or co-partnership carrying on the business of banking under 
the provisions of this Act, whether as plaintiff or defendant, may be issued 
against any member or members for the time being of such corporation or 
co-partnership, and that in case any such execution against any member or 
members for the time being of any such corporation or co-partnership 
shall be ineffectual for obtaining payment and satisfaction of the amount 
of such judgment, it shall be lawful for the party or parties so having 
obtained judgment against such public officer for the time being to issue 
execution against any person or persons who was or were a member or 
members of such corporation or co-partnership at the time when the 
contract or contracts or engagement or engagements in which such judg- 
ment may have been obtained was or were entered into, or became a 
member at any time before such contracts or engagements were executed, 
or was a member at the time of the judgment obtained : Provided alwa, 
that no such execution as last mentioned shall be issued without leave first 
granted, on motion in open court, by the court in which such judgment 
shall have been obtained, and when motion shall be made on notice to the 
person or persons sought to be charged, nor after the expiration of three 
years next after any such person or persons shall have ceased to be a 
member or members of such corporation or co-partnership.” 

Such is the liability of shareholders in wilimited banks, who are liable 
to the extent of every farthing they possess, and who cannot get rid of all 
liability until three years after they have transferred their shares. In the 
case of a bank which is mismanaged, whether through incompetency or 
something worse, this liability is a fearful thing to hang over a man’s head 
for so long a period as three years. Even if a shareholder had sold his 
shares at a heavy loss in consequence of his being dissatisfied with the 
management, still this liability to possible further loss presses on him like 
an incubus. 

Now, then, my object is to show shareholders how to better their position, 
and the way to do this is to register the bank as an unlimited company 
under the Companies Act, 1862, and by so doing, a shareholder’s liability 
as a past member ceases at the end of one year, instead of three years, as 
heretofore, Let me quote the words of the Act itself (25 and 26 Vict., 
cap. 89, sec. 38), viz. :— 

“1. No past member shall be liable to contribute to the assets of the 
company if he has ceased to be a member for a period of one year or up- 
wards prior to the commencement of the winding-up. 

“2. No past member shall be liable to contribute in respect of any debt 
or liability of the company contracted after the time at which he ceased 
to be a member. 

“3. No past member shall be liable to contribute to the assets of the 
company unless it appears to the court that the existing members are 
unable to satisfy the contributions required to be made by them in pur- 
suance of this Act.” 

These words are clear, distinct, and explicit; and every man of business 
can readily comprehend their meaning. On the other hand the clause 
which I have quoted from 7 Geo. IV., cap. 46, is not couched in language 
equally clear to wnprofessional readers. It may mean, that until existing 
members of the company are exhausted no recourse is to be had against 
past members, but there can be no doubt whatever that a shareholder’s 
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position would be greatly improved by being under the Companies 
Act, 1862. I have given the above somewhat lengthened details as it 
is not likely that the majority of your readers would have the Acts which 
I have quoted to refer to; andI may add that the general manager of one 
of the very largest and most important joint-stock banks in England was 
unable, after three days’ consideration, to state when the liability of his 
shareholders would terminate! Whether such liability terminates at the 
end of one year or of three years, may mean, to some who read these lines, 
either safety or commercial ruin. This very week we learn that 50 or 60 
past members in Barned’s Banking Company are called upon as con- 
tributories, and it is well known that Cardinal Wiseman narrowly escaped 
ruin through having been a shareholder in the Monmouthshire and Gla- 
morganshire Banking Company, which, after all, I believe, only paid 
fifteen shillings in the pound to its creditors. Let it be clearly understood 
that it is no part of my object to deprive “ depositors” of any portion of 
the security they now have for the due repayment of their money, the 
extent of such security has been defined by the legislature, as all limited 
banks are under the Companies Act, 1862, and all unlimited banks formed 
after the passing of the said Act are of necessity under the said Act ; whilst 
as regards existing unlimited banks, such have the power (though it is not 
compulsory) of registering under the Act also. I only urge shareholders 
in the latter to avail themselves of the powers conferred on them by the 
Jegislature of bettering their present position—if they fail to do so, they 
must take the consequences. 

Let shareholders remember that wishing or thinking will do no good 
without speech or action. I remember attending a bank smeeting and 
pointing out to my brother shareholders that the course suggested to them 
by their directors was a financial blunder, in fact it wouldrentail a loss of 
about £10,000 compared with the course I recommendg@;'the directors could 
not gainsay the truth of my proposition, which I had.privately pointed out 
to a director some days previously, when he urged :nie to say nothing on 
the subject, because “they (the directors) had not themselves thought of 
the plan’ which I proposed. The result was that not one person said a 
word to back me up till the meeting terminated, when several gentlemen 
came up to me to say how heartily they concurred with,imy views, and 
perhaps their opinions were strengthened when they foundthere was a fall 
of £1 a share at the close of the same day. “ What a poor stupid bird you 
are,” said a gentleman to a parrot, to whom he had been talking without get- 
ting a word in reply, “‘ What a poor stupid bird you are, you have not a word 
to say for yourself.”’ “I am the devil to think, Iam the devil to think,” 
was the parrot’s reply. My brother shareholders were also “the devil to 
think,” but asthey would neither speak nor act, they suffered, and suffered 
deservedly, a pecuniary loss, in which unfortunately 1 had to participate. 
Until then I could not believe that a body of Manchester men would not 
stand up in defence of their own breeches’ pockets, subsequently I sold 
my shares and got quit of my “most thinking” partners. 

It has been stated that the notorious “Kinnear” (whose name was 80 
well known in Liverpool thirty years ago) at the height of his career 
stood indebted to one of the leading London banking houses to the extent 
of £200,000; that is to say the bank held Kinnear’s paper to that amount. 
The bankers became alarmed, and with good reason too. They sent for 
Kinnear, and came to very close quarters with the man. His reply was, 
“If you stir it is all up; keep quiet and I’ll get you out. IJ’Ul let those 


fellows down in Lancashire in for it’ Such, as I understand, was the 
upshot. 
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So much for banking morality ; but wrong doing only prospers fora 
¢ime. The bank alluded to, in the end, had to put up its own shutters. 

“Those fellows down in Lancashire”’ have been “let in’ for a pretty 
large sum, during the last thirty years by bad banking. Very probably 
such loss has been greater than the cost of the Abyssinian war. Let those 
who doubt my assertion peruse the details concerning the failures of the 
Royal Bank of Liverpool, Barned’s Banking Company, Liverpool Borough 
Bank, the Old Bank of Manchester, Northern and Central Bank, and 
several others. Cotton speculators have heavily taxed Lancashire 
industry, and cotton speculators could not have operated as they have 
done had they not been assisted by what is termed “ banking facilities.” 
We have now a very critical period to pass through, and those banks which 
have heavily advanced to spinners and manufacturers on the security of 
mills and machinery will probably incur very heavy losses, to say the 
least. Let us hope that a serious and decided check will be given to the 
system of enormous advances of overdrawn accounts, which is the great 
vice of Lancashire banking, and which has heretofore proved so disastrous, 
has ruined so many banks, and will ruin more if they pursue a like course. 
Tf bankers do not know how to say “ No,’ the day will inevitably come 
when they will find a difficulty in saying “Yes.” The plan adopted by 
some Lancashire banks of eking out their resources by drawing bills on 
London to pay for cotton, was denounced years ago by Mr. Gilbart, and 
recently by a managing director of one of our largest banks in this 
district, who announced in a letter to the Times that the bank with 
which he was connected would draw such bills no more, and des- 
ignated them as “accommodation” paper. Itis probable that the bank in 
question had, owing to the magnitude of its business, drawn a larger 
amount of such bills than any other bank in Lancashire, and therefore 
their conversion to sounder views is eminently gratifying. The old bank 
of Manchester was notorious for drawing a large amount of such paper ; 
no.one, however, would hold up that bank as “an example,’ but only 
point to it as “a dreadful warning.”’ The published statements of a 
neighbouring bank show that in 1866 their “seven days and other bills’ 
avere to a much greater amount than their own paid up capital, and within 
a trifle of the amount now so issued by the Bank of England. Is this 
prudent, or the reverse? It is well to remember that “paper, though 
strength in the beginning, is weakness in the end.” 

After 40 years’ experience in banking in England, Wales and Ireland, 
I regret to say that the very worst banking I have ever seen has been in 
Lancashire, where I witnessed great incompetency and more disastrous 
mismanagement, than anywhere else, whilst shareholders have been 
perfectly supine until the evil was past remedy. 

But what can shareholders do? We have just had a striking instance 
of what they can do, and do successfully, in the case of the ‘‘National Bank.” 
A considerable number of the shareholders became alarmed, called a 
meeting, sent a deputation to London to see the board of directors, and by 
“ putting on thescrew” with much vigour, succeeded in getting several of 

e directors to resign. Ultimately the resignation of the “ managing 
director” was obtained also, and the shareholders by special resolution have 
abolished such office in future. They have fully determined to have no 
more“ managing directors.” ‘The report of the bank just issued proves 
that the shareholders did not take action an hour too soon, as upwards. 
of £107,000 has been transferred from the “ Reserve” for estimated 
losses, and a further sum of £323,400 also transferred from ‘ Re- 
serve” to “Guarantee Account’? to meet possible losses on special 
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advances, “the deficiency on which cannot yet be ascertained.” 
This bank had in circulation in Ireland last December upwards of 
£1,300,000 in notes, about half the amount being in notes under £5. That 
such a bank should maintain its credit and position is a matter of very 
great public importance, and I believe and expect it will become again as 
prosperous as ever, now there has been a reform in the management. 

The success of a bank is not secured by having a large paid-up capital, 
for it is notorious that many of the banks which had the largest paid-up 
capital have failed, such failure arising from mismanagement. 

Many years ago Mr. Gilbart wrote as follows, “ All banks should avoid 
what are called ‘managing directors.’”” “The main objects of managing 
directors are to direct the manager and to manage the directors.” “ Most 
of the English joint stock banks that have gone astray have been either 
constitutionally or practically governed by managing directors.” Let me 
add, that to appoint a man who knows nothing of banking to be the 
managing director of a bank, is about as absurd as sending to your 
solicitor to perform a surgical. operation, or employing a fishmonger to 
make you a suit of clothes ! 

Disraeli divided mankind into two classes, “ Nobs” and “ Snobs ;” 
I divide banks into two classes, “Sound” and “ Unsound ;” it is only 
the latter I attack. There are banks whose shares I would not have as a 
gift on condition that I was to hold them for two years, and yet some of 
their shares are at a high premium, but I have no confidence that they 
are prudently and properly managed. 

Mismanagement will ruin any concern, however well established. 
Twenty years ago the Birmingham Banking Company was the first joint 
stock bank in the midland counties; three years of gross mismanagement 
brought it to ruin. Forty years ago, Overend, Gurney and Co. stated 


that “under no circumstances did they ever discount a bill which they did 
not believe would be duly paid at maturity.” If they had stuck to that 
rule of business they could have done without “ Friend Edwards,” and still 
remained one of the leading monetary powers, not only of Europe, but the 
whole world. 


Yours, &c., 
Witt1am Waite. 
102, Burlington Street, Manchester. 





UNIFORMITY IN BANK BALANCE-SHEETS. 


Srr.—For many years past, in your own and other columns, I have 
written on the above subject ; and with your permission I will add a few 
more lines on it, taking for my text the speech of the chairman at the last 
meeting of London and Westminster Bank shareholders. 

He stated that “ owing to the representations of scientific accountants, 
and the friendly remonstrances of a portion of the commercial press,” 
slight alteration had been made in their form of accounts. 

This is another step in the right direction, but I think two more must 
be made before their statement will be completely “ in harmony” with 
the statements of those other banks which give full details. 

The first of these steps is to state the amount of rebate, as is done by 
the London and County, London Joint Stock, Union, and other banks. 

The second, of minor importance, is to include their acceptances, the 
amount of which is now given in a foot-note, with the other liabilities, of 
which they are as much a part as the deposit receipts, and from which 
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they differ only in being payable at a date fixed by the bank, instead of at 
one to be fixed by the holder. 

In fact, the chairman said that the shareholders were “ practically 
liable” for them. If liable, why are they not with the other liabilities in 
their proper place ? 

The Union Bank of London not only includes, separately stated, the 
amvunt of its acceptances, but gives the amount of “ cover” held against 
them. This, I think, is not needed, for if it be, I see no reason why 
the amount of loans and over-drafts with the “ cover”? held against them 
should not also be stated. 

The London Joint Stock Bank does not state separately the amount of 
its acceptances. 

When the London Joint Bank gives the amount of its acceptances, and 
the London and Westminster that of its rebate, the balance-sheets of the 
leading banks will be so far “ in harmony” that we shall be able to tabulate 
from them the chief points on which information is required. 

These I take to be as follows :— 

On the debtor side— 

Class A.—-Amounts due to shareholders :— 
1. Paid up capital. 
2. Rest or Reserve. 
3. Balance of profit brought forward. 
4. Profit during half-year. 

Class B.~ Amounts due to the public— 
1. Current and deposit accounts, 
2. Acceptances, 

On the Credit side— 

Class C.—Cash in hand and at Bank of England. 

Class D.—Securities easily realisable— 

1, Cash at call and short notice. 
2. Government stocks. 
3. Other guaranteed stocks. 

Class E.—Other securities— 

Bills discounted, loans, dec. 
Class F.—Bank premises, furniture, dc. 
In the profit and loss accounts— 

Class G.—Expenditure. 

Class H.—Buildings redemption fund. 

Class I.—Rebate. 

Class K.—Interest paid to customers. 

Class L.—Profits divided— 

1. Dividend. 
2. Bonus. 

These details as to the profit and loss accounts can be gathered from 
the existing forms used by most banks, excepting that H is not usually 
= separately, and I is not stated by the London and Westminster 


_ As practical uniformity in balance-sheets is now so nearly attained, it 
is to be hoped that those banks from whose statements the above infor- 
mation cannot be extracted, will see the desirability of making such 
alterations in them as will allow of its being done, and thereby prevent 
any misconstruction of their motives in withholding full details. 
I am, Sir, 
Yours obediently, 
L. RB. 
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BANKING AND FINANCIAL MOVEMENTS. 


The directors of the Worcester City and County Banking Company, 
Limited, have declared a dividend for the past half-year at the rate of 10 
per cent. per annum, payable on the 20th February, free of income-tax, 


The directors of the Shropshire Banking Company have declared an 
interim dividend at the rate of 5 per cent. per annum for the half-year 
ending 31st December last. 


A dividend of 103: per share has been declared by the directors of the 
Stourbridge and Kidderminster Banking Company for the half-year ending 
31st December. 


A telegram has been received from Hong-Kong advising that the half- 
year’s dividend of the Hong-Kong and Shanghai Banking Corporation, 
for the six months ending 31st December, is at the rate of 12 per cent., 
and that 200,000 dollars is added to the reserve fund, and a balance of 
profits brought forward to the new year. 


A further call of £5 per share has been announced on the shares of the 
Hindustan Bank, and it is expected that an attempt will be made to open 
a further inquiry in the affairs of this establishment. 


An extraordinary meeting of the shareholders of the General Exchange 
Bank, Limited, in liquidation, has been held at the Guildhall Tavern, to 
— a shareholder on the permanent committee of supervision, in the 


a 

place of Mr. W. C. Bennett, deceased. Mr. Cooper, special liquidator (of 
the firm of Johnstone, Cooper, Wintle and Evans, accountants), presided. 
The Chairman informed the meeting that two dividends, amounting to 
7s. 6d. in the pound, had been paid, and there would be another dividend 
shortly. The liquidation was going on satisfactorily, and there was no 
prospect of a call being made. Mr. Charles Young was elected to fill the 
vacancy. 


At an interim meeting of the proprietors of the New Zealand Trust and 
Loan Company, Limited, held at the offices, 31, Old Broad Street, Sir C. 
Clifford in the chair, an interim dividend of 5s. per share for the half-year - 
was declared. 


It is understood that the directors of the National Bank have appealed 
against the decision of Vice Chancellor Malins, ordering them to pay 
£230,000, in the action brought against them by Charles Lafitte & Co. 


(tees 


Mr. Harry George Gordon has retired from the chairmanship of the 
peg re Bank Corporation ; also from the direction of the Union Bank 
of London. 
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MERCANTILE SUSPENSIONS. 


The suspensions announced during the month of February were the 
following :— 

Messrs. Parkinson, Baguely & Co., Blackburn, Manufacturers. 

Messrs. R. Watson & Co., Church and Warrington, Manufacturers. 

Messrs. Adam and Co., Glasgow and Batavia, Merchants. 

Mr. R. S. Jameson, Dundee, Corn Merchant and Miller, 


MONTHLY CHRONOLOGY. 


February 9.—Suspension of Messrs. Parkinson, Baguely and Co., of 
Blackburn, manufacturers, with £10,000 liabilities. 

16.—Parliament met for the despatch of business, when the Queen’s 
speech was read by the Lord Chancellor. 

18.—Intelligence received from America of the unanimous rejection 
by the Senate Commitiee of Foreign Relations, of the Alabama claims 
treaty, as agreed upon by Lord Stanley and Mr. Reverdy Johnson. 

18.—The Conference at Paris on the affairs of Greece and Turkey held 
their last meeting, when it was announced that the Cabinet of Athens had 
agreed to the terms laid down by the Conference, whereupon the Con- 
ference declared diplomatic relations between the two countries to be re- 
established. 

19.—Suspension announced of Messrs. R. Watson and Oo., of Church 
and Warrington, with liabilities reaching to about £100,000. 

19.—Stoppage reported of Messrs. Adam and Co., of Glasgow and 
Batavia, merchants, with liabilities estimated at between £70,000 and 
£100,000. 


23—Failure of Mr. R. 8S. Jameson, of Dundee, corn merchant and 
miller, with £10,000 liabilities. 


—<»~—_—_—__-—-  — 


BANKING OBITUARY. 

On the 21st December, at Delhi, East Indies, Mr. Donald Kennedy, 
agent there of the Bank of Bengal. 

On the 2nd February, at Bournemouth, Mr. Thomas Henry Tanner, 
manager of the Wilts and Dorset Bank, Bournemouth, aged 31. 

On the 23rd February, at his residence, Eaton Square, Mr. George 
Robert Smith, lead of the firm of Messrs. Smith, Payne and Smith’s 
Bankers of Lombard Street. 


a 
i 





Hlonelary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Bustyess in financial and mercantile circles continues in a very sluggish 
condition. The advices from all quarters are still very discouraging; 
failures continue to make progressat Manchester, and this must be expected 
while cotton is at such high prices. At the same time there is a great 
eal of competition in the department. More demand has existed for 
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money during the past month, although in all quarters there is great com- 
plaint of the doubtful position of trade, yet capital has been in greater 
request, large amounts having been withdrawn from the Bank for 
the Continent, bankers having been calling in their balances. Instal- 
ments on new foreign loans have had to be paid, and these, with 

ments for the payments of the railway dividends, have also employed 
resources. The general question is, whether a rise of 4 per cent. in the 
official rate of discount may not be made at the last moment. The tendency 
is upward, and during the greater part of this month the brokers have 
worked as near to 3 per cent. as possible; at one time charging 3} per 
cent., and consequently the principal pressure has been at the Bank. 

The markets for public securities have been buoyant and a large and 
important business has been concluded. The pacific aspect of foreign 
affairs has induced purchases of foreign securities, while on the other 
hand, railway shares, after being very strong, have given way, the chief 
fluctuation having been in Metropolitan. The funds are barely main- 
tained, the continued efflux of gold from the Bank having some influence, 
while higher dividend-paying securities are taken in their place. Colonial 
Government securities have not engaged much attention. Bank shares 
have been in good request, and exhibit a further advance, the probability 
of higher terms for money influencing purchasers. 

Large and important purchases have been effected in foreign bonds, 
and consequently a general advance has been established. The Con- 
tinental houses have been buyers to a considerable extent, and large 
operations have been concluded on home account. Those more especially 
taken were Argentine and Brazilian, both being in strong favour 
on telegrams intimating the total defeat of Lopez. Turkish and 
Russian are also better on the satisfactory termination of the confer- 
ence. Egyptian have been purchased for investment, éspetially the five 
per cents. of 1868. Spanish bonds have improved. Peruvian have been 
subject to more fluctuation through unfavourable rumours ; but now they 
have been officially contradicted, prices have become stronger. 

Transactions in the department for English railway shares have been 
of a very speculative character; nevertheless, in the early part of the 
month, a large rise was established on the dividends then declared, and 
the favourable traffic published. The large engagements opened, carried 
Midland to 1243, Metropolitan 113}, but this rapid improvement brought 
sellers, and the latter have been down as low as 1043, on a rumour 
that an injunction is to be obtained restraining the payment of any 
dividend for the present. Manchester and Sheffield have, however, been 
in good request. Great Eastern, after being strong, went flat on the 
character of the report. The London, Chatham and Dover report was 
also considered unsatisfactory. However, for the moment their securities 
for the most part exhibit an advance, but not in any one case do they 
stand at the highest point, and the improvement is purely from specu- 
lative transactions and not from bond fide purchases. 

A general advance is apparent in the different Joint Stock Bank shares: 
Alliance, 3; Anglo-Austrian, 2; London and Westminster, 6; Union 
of London, 1; Oriental, 14; London and County, 1; City, Chartered 
and Mercantile, 4. 

The produce markets have exhibited a steady improvement, and the 
late advance is well supported. 








aaesne> 


THE GRAIN TRADE. 


Tue Grain Trade during the past month has not exhibited much activity, 
still'a'fair business has been transacted. The importation of all descrip- 
tions has been more liberal than for some time past, and further large 
supplies are anticipated. “Wheat has been gradually declining in price, 
but not to any material extent. Barley has been in some demand for both 
malting and grinding purposes, at generally full values. Oats, beans and 
peas have been dealt in to a fairextent. The latest official average quota- 
tions were:—Wheat, 50s. 3d. per quarter; Barley 47s., and Oats 27s. 4d. 
per quarter, The present price of Wheat is 22s, 8d. per quarter lower 
than at the corresponding period last year. , 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week ending— Wheat. Weekly period 
1969, Qrs. sold. average . . last your. 
& . 


. . . . & . 
Fan. BD .ccececes. C4005 °-:. 51 5 ii «a me. 
oie 51 0 sid —— f 
EEE tdansncad 64,319 a 50 9 eee ae 
a MN sceccecos GEOR pore 50 3 “a 1 0 a yan 
The importations since the harvest of 1868 have been :— 
Wheat. Other Grain, ae 


Owts. Cwta. ‘ 
Twenty-two weeks ended 23rd Jan. 12,228,118 17,745,673 29,973,791 


Four weeks ended 20th Feb. ... 2,482,160 4,013,850 6,496,010 





14,710,278 21,759,523 ~ 36,469,801 
And the weekly averages have been :— 


Twenty-two weeks ended 23rd Jan. 556,000 806,000: 1,362,000 
Four weeks ended 20th Feb. ... 621,000 1,003,000 .... .1,624,000 








More 65,000 More 197,000 More 262,000 





STATE OF TRADE. 


Bustzss remains dull in the provinces. A variety of failures have taken 
place at Manchester, but with one or twoexceptions they have been for 
insignificent amounts... The expectation is, however, that future prospects 
are more encouraging. 


NOTICES TO. CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has rendered by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 
in the of the Bankers’ Mapasine. Correspondents will please forward communica- 
tions to the Editor;No. 8, Birchin Lane; subscriptions and orders to Messrs. 


Waterlow and Sons, London Wall. Owing to the great pressure in space some letters ard 
Teports stand over till next number. ” 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Eneuiso Fonps. 
Consols “a 


Exchequer Bills ove 
Foreien Stocks. 
Brazilian 
Buenos Ayres 
Chilian ee coe 
Dutch 2} per cents. ... 
Mexican ee 
Peruvian 4} per cents. 
Russian oe 
Spanish 
Turkish 6 per cents. 
Ditto 4 per cents. 


Rartway SHARES. 
Brighton soe 
Caledonian 

Great Eastern iin 

Great Northern ven 

Great Western ae 
Lancashire and Yorkshire 
London and North Western.. 
Midlan ein een eu 
North Staffordshire ... 

South Eastern ~~ ace 
South Western | 
York, Newcastle, and Berwick 
York "and North Midland 
East Indjan ... ae 
Northern of France ... 


| 
° 


| Price on 


Jan. 28. Highest. 


Lowest. 


Price on 
Feb. 4. 





93 tog 933 925 


10/ to 14/|15/ prm. , 3/ dis. 
prm. 


80} 


80} 
90} 


89 
933 
56 
15} 
96 
893 
32 
833 

102} 


56 
153 
863 
323 
83} 

103 


523 
794 
425 

1083 
52} 

130} 

1173 

1163 
56 
823 
893 

104 
94 CO 

108 


513 
783 
383 

108} 
508 

128 

1164 

115§ 
553 
814 
894 

103 
93} 

1063 
46} 


L 

83 
43} 
1134 
53% 
1303 
1204 
124} 
59} 
843 

93 
1073 

98 
1083 
473 








923 to 3 


3/ dis. to. 
2/ prm. 


84} 
90 
95 
57} 
15} 
98 
903 
334 
85} 





CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London , 
Share. Paid. latest 


Pp 

z & 
Australian wotiee)’ Land 

and Finance (Lim.) 
Crédit Foncier of Mauritius 

(Limited) ... 
Crédit Foncier of England 
East India Financial 
Egyptian Commercial and 

rading 

English and Foreign ‘Credit 
General Credit and Discount 

(Lim.) - 
International 

Society (Lim.) 
International Land Credit... 
Land Securities 


Financial 


Tices. 
& 


| London og Associa- 
j tion (Lim. 
Mauritius Lond, Credit and 
Agency (Lim. j 
National Discount Co. (Lim. 5) 
= Consolidated = 
0. eco 
Oriental "Financial - 
Société Financiaire d’ Egypte 
(Lim.)... 
| South African Mortgage and 
| Tnvestment (Lim.)... 
| United Discount Corporation 
Warrant Finance (Lim.) .. 


Share. 


London 
Paid. latest 
Prices, 

2 . 


30 





Agra Bank Giniet).. 
Ditto ditto we 
Albion ... 
Alliance Bank of “London 
and Liverpool, Limited ... 
Anglo-Austrian ‘Bank ove 
Anglo-Egyptian (Lim.) «+ 
Anglo-Hungarian 
Anglo- Italian, 1866 (Lim. as 
Bank of Australasia om eos 
Bank of British Columbia... 
Ditto New, issued at 2 = 
Bank of Egypt.. 
Bank of Otago (Limitea) - 
Bank of South Australia... 
Bank of New Zealand ose 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American... 
Chartered Bank of India 
Australia and China me 
Chartered Mercantile Bank 
of India, —- & China.. 
City Bank 
Colonial Bank... 
Consolidated Bank (Lim. ... 
Delhiand London Bank (Lim. ) 
Yast London (Lim.) 
English & American (Lim. e 
English Bank of Rio de 
Janeiro(Limited) .. 
English, Scottish and Aus- 
Chartered Bank ... 
7 Kong and Shanghai 
~ pga ooo 
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JOINT-STOCK BANKS. 


Share. 


London 
Paid. latest 
Prices. 





lo 
. Paid, 


& 
Land MortZage Bk.of India uv 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 100 
London Bank of Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River Plate, 
Limited .., eee eee — 
Ditto, New 
London Chartered of ‘Australia 20 
London and County Bank... 50 
Ditto ditto New ... 20 
London Joint Stock Bank ... 50 
London & South African Bk. 20 
London and South Western 
(Limited) ... 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Metropolitan (Limited) 
Midland Bank (Limited) 
National of Australasia 
National Bank... ove 
National of Liverpool (Lim.) ) 
National Provincial ——e of 
England é50 
Ditto, 2d and 3di issues .. 
New South Wales eee 
North Western 
Oriental Bank... . 
Provincial Banking ‘Corpo- 
ration . 
Provincial Bank of Ireland... 
Ditto, New 
Standard of British Africa 
(Limited) ... 100 
Do. New, issued at 6 pm. 100 
Union Bank of Australia ... 25 
Union Bank ofIreland(Lim.) 100 
Union BankofLondon ... 650 


5 
100 
1 


ndon 
latest 
Prices, 
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Sank of England WWeeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows;— 
ISSUE DEPARTMENT. 





Notes issued eee 


1868. 
Jan. 27. 


1868. 
Feb. 3. 


1868. 
Feb. 10. 


1868. 
Feb. 17. 





£ 
--| £32,749,275 





£ 
32,449,725 


£ 
32,271,315 


£ 
32,337,980 





Government debentures 
Other securities ... ooo 
Gold coin and bullion . 

Silver bullion .. ove 


.| 11,015,100 
v+| 3,984,900 


17,749,275 


11,015,100 
3,984,900 
17,449,725 


11,015,100 
984,900 
17,271,315 


11,015,100 
3,984,900 
17,337,980 








32,749,275 





32,449,725 


$2,271,315 





32,337,980 





BANKING DEPARTMENT. 





1868. 
Jan. 27. 


1868, 
Feb. 3. 


1868. 
Feb. 10. 


1868, 
Feb. 17. 








Prepeteteny ogan -— - 

Public deposits “(Including Exchequer, 
Savings Banks, Commissioners of National| 
Debt, and Dividend Accounts) 

Other Deposits .. 

Seven day and other bills 


£ 
14,553,000 
3,330,524 


4,025,377 
19; 956, 158 
*501,004 


£ 
14,653,000 
3,363,473 


4,570,925 
17,735,765 
489,588 


£ 
14,553,000 
3,367,742 


472,705 





42,366,063 


40,712,751 


40,614,149 


41,026,845 





Government Securities Gusting 
Dead Weight ed ose 

Other Securities .. oes eco 

Notes . ooo eee 

Gold and Silvercoin ;.. ooo 





15,134,710 


1, 076, 822 





14,026,710 
16,996,526 
8,628,035 
1,061,480 


14,026,537 
16,511,757 
8,933,630 
1,137,225 


14,076,537 
rr 633,293 


1,132,950 





42,366,063 | 


40,712,751 





40,614,149 





41,026,845 











THE EXCHANGES. 





Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto ... 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto ... 
Vienna, ditto ooo 
Trieste, ditto... .. 
Petersburgh, ditto 
Berlin ee on 
Madrid, ditto 
Cadiz, ditto ... 
Leghorn, ditto ... 
Milan, ditto... .. 
Genoa, ditto... .. 
Naples, ditto... .. 
Palermo, ditto .. 
Messina - 
Lisbon, 3 months 
Oporto, ditto... ... 





eooooo 








62 
52 


PRICES OF BULLION, 


Foreign Goldin Bars (Standard) 
Mexican Dollars 


Per Oz. 
£ 8s. d. 
3 7 9 


] 


ove oee| O 4 113 
Silverin Bars (Standard) oo wee 


0 6 OF 
' 


Per Oz, 
2s. d. 
317 9 
0 4115 
051 
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Hankers’ THeeklp Circulation Returns, 415 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 





{ Author- AVERAGE AMOUNT. 
NAME OF BANK. ae | ee. AMC 


|| Issue. || Jan. 9. | Jan. 16. | Jan, 23. | Jan. 30. 


| 





| £ £ £ £ £ 
1 Ashford Bank  ss..eccorsssseeeerseeees|| 11,849!| 11,556 | 11,722 | 11,707 | 12,080 
2 Aylesbury Old Bank..........0.00+«. | 48,461)) 20,488 | 21,076 | 20,800 | 2c,702 
3 Baldock and Biggleswade Bank ...| 37,223) 18,199 | 18,843 | 19,313 | 19,573 
¢ Barnstaple Bank ...s.ssessesceeeeeees | 17,182|| 3,146 | 3,042 | 2,967] 3,226 
5 Bedford Bank...........seesesees seeees|| 34,218|| 30,328 | 29,403 | 27,663 | 27,522 
6 Bicester and Oxfordshire Bank ...|| 27,090] 14,602 | 14,530 | 13,750 | 13,195 
7 Boston Bank—Claypons and Co....)| 75,069) 62,993 | 65,357 | 66,620 | 64,612 
8 Boston Bank—Gee and Co..........| | ¥5,161|| 12,913 | 14,909 | 15,540 | 14,835 
9 Bridgewater Bank........esserseseereee| 10,028] 6,597 | 6,305 | 6,453 | 6,972 
10 Bristol Bank ...... evececcsccocercees eoe|| 48,277)| 21,199 | 20,844 | 20,943 | 20,660 
11 Broseley and Bridgnorth Bank ...|| 26,717)| 19,826 | 20,241 | 21,627 | 19,867 
12 Buckingham Bank......... oi 29,557|] 18,489 | 20,073 | 20,435 | 20, 564 
13 Bury and Suffolk Bank.. we-|| 82,362|| 47,179 | 67,204 | 88,655 | 83,921 
14 Banbury Bank .......004 +|| 43,457|| 22,550 | 23,020 | 24,758 | 23,912 
15 Banbury Old Bank . eeveseses|| 559153)| 16,690 | 17,194 | 17,617 | 175305 
16 Bedfordshire Leighton Buzzard Bk.| 36,829|| 29,417 | 30,195 | 29,782 | 29,585 
17 Brecon Old Bank ......sesseccessesees|| 68,271|| 44,355 | 429517 | 42,042 | 40459 
18 Brighton Union Bank .........se000+|| 335794|| 20,555 | 20,815 | 20,761 | 20,094 
19 Burlington and Driffield Bank...... | 12,745|| 12,676 | 12,356 | 11,862 | 11,688 
20 Bury St. Edmund’s Bank | 3,201)] 3,042 | 2,950] 3,027 | 25378 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 16,070 | 15,605 | 14,996 | 14.461 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 43,743 | 435475 | 43:066 | 432179 
43 Canterbury Bank ......... Siketeentie | 33,671|| 21,845 | 21,501 | 20,930 | 20,128 
44 Carmarthen Bank ........ssssesessse-| 239597|| 339297 | 13,611 | 135105 12,860 
25 Colchester Bank.......esccocessesseeees 25,082|| 16,999 | 16,727 | 17,057 | 16,806 
26 Colchester and Essex Bank 48,704|| 27,330 | 27,865 | 28,795 | 28,600 
27 Cornish Bank—Tweedy & Co. ...|| 49,869] 29,1c0 | 28,187 | 28,214 | 28,675 
28 City Bank, Exeter.........0.ssssssees|| 21,527)| 12,232 | 12,798 | 12,367 | 115940 
49 Craven Bank—Alcocks & Co. ...|| 77,154) 59,552 | 60,177 | 61,350 | 625468 
30 Derby Bank—Messrs. Evans &Co.| 13,332|| 9,889 | 10,855 | 11,041 | 11,184 
31 Derby Bank—Smith and Co. = 41,304] 31,370 | 29,510 | 25,272 | 28,440 











32 Derby Old Bank .......cesese0 sssesel| 27,237|| 29,519 | 27,255 | 242225 | 25463 
33 Devizesand Wiltshire Bank ......|| 20,674| 5,351 | 55457| 5:496| 52793 
34 Diss Bank 10,657|| 9,017 | 9,097| 99137 | 99125 
35 Darlington Bank .........s0.ceseeeees|| 86,218 || 80,630 | 88,925 | 85,300 80,070 
36 Devonport Bank ........000 sececeeee|| 10,664/] §,658 | 5,907 | 51394 | 52537 
37 Dorchester Old Bank  .......e.e0000- || 48,807'| 34,469 | 36,255 | 36,355 | 365577 
38 East Cornwall Bk.—Robins & Co. || 112,280 | 69,846 | 73,006 | 71,821 | 59,616 
39 East Riding Bank—Bower & Co. | 53,392|| 51,818 | 52,685 | 52,294 | 50,850 
40 Essex Bk. & Bishop sStortford Bk.|| 69,637]| 41,180 | 41,970 | 42,248 | 41 »849 
41 Exeter Bank wool 37,894] 19,952 | 19,835 | 20,226 | 19,703 
42 Farnham Bank || 14,202|| 7,211 | 7,102 | 6,46c | 6,540 
43 Faversham Bank ...ccccccccsssssoese-|| 6,681|| 5,887 | 6,281 | 6,082 | 5,899 
44 Godalming Bank ....,...ccesssssosees|| 6,322|] 5,385 | 52339 | 52250 | 59335 
4§ Guildford Bank.........-ccccsssscessee|) 14,524/| 11,132 | 11,226 | 11,146 | 11,167 
46 Grantham Bank—Hardy and Co..|| 30,372/|| 19,723 | 19,806 | 21,893 | 21,668 
47 Hull & Kingston-upon-Hull Bank. 19,979|| 18,560 | 19,659 | 19,420 | 18,825 














48 Huntingdon Town & County Bank 32,940 | 34,125 33625 
49 Harwich Bank .......e.ccoccesessssees!| 4,378 | 45369 4,828 
50 Hertfordshire, Hitchin Bank ......|| 28,956 | 29,757 29,377 
51 Ipswich Bank itt Se 19,390 | 19,541 20, 464 
52 Ipswich & Needham Market Bank| 54,846 | 55,450 53,569 


53 Kentish Bank—Mercer & Co. | 19,895|| 19,799 | 18,959 18,990 
' | ; 



































WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- AVERAGE AMOUNT, 
NAME OF BANK. ized ni 


Issue, Jan. 9. | Jan. 16, | Jan, 22, | Jan. 30, 
e_—— 

£ £ 2ie8 « 
54 Kingtonand Radnorshire Bank.. || 26,050 18,409 | 18,303 | 17,574 | 18, 176 
55 Knaresborough Old Bank .........)| 21,825| 18,139 18,835 | 19,397 | 18,724 
§6 Kendal Bank sseccccccrereresevseeses|| 445663! 41,888 | 41,530 | 41,055 | 41,536 
57 Leeds Bank .s.cccecccscesseredeceeees|| £30,757 | 126,995 |132,415 [134,774 (127,169 
§8 Leeds Union Bank ..ercccccsesseeees|| 37:459|| 36,300 | 36,391 | 37,440 | 37,138 
59 Leicester Bank......cccccccocsessecees|| 329322] 27,224 | 27,754 | 26,267 | 25,910 
$0 Lewes Old Bank ....eccocsersrseeeees| 445836]/ 3,037 | 30,429 | 30,967 | 30,040 
61 Lincoln Bank .. ees||100,342]' 85,595 | 87,870 | 87,315 | 87,138 
62 Llandovery Bank & LlandiloBank 32,945|| 25,744 | 23,932 | 31,465 | 20,179 
63 Loughborough Bank ....e.s++0s+- 75359|| 7,368 | 75275 | 7.244) 7,231 
64 Lymington Bank 5,038] 2,565 | 3,044] 3.413 | 3,221 
65 Lynn Regisand LineolnsuireBank | 42,817] 28,730 | 28,534 | 27,829 | 26,325 
66 Lynn Regisand Norfolk Bank ...|| 13,917| 10,892 | 10,638 | 11,025 | 11,436 
67 Macclesfield Bank ........ || 15,760], 11,900 | 11,780 | 11,562 | 11,637 
68 Manningtree Bank .......ecssseeeees|| 71692], 6,170 | 6,350 | 6,532 | 6,169 
69 Merionethshire Bank ......sseee000+!| 19,906) 4,438 | 3,793 | 32310 | 2,997 
72 Miners’ Bank ....cccccccccesssssereee|| 18,688]) 18,139 | 18,199 | 17,394 | 17,077 
a1 |} 16,385], 3,751 | 1,955 | 2,106 | 2,201 
72 Newark Bank 28,788], 20,758 | 21,196 | 20,023 | 19,562 
73 Newark and Sleaford Bank ......|| 51,615| 45,085 | 49,128 | 49,57" | 50, 368 
74 Newbury Bank.......ccceccee 7|| 12,701 | 13,005 | 12,978 | 13,015 
75 Newmarket Bank ’ 18,002 | 17,501 | 18,002 | 18,200 
75 Norwich Crown Bankand Norfolk! | 
and Suffolk Bank | 49.671) 48,281 | 48,462 | 48,489 | 48,148 
77 Norwich and Norfolk Bank seseee! #05519), 745586 | 73,659 | 70,335 | 66,443 
78 Naval Bank, Plymouth | 27,321 19,317 | 19,963 | 19,954 | 19,226 
79 NewSarum Bk. —Pinckneys, Bros. | 15,659) 6,291 | 71390 | 6,655 | 6,295 
80 Nottingham Bank 31,047!) 23,855 | 24,584 | 23,588 | 23,014 
Se Cawestry Bam  ccccoccescessccseese || 18,471]! 75584 | 72459 | 75285 | 6,699 
82 Cxford Old Bank......ccscccsoseee o«l) 342391], 30,039 | 28,793 | 30,875 | 31,745 
8; Old Bank, Tonbridge ..... || 13,183] 10,347 | 10,724 | 10,680 | 10,779 
&4 Oxfordshire Witney Bank ...... ..|| 115852) 6,100 | 6,415 | 6,062 | 6,032 
85 Pease’s Old Bank, Hull .,......... || 48,807) 50,477 | 47,855 | 475331 | 475215 
86 Penzance Bank ..... pilin eeseeses|| 11405] 8,692 | 75913 | 6,882 | 6,285 
87 Pembrokeshire Bank | 12,910] 10,990 | 10,634 | 10,293 9,210 
83 Reading Bank—Simonds & Co....| 37:519|, 24,105 | 24,340 | 24,584 | 24, 464 
&9 Reading k.—Stephens, Blandy & Co.| | eI 23,865 | 23,760 | 24,204 | 23,238 
so Richmond Bank, Yorkshire oe and 9889), 7,131 6,830 6,471 | 6,215 
91 Royston Bank cecsscseccocsecseceerees | 16 393| 0,445 1¢,281 | 10,168 | 1C,414 
92 Rye Bank 29,864) 9390 | 10,102 | 10,110 | 10,421 
93 Saffron W enh eenaenen 7,646] 20,155 | 20,634 | 21,126 | 21,467 
94 Salop Bank ‘ } 22,338) 8,343 | 8,012 | 8,465 | 7,99 
' 95 Scarborough Old Bank | 24,813] 24,009 | 24,530 | 24,529 | 241404 
96 Shrewsbury Old Bank.s....sess-s0- | 430191) 23,264 | 22,950 | 21,765 | 22,178 
97 Sittingbourne and Milton Bank...|| 4:789|) 2.325 | 25516 | 2,465 | 2,375 
98 Southampton Town & County Bk.|| 18,589] 6,608 | 6,390 | 6,482 | 6,065 
99 Southwell Bank 14,744 8,920 8,921 | 8,939 9,076 
100 Southampton and Hampshire Bk.|| 677°] 1,996 | 1,488 | 1,285 | 1,148 
1o1 Stemford and Rutland Bank ......|| 315858) 165465 | 17,351 | 17,590 | 17:0% 
102 Shrewsbury and Welsh Pool Bank|| 255336] 20,539 | 20,613 | 19,031 | 18,125 
103 Taunton Bank seccoccccsessssseeseesee|| 292799) 18,420 | 18,438 | 13,636 | 19,150 
104 Tavistock Bank ... || 139421|) 8,090 | 8,000 | 7,565 | 7,918 
105 Thornbury Bank......cceseeeseeee.|| 100026) 6,451 | 6,966 | 7,268 | 7443 
106 Tiverton and Devonshire Bank...|| 131470] 91907 | 10,170 | 10,73¢ | 10,520 
127 Thrapstone and Kettering Bank.,|| '45559| 122695 11,435 | 11,040 | 11,054 
108 Tring Bank and Chesham Bank..|| 13531] 122685 | 33,153 | 12,925 | 13/17 
109 Towcester Old Bank ...sccosseseee|| 20808] 59761 | 6,328 | 6,605 | 0,234 
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NAME OF BANK. | 





—_ 


Author-| 
ized 


AVERAGE AMOUNT. 





Issue. Jan: 9. 


| Jan. 16. | Jan. 23. 


Jan. 30. 





uo Union Bank, Cornwall .........0.. 
111 Uxbridge Old Bank sescsssessoses 
112 Wallingford Bank ......secceceesees 
113 Warwick and W arwickshire Bank 
114 Wellington Bank, Somerset ...... 
115 West Riding anette 

116 Whitby Old Bank .........scesesees | 
117 Winchester, Alresford & AltonBk. 
118 Weymouth Old Bank ............00+ 
119 Wirksworth and Derbyshire Bk. 

120 Wisbeach and Lincolnshire Bank 
121 Wiveliscombe Bank..........ese0eee- 
122 Worcester Old Bank .........s0000- 
123 Wolverham. Bk.—R. & W. Fryer, 
124 Yarmouth and Suffolk Bank......| 
125 Yarmouth, Norfolk, & Suffolk Bk. 
GAB Hark WAM scrscscsecoccesscressiorese 


-|| 25,136! 


|| 49,387) 


| 

| 
5 cel 16 - 
7,758 
5,832 
23,128 
3,611 
43,362 
14, 190 
8,977 
14,081 


35945 


17,064 || 
30,504 || 
6,528 
46,158 || 
14,258 
25,892)| 
16,461 | 
37,602 





42,207 
2,675 
47,001 
8,117 
41,836 
9,914 
392451 


595713} 
97,602 
87,448) 
11,867 
53,060 
13,229) 


|| 


£ 
13,929 
7, 639 


£ 
14,767 | 
97,641 | 
5,960 
25,112 
32351 
43, 083 
14, 200 | 
9,841 
14,287 
35,362 
40,660 
2,320 | 
49» 390 
72989 | 


25,612 


435444 
13,989 
9,841 
15,823 
35,221 
49,177 
2,396 
48,850 
8,569 
40,752 
9,015 


432934 


JOINT STOCK BANKS. 


1 Bank of Westmorland ..........0.0..!! 

2 Barnsley Banking Company ...... 

3 Bradiord Banking Company ..... 

4 Bilston District Banking Company]| 

5 Bank of Whitehaven............s0-.-|| 

6 Bradford Commercial Banking Co.| 

7 Burton,Uttoxeter,and Staffordshire| 

Union Banking Co.  .......0....!| 

8 Chesterfield & N. Derbysh. Bk. Co. 

g Cumberland Union Banking Co 

10 Coventry and Warwickshire Bk. Go| 
11 Coventry Union Banking Company | 
12 County of Gloucester Banking Co.|| 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank . 
15 Dudley & West Bromwich Bk. Co. ui 
16 Derby and Derbyshire Banking Co.|| 
17 Darlington Dist. ‘JointStock Bk.Co.| 
18 Gloucestershire Banking Company) 
19 Halifax Joint Stock Bank........ sonal 
20 Huddersfield Banking Company...|| 
21 Hull Banking Company ........... | 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk.|| 
24 Helston Banking Company .........|| 
25 Knaresborough and Claro Bk. Co.|| 
26 Lancaster Banking Company . 
27 Leicestershire Banking Company...| 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick-| 

shire Banking Co, ...ccccecceses: 

30 Ludlow and Tenbury Bank 
3t Moore & Robinson’s Notts. Bank... 
32 Nottingham and Notts. BankingCo.|| 
33 North Wilts Banking Company ... 


' 


|| 32,681) 


| 64,311) 


12,225| 
9,563 
495292) 
9,418) 


8,983 | 
91 33° 
48,162 
8,228 
24,787 
~— 19,944 
| 60,701) 
| 10,423) 
359395) 
(38,734) 
16,251 
144,352 
25,610)| 
19,972|| 20,019 
37,696) 25,974 
20,093|| 17,751 
26,134|| 22,019 
155,920|/134,253 
18,£34|| 18,566 
375354|| 359339 
29,333| 28,865 
|| 139733]| 13,541 
44.137|| 41,924 
1,503|| 1,509 
28 1059| 255373 
593474 
58,460 
50,136 


47,140 

9>544 
| 36,167 
15,959 
11,018 
|102, 024 
23,559 


86,060} 
$1,620) 

| 
13, 875| 
10,215) 
35,813), 


12,530 

7564 
28,620 
25,046 





| 63,939]) 


| 


| 63,939 


37,724 


8,960 | 
9,231 | 
49,546 
99315 
26,375 
19,925 


8,769 
9,148 
fo, 182 
9,607 
27,600 
20,264 


45, 300 
9435 | 
36,399 | 
16,399 
10, 685 
102,030 
23,198 
19,667 
24,678 
17,926 
22,200 
136,585 
18,202 
37,975 
29436 
13,545 
45,070 
1,511 
25,082 | 
58,322 
61,350 
50,720 


43,755 


48,790 


13,074 
7342 
27,348 | 28, 
25,3045 | 25579 
40, 285 | 40,207 


| 13,328 
75341 


5,852 | 








£ 
12,868 
7,83 
5,980 


| 255373 
39490 | 


3,238 
41,536 
14,210 

9,537 
15,065 
354165 
40,062 

2,335 
48,198 

8,487 


8,845 
9,030 
48,820 
8,640 
27,768 
20,053 


42,325 

9,780 
31,730 
16,026 
11,391 
10C, 971 
23,103 
19,769 
235145 
18,544 
22,321 
138,918 
17,747 
36,971 
275394 
13,418 
42,566 

1,465 
255351 
§9,0%3 
62,839 
48,775 


13,354 

7,500 
275470 
24,765 
40,255 
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| Author | 


NAME OF BANK. 


ized eae 
Issue. || Jan. 9. 


AVERAGE AMOUNT, 


Jan. 16. | Jan, 23, 





34 Northamptonshire Union Bank ... | 
35 Northamptonshire Banking Co. ...|| 
North and South Wales Bank...... 
37 Pare’s Leicestershire Banking Co...| 
38 Sheffield Banking Company.........| 
39 Stamford,Spalding & BostonBk.Co.| 
40 Stuckey’s Banking Company ...... 
41 Shropshire Banking Company......|| 
42 Stourbridge and Kidderminster Bk.|| 
43 Sheffield and Hallamshire Bank ... 
44 Sheffield & Rotherham Jt. Stock Bk.|' 
45 Swaledale and Wensleydale Bank..|| 
46 Wolverhampton & Staffordsh. Bk.. 
47 Wakefield and Barnsley Union Bk.|| 
48 Whitehaven Joint Stock Bank ... 


£ £ 
84,356 55,965 
26,401 
63,951) 
35,843 
§55721 


575335 
495772 
37,070 
49,976 
356,976 ||307,145 
47;951)| 30,007 
56,830)| 58)147 
235524)| 225155 
52,496 || 52,739 
54,372|| 48, 353 


| 


| 355378)| 21,547 


14,604 | 13,605 
31,916|| 21,648 


18,706 | 
| 55,727 


| 


307,811 


£ 


59,430 
18, 896 


£ 
59,595 
18,770 
55420 
54, 316 
355253 
55, 207 
397,572 
29,257 
52,611 
24,144 
535538 
47,76 
24, 800 
12,695 
22,690 


52,437 
35,230 
53,184 


30,664 
53» 44° 
235544 
54,154 
47,861 
24,697 
13,124 
22,132 


60,273 
19,076 
55,268 
535341 
355205 
54,306 
1306, 800 
29,061 
5° 937 
23,652 
49,178 
475522 
235949 
12,732 
23,700 


49 West of Eng.& S. Wales DistrictBk.|| 83,535 || 77,363 
0 Wilts & Dorset Banking Company) | 76,162 |) 72,774 
51 West Riding Union Banking Co....|| 34,029 || 33,455 
52 Whitchurch and Ellesmere Bk. Go. | 79475 | 5,098 
53 Worcester City and County Bk. Co.| || 6,848 || 341 
54 York Union Banking Company ...|| 71,240 | 69, 416 
55 York City and County Banking Co.| -|| 94,695 || 90,342 
56 Yorkshire Banking Company ......||122,532/ \" 25,240 


76,097 
77,346 
342703 
5,057 
273 
68,483 
91,955 
1154456 


76,279 
773749 
335795 
55363 
206 
67,362 
91,562 
115,178 


74,044 
73> 230 
325953 





89,831 
119,287 











i} 
{| 
| 
{ 





trish anv Srotch Circulation Returns. 


Average Circulation, and Coin held by the IntsH and Scotcn BayKs during the four 
weeks ending Saturday, the 30th day of January, 1869. 


IRISH BANKS. 


| Average Circulation daring Four Weeks 
| Authorised ending as above. 
| Cireulation.||  #5and 
| upwards. 
 - 
-|3> 938,428), 839, 875 
927, 667] 456,247 
281,611) 181,127 
2435440|| 132, 228 
ne 311,079|| 214,551 | 331,296 
The National Bank............| 852,269] 639.228 | 597,932 
Torats (Irish Banks) ...||6, 3545494||32403»256 (3, 242,114 


SCOTCH BANKS. 
Bank of Scotland ............|| 343,418|| 196,081 | 349,396 
Royal Bank of Scotland ... 216,451| 214,891 | 340,583 
British Linen Company 438, 1024! 188,115 | 308,048 
Commercial Bk. of Scotland) 374,880) 233,47! 398,274 
National Bank of Scotland..|| 297,024|] 179,365 | 316,809 
Union Bank of Scotland . 4545346|| 221,224 | 401,484 
Aberdeen Townand Co.B 70,133 69,021 79+$32 
North of Scotland Bk. Co...|| 154,319] 1335178 | 124,508 
Clydesdale Banking Co. ...|| 274,321|| 168,080 | 240,536 
City of Glasgow Bank ......|| 72,921|| 192,600 | 214,280 
Caledonian Banking Co. ...|| £3, 434) __ 230993 |__ 51s 289° 
Torats (Scotch Banks)... |2 97499371) \t 18195933 | |2, 825,009 





ver ‘Coin held 

during Four 

Weeks ending 
as above. 


£ 
572,483 
371,639 
302,909 
286, 669 
311,965 
750,282 
255952947 





NAME OF BANK. 
Under £5. 


£ 
1,088,575 
566,867 
326, 627 
330, 907 


Total. 





£ 
2,928,450 
1,023,114 
507,755 
463, 136 
5455757 
1,237,160 


6, 705,372 


Bank of Ireland .............. 
Provincial Bank of Ireland 
OS 
Northern Bank ... , 
Ulster Bank.......... «| 














345, 202 
435384 
187, 764 
368, 15: 
292, 34¢ 
296, 363 
104,445 
130, 609 
223,608 
384,850 

36, 784 


2, 805, 503 


5455477 
5555474 
496, 164 
631,746 
496,175 
622,708 
148,353 
257,679 
408, 616 
406,880 

755173 


4 6445945 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssues.; Jan.9. | Jan. 16. Jan. 23. | Jan. 30. 
126 Private Banks ....ccreosee |£4,042,626 £2,808,357 |£2,889,902 |£2,896,496 |£2,845,979 
56 Joint-Stock Banks ... | 2,738,640) 2,349,730 25363895 | 2363,610 | 2,337,949 





aie; 0 | 6,781,266 | 5,149,087 | 552535797 6,250,106 | 5,183,928 


Average Weekly Circulation of these Banks for And as compared with the month ending 
the month ending January 30 :— February 1, 1868, it shows :— 
Private Banks oe one os «» £2,860,183 A decrease in the notes of Private 
Joint-Stock Banks... os ose ewe 2,351,546 Banks, of ... jail oe pe -« £10,007 
——— Aninerease in. the notes of Joint-Stock 
Average Weekly Circulation of Private Banks, Of 2. 0 cco beet 13,587 
and Joint-Stock Banks ending as _——_— 
above La os és sw --» £5,211,729 Total increase, as compared with the 
On a comparison ofthe above with the Returns same period of last year oun eos 580 
for the month ending Jan. 2, it shows:— The following is the comparative state of the 
An increase in the notes of Private circulation as regards the fixed issues :— 
Banks, of ... = «+ ooo ove we £141,547 The Private Banks are below their 
An increase in the notes of Joint-Stock fixed issues on ooo ooo ee £1,182,443 
Banks, Of . ss ove on ww» 102,885 The Joint-Stock Banks are below their 
—_—— fixed issues ~~ | ove 387,094 
Total increase on the month oe = £244,432 





Total setow their fixed issues ove £1,569,537 
SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 30, 1869. 


The Retarns of Circulation of the Irish and The fixed issues ofthe Irish and Scotch Banks 
Scotch Banks for the four weeks ending Jan, at the present time are given in the Banking 
30th, wher added together, give the following Almanac, as follows :— 
as the average weekly circulation of these Banks 6 Banksin Ireland, allowed to issue... 26,354,404 
during the past month, viz. : 12 Banks in Scotland, allowed toissue 2,749,271 
AverageCirculation of the Irish Banks £6,705,372 — od 
AverageCirculationoftheScotch Banks 4,644,945 | 18 Banksinall,allowedtoissue...... £9,103,765 


5 : The following appears, therefore, to be the 
Deieenensation ofthesebanks oa comparative state of the circulation :— 
or the past month #12,350,317 | Trish Banks are above their fixedissue £350,878 
joncomparing thes . amonnts ee ee Scotch Banks are abovetheirfixedissue 1,895,674 
or the month ending 2nd Jan. last, they show 
AG ® in the Cirenletion of Irich Total above the fixed issue ssesesennsnncee £2,246,552 
Banks £88,876 The amounts of Gold and Silver held at the 
A decrease of the Circulation of Scotch head offices of the several banks, during the past 
| _ pivansbenneniensantantan wee 280,404 | month, have been as follows :— 
__.._._ | Gold and Silver held bythe Irish Banks £2,595,947 
Total decrease on the month ......... £319,280 | GoldandSilverheld bythe Scotch Banks 2,805,502 
And as c d wi i 
February 1, 1868 they show ont ening | TotalofGold.and Silver Coin ......u£5,401,440 
Increasein the Circulation of Irish Banks £631,643 Being a decrease of £9,935 on the part of the 
Increase in the Circulationof Scotch Banks154,146 Irish Banks, and a decrease of £118,999 on the 
. part of the Scotch Banks, on the several amounts 
Totalincrease on the year .......0-.+... £785,789 held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 30, 1869, 


Thefollowing is the state of the Note Circulation of the United Kingdom forthe month ending 
the 30th January, 1869 :— 


Circulation of Notes for the Month ending 30th January, as compared with the previous month:— 





| Jan, 2. Jan, 30. Increase. Decrease. 
Bank ot Baahend (month ending Jan, 27) ... | £23,094,892 | £23,911,117 £816,225 — 
|. Sant tetera aaa aaee| 2,718,636 2,860,183 141,647 _ 
Joint-Stock Banks | 5 mn 2,248,661 2,351,646 102,885 _ 

! 

Total in England 28,062,189 | - 29,122,846 1,060,657} «° — 

“ 4,875,349 4,644,945 — 230,404 

Ireland 6,794,248 6,705,372 - 88,876 


United Kingdom ...cseseesssvsessssessssessseres | £39,731,786 | £40,473,163 — | £819,280 


The comparison of the month ending Feb, Ist, 1868, with the month ending Jan. 30th, 1869, 
shows a decrease in the Bank of England circulation of £64,389, a decrease in vate Banks of 
£10,007, and an increase in Joint-Stock Banks of £13,587, being a total decrease in England of £60,809; 
while in Scotland there is an increase of £154,146; and in freland an increase of £631,643. Thus 
showing that the month ending the 30th January, as compared with the same period last year, pre- 
sents a decrease of £60,809 in England, and an increase of £724,980 in the United Kingdom, 

Theretarn of Bullion in the Bank of England, for the month eating January 27th, gives an 
seereuate amount in both departments of 218,664,490. On a comparison of this with the Return for 
~Y month ending December 30th, there appears to be an increase of £490,124; and a decrease of 

,502,213, as compared with the same period last year. 

The ie held by the Banks in Scotland and Ireland during the month ending 30th 

muary was £5,401,449; being a decrease of £128,934, as compared with the Return of the previous 
‘onth, and an increase of £167,523 as compared with the corresponding period last year. 























pare, ium —The decrease in the bullion in the Bank of England for the month ending 30th December, 1968, as com- 
th the same period in 1867, was £3,717,394, and not £2,652,484, as stated in last month’s magazine. 
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